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President Asks 
Budget Reduction 
Of 700 Millions: 


Mr. Hoover and His Cabinet 
Confer on Economies and 
Announce Objective For 
Next Fiscal Year. 












Industrial Output 
Sustains Its Gains) 


Previous Advance of 10 Per | 
Cent Maintained in October, 
Reserve Board Says | 





PeUSTRIAS productions during October | 
* sustained the 10 per cent advance which } 
it achieved during September, the | 
| Reserve Board announced as of Nov. 21. 
The advance in production at factories 
and mines has been due almost entirely 
to activity in the light industries, especially 
in canning, textiles and leather goods, but 
September saw also improvement in the} 
meat packing, steel and coal industries, | 
according to information made available 
by the Boara. Additional information fur- | 
nished follows: | 
Industries producing goods for imme- | 


Pledge Elimination 


Of Federal Deficits 


Treasury Declares in Favor of 
Cutting Expenditures Rather | 
Than Increasing Taxes to 
Meet Outlays 


|diate consumption, such as foods, textiles 
and shoes, have suffered much less from 
the depression, have had to lay off fewer 
employes and cut their pay rolis léss than 


{Continued on Page 2, 





Column 4.) 


Reductions totaling about $700,000,000 in 
the Federal budget for the fiscal year 
beginning next July 1 were determined 
upon Nov. 19 at a conference at the White 
House between President Hoover and 
members of his Cabinet, according to a 
statement issued by the White House. 

This reduction will be offset in part, 
however, by increases in “uncontrollable 
items” totaling about $150,000,000, it was 


New Empire Quotas 
Affect One-fifth of 
Our British Exports 


| 
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‘Air Regulations 


Conformity With Federal 


‘Repeal of Rail Consolidation | 











hows Ex pansion 


Of Uniform Type 
In States Advised 


Permits Reveal Expenditure of 
32 Millions Involved in 
October Plans 


AN INCREASE of 2.3 per cent in the es- 
‘* timated cost of buildings for which 
|permits were issued in October was re- 
ported by 351 of the larger cities of the 
country, according to a statement Nov. 19 
by the Bureau of Labor Statistics, Depart- 
ment of Labor. Total expenditures of $32,- 
498,455 are contemplated in these cities, as 
shown by last month’s building permits. 
Residential structures showed a decrease, 


Fact-finding Agency 
oe r | but the estimated cost of nonresidential 
On Utilities Favored | buildings and of additions, alterations and 


\repairs was higher than in September, it 
|-vas stated. 

The statement follows in full text: 
There was an increase of 2.3 per cent | 


Section of Transportation }in indicated expenditures for total build- 
Act Recommended by Spe- |ing operations in October, as compared 


‘ < nee | with September, according to reports re- | 
cial Group of Association ceived by the Bureau of Labor Statistics 


|of the United States Department of La- | 
Hot Springs, Ark., Nov. 19.—The neces- | bor from 351 identical cities of the United 
sity and importance of uniformity in States having a population of 25,000 or 


State and Federal rules and law relating over. The estimated cost of all building 
to air transportation was stressed in the 
report of the Committee on Air Transpor- 
tation Regulation, submitted at the final 
session of the 44th annual convention of 
the National Association of Railroad and 
Utilities Commissioners. 

The report suggested that the States 


Rules Also Is Essential, 
Public Service Commis-| 
sioners Are Told 
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Passenger Costs 








WASHINGTON, MONDAY. NOVEMBER 21, 1932 


Building Program Foreign Trade 


stated. ce 

“The Administration is determined to 
present a balanced budget,” according to 
the statement. 

After the conference, Ogden Mills, Sec- 
retary of the Treasury, stated orally that} 
he would inform Representative Joseph 
W. Byrns (Dem.), of Nashville, Tenn., 
Chairman of the House Appropriations 
Committee, that he would submit an es- 
timate which wouid be considerably be- 
low that for this fiscal yeat and one 
which would be difficult to reduce further. | 
\ Deficit of $700,000,000 

Secretary Mills said that the deficit 
now is approximately $700,000,000. He 
declared the budget estimates of expendi- 
tures for the current fiscal year would be 
exceeded by approximately $53,000,000 due 
to failure of Government departments to! 
practice the economies requested. 

Walter F. Brown, Postmaster General, | 
said that his Department had saved more | 
than the estimated savings of $41,000,000. 
There will be an actual saving of $55,- 


000,000 at the close of the business year, | 





‘Duties Kept in Effect Found 


|Commerce statement Nov. 


never would have much to do with such 





To Apply to 48 Millions in 
American Trade, Asserts 
Department of Commerce 


American products valued in last year’s 
export trade at $82,000,000 are affected by 
new tariff or quota preferences just 
granted Empire goods by the British Par- 
liament, according to a Department of 
18. 

The commodities affected made up 18 
per cent of the total American shipments 


;to the United Kingdom in 1931. 
Another $48,000,000 worth of exports. fig- | 


ured on the basis of 1931 trade, are af- 
fected by duties to be kept in effect, it 
was pointed out. The statement follows 
in full text: 
Effect of New Quotas 

American trade with the United King- 
dom in the products on which new or in- 
creased tariff or quota preferences to Em- 
pire products were approved by the Par- 


| transport lines, but exception to|this posi- 

tion was taken by John E. Benton, of 
| Washington, D. C., general solicitor for 
the Association, and Roy H. Beeler, at- 
torney for the Tennessee Railroad and 
Public Utilities Commission. 


| Signers of Report 
| The committee’s report was presented by 

Fay Harding. member of the North Dakota 
| Board of Railroad Commissioners, and was 
signed by John F. Shaughnessy, of the 
| Nevada Public Service Commission; Hugh 
| Drake, of the Nebraska Railway Commis- 
' sion, and by Mr. Benton and Mr. Beeler, 
who noted exceptions. 

“On account of the public demand for 
speedier service across the continent for 
certain types of express, passenger and 
| mail,” said the report, “it is very doubtful 
if State regulatory bodies should, or will, 
ever have much to say respecting these 
transport lines other than to enforce and 
administer the so-called police powers of 
the respective States. This fact alone 
| would stress the necessity and importance 


Shown to Exceed 
Freight Expenses 


Outlay of $1.10 Compares 


To 68 Cents Per Dollar 


In Two Classes of Traffic, | 
I. C. C. Study Shows | 


That the freight traffic of Class I rail-| 
roads in the United States is carrying | 





/an increased amount of loss accruing from 


passenger operations is shown in a tabu- 


lation of operating revenues and expenses 
of the carriers for the year ended Dec. 
31, 1931, issued by the Interstate Com- 
merce Commission. 

The railroads in 1931 spent $1.10 to se- 
cure each dollar of revenue from pas- 
senger service, compared with an expendi- 
ture of $1.01 in 1930, while each dollar of 


he said. | 
Ray Lyman Wilbur, Secretary of In-| 


terfor, said that he had worked out 8 | porarily not yet operative, amounted dur- 


plan to cut next year’s estimates approxi- 3 
_..» | ing 1931 to $82,000,000, with the probable 
mately $5,500,000 below those of this year.| jeasure of tifade diversion to Empire com- 


He said that this could be done by ef- petitors doubtless much smaller, and not 
fecting economies scattered over a wide! 


y /now predictable, according to an analysis 
range. He declined to enumerate them. by the Department of Commerce. 
Expenditures Cited 


These commodities constituted 18 per 

All of the Cabinet members were pres- | cent of the total exports of American 
ent with the exception of Henry L. Stim-| products to the United Kingdom during 
son, Secretary of State, and Patrick J.| last year. They consist of three groups: 
Hurley, Secretary of War. Mr. Hurley| The first, on which the new preferences 
Was represented by Frederick H. Payne, | are effective at once, mainly canned fruits; 
Assistant Secretary of War in charge of fresh fruits, mostly apples, and second- 
fiscal affairs. 

Secretary Mills explained that the bud-| fruits, mainly raisins and prunes; and 
get expenditures for this fiscal year were | evaporated milk; the second, on which 
$4,135,000,000 and the next estimate would|'e preferences are temporarily inop- 
be materially below that. ; erative, mainly copper, rice and chilled or 

The White House statement follows in | frozen salmon; and the third, on which 


liament of Great Britain on Noy. 


ful! text: quotas are to be established, chiefly hams 
“At the meeting of the Cabinet this | 274 shoulders, and bacon. 
morning, the budget situation was re-| Existing Preferences 


viewed and the reductions in appropria-| In addition, American shipments to the 
tions for the fiscal year beginning July 1| United Kingdom last year to the value 
next were settled at about $700,000,000.| of $48,000,000 are affected by the British 
This will, however, be offset by certain | undertaking to maintain for the period of 
increases in uncontrollable items such as|the agreements, usually five years, a duty 
interest and amortization on the public! preference of not less than 10 per cent ad 
debt and tax refunds to the extent of| valorem on a list of products which have 
about $150,000,000. been dutiable from foreign countries since 
To Balance Budget ;March 1, 1932 (usually at 10 per cent), 
“The increase in fixed charges is partly|anmd temporarily free from Dominion 
due to the Government investments in | Sources. 
the Reconstruction Corporation, the land| The principal products involved are 
banks, and elsewhere, of over $1,600,000,- | !umber; leather, barley and wheat flour; 
000 which will ultimately return to the | canned meats, sausage casings and 
Treasury. | dressed poultry; canned fish, mainly sal- 
“The Administration is determined to | mon; and dried fruits, other than prunes 
present a balanced budget. jand raisins. In so far as the assurance 
“The detailed figures of the budget are|Of the continuation of this preference to 
never given out until the President's bud-; Empire products for a period of years 
get message is communicated to the Con-| involves an increased advantage to Do- 
gress.” ;minion as well as Colonial products in the 
Governmental economy rather than ad- | United Kingdom market, the value of the 
ditional taxation may receive the major | United States exports to the United King- 
eaheenalagemanae }dom last year affected by both types of 
Column 3.) | action just approved by the British Gov- 
}ernment is increased .to a total of $131.- 
| 000,000, or 29 per cent of the total value 
|}of American goods shipped to the United 


More Aliens Admittec 
| Kingdom last year. 


5 . 
In Immigrant Class | The extent to which the past American 
trade with the United Kingdom in the 


[Continued on Page 2, 


Increase Shown for Month in| [Continued on Page 5, Column 1.1 


Labor Department Figures 


Correspondence 


Made Public by 


aliens admitted to the United States was 
noted in Sepiember, arrivals. totaling 
3,129, against 2,719 in August, according 
to figures made public Nov. 19 by the 
Department of Labor. | 

September, the peak month for the re- | 
turn of visitors, saw 60,258 United States 
aitizens arriving home, in addition to 
14,867 aliens returning to the country 
after a temporary visit abroad. The’ Bu- 
reau of Immigration’s monthly analysis 
of immigration statistics follows in full 
text: 

During September, invariably the peak 
month of the year for incoming passen- 
gers, 60.258 American citizens returned 
from foreign countries, mostly tourists 
coming back from a trip overseas. The 
women outnumbered the men among these 
travelers by nearly 5 to 4. At New York, 
the port of landing for over 90 per cent 
of the arrivals from Europe, 51,505 citizens 
returned during September, 1932, of whom 
28.566 were females and 22,939 males. 

The women also exceeded the men 
among the alien residents of the United 
States returning this month after a tem- 
porary sojourn abroad, 14,867 aliens en-| 


An increase in the number of immigrant | 


‘THE critical financial situation of the 

European allies, particularly Great 
Britain, shortly after America’s entrance 
into the World War, is revealed in a 
statement issued Nov. 20 by the Depart- 
ment of State summarizing diplomatic 
correspondence embodied in two volumnes 
entitled “Foreign Relations of the United 
States, 1917, Supplement 2, the World 
War.” 

The volumes deal with military, naval, 
financial, and economic questions relat- 
ing to the World War during the period 
April 6, 1917, to the end of that year, 
it was explained. 

The Department also announced the 
publication of Volume III of “Foreign 
Relations—Russia,” containing the cor- 
respondence during the years of the 
revolution of 1917-18. 

As early as April 16, 1917, Arthur J. 
Balfour, then Secretary of State for 





tering as returning residents. Of this} Foreign Affairs and Chief of the British 
number, 12,985 (9.175 females and 3,810} Mission, iad, in a communication, called 
males) were admitied at New York, 96; attentio« to the financial needs of the 
per cent of whem were Natives of Eu-| allies, particularly to speed up purchases 


ropean countries, principally 
(3,388), Great Britain 


Germany 
(2,391), Irish Free 


of war necessities in the United States, 
as being only secondary to their need 
for shipping facilities. 

Later, on June 28, 1917, Walter Hines 





[Continued on Page 2, Column 4.] 


15, in- | 
cluding those duties and restrictions tem- | 


| arily eitrus fruits and pears; wheat; dried | 


of uniformity in State and Federal rules 
and law.” 


freight revenue in 1931 cost 68 cents, com- 
pared with 67 cents in 1930, according to 
a formula of the Commission for the ap- 
portionment and assignment of expenses 
|to freight and passenger services. 
Expenses Total $918,216,083 


These expenses for the operation of rail- 
road passenger service last year fotaled 
$918,216.683, while revenue from this class 
of traffic amounted to $828,990,327. In 
1930 the expenses assigned to passenger 
service were fixed at 
revenues aggregating $1,066,883 484. 

On the other hand, freight revenues in 
1931 amounted to $3,359,752,917 while ex- 
penses assigned to the service aggregated 
$2.305,358,533, and in 1930 the revenues 
were $4,214,313,386 and expenses $2,851,- 
067,733. 


Notation Appended 


} In an appended notation, Mr. Benton, 
| with the concurrence of Mr. Beeler, com- 
| mended the report with the reservation 
that “I do not wish to express the view 
jthat air transportation is not likely to 
|}have such development as to call some 
time for full exercise of the regulatory 
power of the States over such operations 
as are purely intrastate.” 

The convention, upon recommendation 
;of the executive committee, adopted the 
iresolution submitted by Hugh White, of | 
Alabama, for the creation of a Federal 
fact finding agency to ascertain facts re- 
lating to holding companies and public 
utilities and make them _ available to 
courts, Legislatures and other bodies. The 
convention also adopted the _ resolution 
submitted by Mayland H. Morse, of New 
Hampshire, recommending extensive reg- 
ulation by the States of the relations be- 
tween holding companies and utilities. 





Amount From Mails 

During 1931 the Class I railways of the 
country received a total of $105,423,015 
from the United States Government for 
the transportation of the mails, as against 
| $111,449,602 paid them for this type of 
traffic the year before. 

Express revenue aggregated $82,774,839 
last year compared with $114,664,168 in 
1930, while the moneys received by the 
roads for milk transportation aggregated 
$29,116,170 contrasted with $32,236,075. 

Switching revenues amounted to $45,- 


Rail Consolidation 

A suggestion that the railroad consoli- 
dation section of the Transportation Act 
of 1920 should be repealed was made by 
John W. McCardle, of the Indiana Public 
Service Commission, in a report for the} 
Committee on Consolidation of Railroads. 

“No doubt,” said Mr. McCardile, “at the | 
time the Transportation Act was promul- | pone 5 
gated by the Congress of the United| the preceding year. 

States, the plan of consolidation was the Assignable Revenues 

most feasible, in view of the conditions| The total revenues for all districts as- 
surrounding the transportation systems. |signabie to freight and passenger services, 
At that time many carriers were facing | include total rail-line transportation rev- 
bankruptcy; rolling stock was in a very| enue of $3.303,588,474 assignable to freight, 
bad state of repair and in many caseS/ and $782,006,231 to passenger service; $6,- 
was inadquate to take care of the volume | 193,088 to freight and $824,336 to passenger 
of tonnage then available. for total water-line transportation rev- 

“Today these conditions are all changed. | enue; 
The carriers have more cars, more engines, 
than they know what to do with. They 
do not need to provide for the purchase 
of large volumes of rolling stock. Their 
greatest need is to get sufficient tonnage 
to make use of the rolling stock they now 
have. 

“Due to these changes in the economic 
conditions, and the rehabilitation of the 
carriers, is it not possible that the legis- 
lation enacted 12 or 15 years ago has in 
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Upturn Noted in Week 
For Wholesale Prices 


Downward Tendency Since Mid- 
September Is Reversed 











| [Continued on Page 5, Column 2.] Wholesale prices, which had shown a 
; ea ——_—-—-———— | downward tendency since mid-September, 


of War Period __ |i tsin eres be cu scone i 
State Department 


information made available Nov. 18 by 
the Bureau of Labor Statistics, Depart- 
ment of Labor. 

Firmer prices for farm products and 
| foods accounted for the week's improve- 
| ment, it was shown. The last previous 
advance had been in the week of Sept. 
10, and the price level had dropped al- 
most to the low point for the depression 





Page, American Ambassador to Great 
Britain, in a cablegram to the then 
Secretary of State, again referred to 
what he described as the imminent “fi- 
nancial disaster” to all the allied nations 
unless the United States made advances 
to enable Great Britain to finance war 
| purchases, and to the possibility of that 
-country going off the gold standard. 
The Department's statement follows in 
full text: 


The Department of State today (Nov. | 
20) released two volumes of diplomatic 
correspondence under the title “Foreign 
Relations of the United States, 1917, 


Supplement 2, The World War.” These 
volumes contain 1,300 pages of docu- 
ments which relate principally to the 
period from April 6, 1917, until the end 
of the year, and which deal with politi- 
cal, military, naval, financial, and eco- 
' nomic questions relating to conduct of 
the war, and with discussions regarding | 
peace. | 
The seriousness of the submarine sit- 
uation in the Spring and early Summer 
of 1917 is startlingly brought out in 
| ‘on Page 4, | 


[Continued on Page 4, Column 2.] 
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Complete 
Readers’ Summary 


. . + of every article 
in this issue will be 
found on Page 2. 


The Readers’ Sum - 
mary is classified by 
topics every day for 
the convenience of 
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$1,079,860.954, with | 


total incidental operating revenue | 






the reader. | 
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the Post Office, 








Continues Rise 


For Third Month 


Exports and Imports Both 


Advance Over September 
Levels, Department of 
Commerce Announces 





Favorable Balance 
Is Highest of Year 


Movement of Gold Into Coun- 
try Far Exceeds Outward 
Flow During October; Total 
Shipments Below Last Year 

celles 
The foreign trade of the United States 
increased in October for the third succes- 
sive month, both imports and exports ad- 
vancing and the favorable balance of trade 
increasing to the highest level of the 
year, according to statistics made public 

Nov. 19 by the Department of Commerce. 


While the total foreign trade was sub- | 


stantially below that of a year ago, the 
favorable balance was ‘$11,000,000 above 
the balance for October of 1931, the tabu- 
lations show. 

Favorable Balance Shown 


The gain in exports from September | 


to October this year was about $21,000,000, 
not quite so large as the gain recorded 
for October of last year, according to the 
Department. The October excess of ex- 
ports over imports was $47,000,000. The 


following additional information was me 


vided: 


October exports were $153,000,000, oom | 
pared to $132,025,000 for September and 
October imports | 
were $106,000,000, compared to $98,412,-| 
| 000 for September and $91,102,000 for Au- | 
Exports in October, 1931, were $204,- | 


$109,133,000 for August. 


gust. 
905,000, and imports were $168,708,000. 
For the first 10 months of this year 


exports were $1,341,915,000 and imports , meree of the State of New York, through 
| $1,121,700,000, and for the same period of its spokesman, told the Senate Committee 
last- year exports were $2,046 680,000 and £" Foreign Relations at a hearing, Nov. 
j imports $1,787,382,000. 


Movement of Gold 


into the United States during October 


$1,316,000 and imports $1,305,000. 


previous balance of the year. 





|ing foreign trade. 


Loss of Self-rule 


In Hawaii Opposed 


|Governor Judd Reviews Situa-| Position of Railroads 


tion in Annual Report 


protests any move by 
| Self-government now enjoyed by the citi 
zens of Hawaii,” the Department of th 
Interior states in a summary of the Gov 


many untrue and unfavorable reports, th 
Governor explains. 
During the calendar year of 1931 ex 


;}amounted to $102,737,835 and imports t 


the present unemployment there. 
statement of the Department summarizin 
the report follows in full text: 


invites attention to the fact 
Territory has been made the victinr of 
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Two-thirds f Cilltivated 


BOUT 100,000,000 acres of the 350,- 


Entered as Second Class Matter at 


\F eral ‘Gas’ Tax 


The movement of gold was nearly all 


Imports were $20,674,000, while exports 
were only $57,000. Both imports and ex+ 
ports of gold were smaller than in Sep- 
| tember and were much smaller than a year 


ago. 
| Silver imports and exports for the 
month nearly balanced, exports being 


The favorable balance of trade for Oc- 
tober of $47,000,000 was the largest for 
any month this year, September having 
| shown a balance of $34,000,000, the largest 


| The last three months constitute the 
| first period since 1930 when there have 
| been three successive months of advanc- 


Governor Lawrende M. Judd “vigorously 
Congress which 
| would tend to diminish the measure of 
_ | 839,265 in 1931 compared with $57,242,599 | 


ernor’s annual report just made public. 
The Territory has been the victim of 


| ports to the United States from the island | 


$86,956,768. A great reduction in the pré- | 
| duction of canned pineapples, the Govér-| 
nor says, has been largely responsible for 
The 


The Governor of Hawaii, in his annual | 
report to the Secretary of the Interior,| and South American countries. 
for the fiscal year ended June 30. 1932, 


that theject is economically unsound, commercially 


absence of any crime problem in Ha-| 


YEARLY 
INDEX 


1693 


Washington, D. C 


Declared Justified | 


Pl | 
Greatest Producer of Revenue 
Among New Excise Levies, 
Says Treasury 


ae ee | 

ECAUSE States have entered fields of | 

taxation formerly reserved to the Fed- | 
eral Government such as tobacco taxes, 
the Federal Government feels justified in 
invading State fields such as the taxation 
of gasoline and motor fuels, it was stated 
orally at the Treasury Department Nov. 18. 

Edward Martin, Pennsylvania State | 
| Treasurer, told the National Association 
of State Auditors, Comptrollers and 
Treasurers at Richmond on Nov. 17, that 
States should have the sole right to tax 
gasoline. (Mr. Martin's views were printed 
in the United States Daily of Nov. 18.) 

The whole field of conflicting State and 
Federal taxation is one which needs study 
jand solution, according to the statements 
made at the Treasury, and it was pointed 
out that a committee of the House of 
Representatives already has undertaken 
the task. Additional information made 
available at the Treasury follows: 

Adding of State taxes on top of Federal | 
taxes in many fields, especially the field | 
of tobacco and tobacco products taxation, | 
has affected the revenues of the Federal 
Government, which has counted on the 
tobacco taxes as one of its most steady; 


| 


(Continued on Page 3, Column 
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St. Lawrence Seaway | 


Termed Undesirable - 


Transport Investment 


| 3.) | 





‘Spokesman for Chamber of | 
Commerce of New York, | 
At Senate Hearing, Calls) 
Is Threat to Our Industry | 





Declaring that the United States needs 
/no additional capital investment in trans- 
_ portation facilities, the Chamber of Com- 


| 18, that development of the projected St. 
Lawrence deep waterway held a new 
threat to domestic commerce and industry. 

In a brief presented to the Committee 
- by Marcus #. Tracy, chairman of its Com- 
mittee farbor and Shipping, the 
Chamber ®ééerted that & “rapid evolution” 
is going on in transportation and that the 
present is no time to spend “hundreds of 
|millions on a questionable project.” This 
was said to be true especially of facilities 
which contemplate the use of slow-moving 
boats. 


Hearings to Recess 


After Mr. Tracy had presented the 
Chamber's views, Senator Borah (‘Rep.), 
of Idaho, Committee Chairman, an- 


nounced a recess of the hearings until 
Nov. 28, at which time proponents of the 
waterway program and ratification of the 
| treaty with Canada will be given an op- 
portunity to offer their argument. 

“This does not necessarily mean that 
the hearings are closed to any further op- 
position argument,” said Mr. Borah. “It 
is the Committee's plan, however, to go 
ahead at least for a time in hearing the 
reasons why the treaty should be ratified.” 


The New York Chamber's argument in 
| Opposition to the St. Lawrence project in- 
cluded the assertion of a “logical assump- 
tion” that if the ship should take business 
from the railroads during the months it 
can operate, there is grave danger of their 
- | inability to pay back to the Government 
funds advanced to them by the Recon- 
struction Finance Corporation. 

With reference to the possibility that 
imports may be laid down in the West at 
cheap prices, Mr. Tracy called attention 
to the fact that Scandinavian pulp and 
paper mills already are entering the Great 
Lakes area with their products and are 
proving “very injurious” to that 
try there. 

Development of Trade 

“Many experts believe,” he said, “that 
what the United States needs is new trans- 
portation to the Far East and to South 
America, rather than to Europe and that 
| the greatest opportunities for expansion 
| of our joreign trade lie in the Far Eastern 


e 


e| 


0 


“In short, the St. Lawrence Canal ‘proj- 


@ unwise and politically inadvisable. Sev- 


great many untrue and unfavorable re-|enty per cent of it will lie in Canadian} 
ports regarding conditions in Hawaii. The 


jurisdiction and 30 per cent in the United 
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j orally at the Bureau. 
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PRICE 10 CENTS Corr 


Number Employed 
And Pay Rolls in 


October Increase 


Largest Gains Shown in An- 


thracite and Bituminous 
Coal Mining, According 
To Labor Department 


Distributing Trades 


Call Men to Work 


Initial Data on Labor Con. 
ditions in Banks and Bro- 
kerage and Insurance Busi- 
nesses Record Declines 








Industrial employment “and pay roll 
totals advanced again in October, accord- 
ing to a statement, Nov. 19, by the Bu- 
reau of Labor Statistics, Department of 
Labor. 

The employment rise was 1.1 per cent, 
and pay rolls gained 3.8 per cent over 


| September levels, the Bureau learned from 


17 major industridl groups. Anthracite 
and bituminous coal mining companies 
reported the largest increases. 


Gains in Other Fields 


Retail and wholesale trade, metalliferous 
mining, manufacturing, and crude pe- 
troleum production registered higher em- 
ployment and earnings. Building con- 
struction and quarrying and nonmetallic 
mining showed pick-ups in employment 
but not in pay rolls. 
The other eight industry groups in- 
formed the Bureau that there was no ime 
provement in either pay rolls or employ- 
ment. 

Activity in Factories 
The manufacturing industries reported 
employment was 2.4 per cent greater than 
in September and pay roll totals were up 
4.7 per cent. 
The statement covers bank, brokerage 
and insurance workers for the first time, 
This group will hereafter be included in 
each monthlys tabulation, it was stated 
Employment in this 
classification declined 0.4 per cent and 
pay rolls 0.3 per cent last month. 


Increased Employment in Industry 


Records of the Bureau show industrial 
employment rose 3.6 per cent in September 
and pay roll totals were 2.6 per cent above 
the August mark, 
Following {S<#he 
ment on antes aat conditions: 

The Bureau @ Labor Statistics of the 
Department of Labor reports the changes 
jin employment and pay rolls in October, 
1932, as compared with September, 1932, 
based on pay roll reports ending nearest 
the 15th of the month, received from 
67,988 identical establishments in 17 major 
industrial groups, having in October 4,505,- 
857 employes, whose combined earnings 
in one week were, $89,125,870. The com- 
| bined totals of these 17 industrial groups 
|show an increase of 1.1 per cent in em- 
ployment and an increase of 3.8 per cent 
[= pay rolls over the month interval. 


Gains in Coal Fields 


The most pronounced gains in employ- 
ment and pay rolls from September to 
October were reported in the anthracite 
and bituminous coal mining industries, 
the anthracite group reporting increases 
of 14.4 per cent in employment and 42 per 
‘cent in pay rolls and_ the bituminous 
group reporting gains of 7.4 per cent in 
number of workers and 25.1 per cent in 
pay rolls. Employment in the retail 
group in October was 4.5 per cent above 
the level of the previous month, and 
earnings were 3.9 per cent higher. The 
metalliferous mining group reported in- 
creases of 4.3 per cent in employment and 
5.8 per cent in pay rolls. 

The group of manufacturing industries 
reported an increase of 24 per cent in 
number of workers and a gain of 4.7 per 
cent in pay rolls. The crude petroleum 


[Continued on Page 3, Column 7.) 


Sales of Cotton Yarn 
Abroad Are Increased 


Gain of One-eighth Is Shown 
Over Nine Months of 1931 


Exports of cotton yarns during the first 
nine months of the year, totaling 12,075,000 
pounds, were more than 1,000,000 pounds 
ahead of the figure for the first three 





States. Is it conceivable that the United 


{Continued on Page 6, Column 7.] 


Acreage 





these products, it was explained: The 


000,000 now under cultivation in,| introduction to the Bureau's annual re- 
the United States may be classified as | port follows in full text: 
marginal or submarginal, and if this | The Bureau of Chemistry and Soils 


nual report, made public Nov. 18. 


said, and this work is 
on in the Bureau's 
survey. 


to the report, but there 


the markets and increases the demand 


The Bureau is devoting much of its ef- 
fort to the development of new uses for 


area were retired from cultivation the 
remainder would be sufficient to supply 
all domestic needs and would place agri» 
culture in a more stable condition, the 
Bureau of Chemistry and Soils, Depart- 
ment of Agriculture, stated in its an- 


The remaining 250,000,000 acres should 
be classified according to its best uses 
to avoid overproduction and to give the 
best returns to the farmer, the Bureau 

being carried 
nation-wide soil | 


There is a limit to the amount of foo@- 
stuffs a nation can consume, according 
seems to be 
no limit to the utiliztaion of farm prod- 
ucts for other purposes, since every new 
use developed for such products widens 


directs its efforts toward the conserva- 
tion and more profitable utiiization of 
the soil resources of the United States 
and to the conversion of farm products, 
by-products, and residues into farm 
profits. The primary activity is apply- 
ing scientific knowledge to,those prob- 
lems that have a direct bearing upon 


| the stabilization and prosperity § of 
American agriculture, 
Some of these problems are: Classi- 


fication of land; reduction of losses from 
soil erosion; maintenance of soil fer- 
tility; profitable utilization of crop sur- 
pluses and farm wastes; better adapta- 
tion of some farm products to market 
or industrial requirements; development 
of uses for heretofore unutilized plants; 
discovery of new uses for minor crops to 
replace overproduced crops; development 
‘ and substitution of domestic for im- 


{ (Continued on Page 3, Column 3.) 


quarters of 1931, according to a Depart- 
ment of Commerce statement Nov. 18. 
Lower prices brought a reduction in the 
value, however. 

Atgentina was the most important 
buyer of cotton yarns, taking 4,295,000 of 
the 1932 total. 

China is seem by the Department as a 
promising market for American raw cot- 
ton, as the country’s cotton manufacturing 
industry is expanding more rapidly than 
domestic cotton growing. The full text of 
the statement follows: 

United States exports of cotton yarns 
increased from 10,945,000 pounds in the 
first nine months of 1931, to 12,075,000 
pounds in the corresponding period of this 
|year, while the value, reflecting lower 
| prices, declined from $5,070,000 to $3,581,000, 
| Argentina maintained its position as the 
leading export outlet for American cotton 
yarns and increased its purchases from 
| 3,409,000 pounds in the 1931 period to 
| 4,295,000 in the first three quarters of 1932. 
Carded yarn, the most important type 
of cotton yarn exported from the United 
States, increased from 5,027,000 pounds in 
the first nine months of 1931 to 17,443,000 
pounds during the corresponding period 
of 1932. The value increased from $1,- 
148.000 to $1,247,000. Shipments to Ar- 
igentina increased from 1,729,000 pounds 
| to 2,787,000 pounds, those to Cuba from 
447,000 pounds to 1,737,000 pounds, and to 
Chile from 272,000 to 743,000. 

United States exports of combed yarn, 
mercerized, amounted to 4,151,000 pounds, 
}with a value of $2,177,000, during the 
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Seeks Immediate 
Arms Reduction 


| 
Norman H. Davis Declares | 
In Geneva Address That) 
«World Cannot Stand Fail- 
ure of Conference 








Declaring that the time had come not |} 


only to call a halt on further expenditures | 


for armaments but to make substantial 
reductions, Norman H. Davis, a member 


‘of the American delegation to the Gen- |]! 


eral Disarmament Conference at Geneva, 
in an address Nov. 17 at a meeting of 
the Bureau of the conference, asserted | 
that although Germany, Austria, Hungary | 
and Bulgaria were to a great extent dis- | 
armed following the World War, arma- 
ment expenditures today are greater than 
before the war. | 

Pleading for the success of the confer- | 
ence, Mr. Davis declared that “the world | 
is not in a condition nor are the people | 
in a state of mind to stand a failure | 
of this conference.” 

Stating it is increasingly evident that | 
the burden and menace of armaments | 
were a contributing cause of conditions 
which brought on the depression, Mr. | 
Davis asserted that “we are not going to 
pull very far out of this depression un- | 
less we reduce armaments and make a 


genuine success of this conference.” Hm 


Need of Reduction 


The address, made public by the De- 
partment of State, follows in full text: 

Mr. President, I do not rise to comment 
on the very interesting and most impor- 
tant statements made by the British Min- | 
ister for Foreign Affairs, Sir John Simon, | 
nor do I take this occasion to discuss the | 
significant statement made by Monsieur | 
Paul-Boncour at a recent meeting of this | 
Bureau. I merely rise now, Mr. Presi- | 
dent, to associate the American delegation | 
wholeheartedly with the analysis which 
you have made of the problems which face | 
this Conference. 

We must not lose sight of the fact that 
this Conference was called for the ex-| 


press purpose of reducing and placing a ||| 


limit upon armaments. It is now almost | 
10 months since the Conference opened. | 
During the time many technical questions | 
have been threshed out, many differences | 
of opinion reconciled and agreements have | 
been reached on some most important | 
questions of principle. It has been agreed 
in principle that there must be a substan- | 
tial reduction and limitation upon all) 
branches of arms and yet we have not 
reached the point of the actual drafting 
of the general treaty giving effect to the 
principles that are recognized. 


Arms for Self-defense |} 


It is generally recognized that the only | 
legitimate and useful purpose for which | 
a nation should maintain armaments is | 


for self-defense. It is also recognized that | 


armaments may reach a point where they 
cease to give security. Instead they may 
create political tensions which promote 
insecurity. It is therefore evident that | 
one of the most essential factors to a gen- 
uine security is that the burden and men- 
ace of armaments shall be reduced. | 

When this conference met, the depres- 
sion from which the entire world is suf- 
fering seemed to be at its height. Un- 
fortunately there has been no appreciable 
improvement during all of the months we 
have been here and in some respects the 
economic difficulties have become more | 
intense. 

While it can not be said that the burden 
and menace of armaments were the pri- 
mary cause of this depression it is becom- 
ing increasingly evident that they were 
& contributing cause of conditions which 
brought on the depression and that a re- 
duction and limitation of armaments 
would contribute tremendously to recovery 
from the depression. 

In spite of the fact that Germany, Aus- | 
tria, Hungary and Bulgaria were to a 
great extent disarmed after. the World 
War the expenditures on armaments are 
greater today than they were before the 
war. The time has come not only to call | 
a halt but to make substantial reductions. 

Further Difficulties 

Although armaments may not have been 
the direct cause of all the misery in the 
world today, caused by the unbearable 
burden of public and private debt, the 
stagnation of trade and commerce, and 
the unparalleled unemployment, we are | 
not going to pull very far out of this de- | 
Pression unless we reduce armaments and 
make a genuine success of this conference. 
If this depression from which every na-| 
tion is suffering today is not cured it! 
will soon bring upon each and every na= 
tion further social, financial and economic | 
difficulties which will be more of a menace | 
to national safety and welfare than any 
fear of external military aggression. 

The world is not in a condition nor are | 
the people in a state of mind to stand a 
failure of this conference. There is no 
nation that would not suffer from such a 
failure. | 

Preparations are now being made for | 
calling a world economic and monetary | 
conference. It is important to have such 
&@ conference but its success will depend 
largely upon that of the Disarmament 
Conference and the world cannot wait 
much longer for this success. | 


America’s Position 

While the United States of America is | 
not disturbed by any danger of invasion | 
nor so directly concerned as are Many 
other nations in a removal of the dan-'| 
gers of armaments, we have, however, a 
genuine and vital interest in the peace 
and prosperity of the world. We have 
accordingly worked conscientiously for the 
success of this conference and expect to 
continue patiently and earnestly in such 
efforts in collaboration with all the other 
nations so long as there is reason to hope 
for success. 

The plan presented some months ago by 
the President of the United States, that 
of the French Government, which we have | 
just received, and the pronouncements 
made today by Sir John Simon, are all 
inspired by the determination to effect a 
substantial reduction in armaments. They 
have all helped to bring the conference 
face to face with«the real issues before 
us. 

With this initiative which has been 
given to our work it is doubly incumbent 
upon us to take advantage of this situa- 
tion and to, take the steps which are 
necessary to accomplish as rapidly as pos- 
sible that progressive reduction of arma-| 
ments to which we stand pledged in prin- 
ciple and which we must now put into 
practice. It is obvious that the success- 
ful accomplishment of this task will re- 
quire the close collaboration of all nations 
and we trust that this will be so generally 
recognized as to facilitate regaining the 
cooperation of Germany ‘n this task in 
which fhey in common with all nations | 


have such a legitimate and vital interest. | 
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Commissioners. 
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Civil and commercial aviation in Americ 
| declared to have advanced to world leader 
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for next fiscal year is planned at 
House conference. 


Whit 
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Comptroller of the Currency. 


Page 7, col. 

Changes announced, in status of Stat 
banks. 

Page 7, col. 


Election of two new directors announce 
by Federal Reserve Bank of New York. 
| Page 7, col. 


Congress 
Elimination of Christmas recess at shor 
| session of Congress favored by Representa 
| tive Pou. 
Page 3, col. 
Plan for conference on beer legislation b 


| Means announced. 
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' Construction 


Estimated cost of buildings for which per 
mits were issued during October 





| Cities showed an increase of 2.3 per cen 
‘ over September. 
| Page 1, col. 


Corporation Finance 


| Monthly statements of railway selected in 


| and Territory of Puerto Rico. 
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Vocational guidance as problem of educa 
tion in public schools discussed by Consult 
ant and Specialist in Guidance and Indus 


Raising of educable age of child from 


Mississippi. 
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|, Exporting and Importing 
Probable effect of new British duties on 
* our foreign trade @nalyzed by Department 


| 
| of Commerce. 
| Page 1, col. 
| Sales of cotton yarn to foreign countrie 
| for nine months increased, Commerce De 
| partment finds. 
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Exports and imports increased again 
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Federal Courts 


on appe@ fixed in Federal court ruling i 
Oklahoma. Page 4, col. 
® Railway assessment upheld and procedur 
on appeal fixed in Federal court ruling i 
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Presents Credentials 


President Hoover Expresses 
To Senor Cintas Hopes for 
Improved Relations 

President Hoover, in brief remarks Nov. 


18, upon receiving Senor Don Oscar B. 
Cintas, the new Cuban Ambassador, who 


| called at the White House to present his | 


credentials, expressed the hope that world 
recovery, aided by curative economic 


measures and restored confidence, might | 


alleviate the existing disturbed economic 
relations between the United States and 
Cuba. 

The exchange of remarks between the 
Ambassador and the President follow in 
full text: 

The remarks of the Ambassador of 
Cuba, Senor Don Oscar B. Cintas. upon 
the occasion of the presentation of his 
letters of credence: 

“Mr. President: I have the honor to 
place in your hands the letter of the 
President of the Republic of Cuba which 
accredits me as Ambassador Extraordinary 
and Plenipotentiary near Your Excellency, 
and the Letter of Recall of my _ illus- 
trious predecessor. 


“It is a@ great pleasure for me on this | 
occasion to express to Your Excellency | 


the sentiments of great friendship of the 
Government and people of Cuba, a friend- 
ship which is traditional and which has 


its foundations in the period in which! 


with enormous sacrifices our nationality 
was founded. 


Improvement in Relations 


“The policy of my Government is to; 
continue strengthening, on its part, the | 
| moral ties which bind our two peoples, 
and to intensify in the conscience of our | 


citizens the sentiment of gratitude to- 
wards the United States for the noble aid 


given us in the conquest of our independ- | 


ence. My Government likewise believes 


that our economic relations, disturbed by | 


the violent crisis of these last few years, 
can be reaffirmed to reciprocal advantage 
on broader and more solid bases. 

“My mission before Your Excellency will 
be to interpret with pleasure these good 
aims. Accustonied as I am to apppreciate 
the high character of the citizens of your 
country ih other fields of activity, with 
indisputable moral benefit to me, noth- 


declared sufficient to meet domestic nerds. 
Price restoration pian for cotton bused on 


by Mississippi Commissioner of Agriculture. | opposes St. 


Need of uniformity in State and Federal 
air regulations emphasized in report to Na- | 
tional Association of Railroad and Utilitie 
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Reduction of $700,000,000 in Federal budget 


| National bank suspensions reported to the | matic correspondence reproduced in Foreign 


' members of House Committee on Ways and 


in 351 


come and balance sheets as reported to the 


Federal relief loans granted three States 


Income and revenue statistics for Western 
eo Company made public by 
. c. Cc. 


to 6 years, whereby school attendance will 
be reduced 100,000, is voted by electorate of 


in 
| October, Department of Commerce reports. 


Railway assessment upheld and procedure | 


re | 
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President Requests Reduction of Budget 
| For Next Fiscal Year By 700 Millions 


[Continued from Page 1.] 


emphasis in the executive recommenda- | which is kept confidential until the Presi- 
| ‘ions to Congress for balancing the budget 

}for the fiscal year 1933-34, according to|gress, has been completed together with 
| opinions expressed orally at the Treasury | plans for its balancing. President Hoover 
Department Nov. 18. | began working on it after his return from 
| Experts feel that expenditures rather | California recently, and tentative proofs 





jthan inadequate receipts are causing the |of the printed budget have been submitted | 


|most difficulty with the budget and may|to the House Appropriations Committee, 
;concentrate their attention on that side | which has begun its work. 

;of the guestion when making recom- 
mendations for Congress, according to the 
| statements. Additional oral information 
made available follows: 


Higher Yields Foreseen | 
Some idditional taxes may be recom- |; 
mended to Congress, but the feeling that 26K Ss eee ga” , 
the yields from the new taxes already |Sepiember Advance is Main. 
imposed, especially the higher income | * 
taxes, will as meee impressive in the com- tained During October 
ing fiscal year than they are at present. Ce eae cae 
If the increases are large enough, addi- | [Continued from Page 1.1 
tional taxation will not be so imporiant. j|the heavy industries producing durable 
Continuation for another year at least | goods, the purchase of which can be de- 
of the Economy Act probably will be rec-' layed, according to a study just completed 
|}ommended to Congress. Other economies | for the Beard. 
such as those suggested to the last session) Grouning as industries which produce 
Of ciunisting oy miouiaing the need for |auzable goods the producers of tron, stee, 
caaitintel tagae |nonferrous metals, coke, lumber, cement, 
S Ne |}automobiles and locomotives, the study 
Veterans’ Economies |showed that these industries have had 
More than half of the $4,000,000,000 4 contract their output by about 75 per 
budget is obligated at present to public cent since 1929. Meanwhile the industries 
debt management, veterans and the Army | proqucing nondurable goods, or goods for 
| and Navy. Approximately $2,500,000,000 is | immediate consumption, were forced to 
spent annually for these items, and unless | 
jthey are cut, there is little leeway for 
| economy. Of these three items, the one 
which looks at present like the one which 
most fittingly could be reducéd is veterans’ 
benefits. Compensation for disabilities not 
incurred in the war may receive attention 
during the search for available economies. 
Another part of the budget which might 
|Le greatly reduced ,is the outlay for public 
buildings, rivers and harbors and Federal- 
aid roads. President Hoover, in instructing 
the Bureau of the Budget to cut by $500,- 
000.000 the total of necessary appropria- 
tions, suggested that much of the saving 
could come in the building programs. 
{Such action, however, necessarily limits | 
the Government's work-relief program. 
The budget for the 1934 fiscal year, 
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Sustains Its Gains 
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State (2,273), Scandinavian 
1,033), France (664), and Italy (567). 





jand 11,793 returning alien residents en- 


71,021 and 16,393, respectively. 


| ples since the time of your heroic strug- 


| United States of their parents, 
) gle for independence is gratifying to hear. 


| Shipping 


‘Supreme Court 


| in Nicaragua. 


| phasis on Federal economies. 





dent sends his budget message to Con-| 


educe production by only about 25 per) 


; born abroad during the absence from the 


| ing will satisfy me more 


| pueasure to receive from your hands the 


than to cooperate | Your previous residence in this country ; 
tor success of my ate ; -|and your understanding of our problems |und all but 4 per cent of these came in 
Se + ach eee gaan nment's policy | make you unusually well-qualified to! under . 

“Permit me in assumin the re ate | strengthen the cordial relations which |natives of nonquota countries, quota im- 
tion of the entire ‘Gahan aadune mae tant | have always existed between the United |migrants, and husbands, wives, and un- 


as that of the President and Government States and Cuba. {married children of American citizens. 

‘o express my good wishes for the personal Future Benefits Hoped For 

happiness of Your Excellency and the! “With respect to your remarks concern- | 

vrosperity and increasing greatness of the | ing the violent crisis of the last few years | ‘i 

United States of America.” which has so disgurbed our economic rela- |.) . 0. foe cE 
The President's reply to the remarks of | tions, it is to be hoped that world recov- |statistics of all classes of admissions un 

the Ambassador of Cuba: | ery aided by curative economic measures 
“Mr. Ambassador: It gives me great | 





year from 1926 through 1932. 


and restored confidence may bring about |:, printed at the end of this article.) 


the alleviation of existing conditions, with 
letters whereby you are accredited as Am-| resultant mutual benefit to our two coun- 
bassador Extraordinary and Plenipoten- | trjes. 

tiary of the Republic of Cuba near the “I am happy to welcome you to Wash- 








1926 
Government of the United States. You) ington, Mr. Ambassador, and I assure you | Natives of nonquota countries ........ 19.391 
have likewise delivered to me the letters | that you will receive the constant and) Quota immistants «vies iaren of atone 
cI recall of your distinguished predecessor, | cordial cooperation of the officers of this United States ap ergs opie ge 1,229 
whose five years’ sojourn in this capital) Government in facilitating the work of Returning residents ......... Ree RReeS 15,137 
is so warmly and pleasantly remembered | your mission. I shall be grateful if you Peay veers ter Sueno ok 
by his many friends. | will convey to His Excellency the Pres-| yn? continuous transit 22.22 /22222522 23371 
“Your reference to the traditional senti-| ident of Cuba my good wishes for his; Students ...........cssseeeeeeeeeneees 613 
ments of friendship and the close ties of| personal welfare and the -happiness of! Miscellaneous classes......ssssereeeess L774 
sympathy which have bound our two peo-| the Cuban people.” MIN a csi lock okdsienscaaneksacchn Ue 
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New York State Chamber of Commerce 
opposes® St. Lawrence seaway project, at 
Senate hearing. 

Page 1, col. 6 


Merchant marine shows decrease in total 
tonnage in third “Vr due to scrapping 
of 123 vessels by Shipping Board, according 
to Department of Commerce. 


Social Welfare 


Unclean jails and neglect of minor of- 
fenders lodged therein is discussed as Ob- 
jectives for reform by Secretary of Connect- 
icut Public Welfare Commission. 

Page 8, col. 5 

Annual report issued on Columbia Insti- 
tution for Deaf. 

Page 3, col. 2 


Page 6, col. 7 


State Courts 


Insurer ordered to show basis of defense 
in advance of trial by New York Supreme 
Court justice. 

Page 5, col. 2 


State Legislation 


Illinois voters defeat proposed constitu- 
tional amendment involving procedural 
question. 

Page 3, col. 2 


atent 
pro- 


Supreme Court hears arguments in 
infringement case involving technica 
cedural requirements. 

Page 4, col. 4 

Journal and calendar of the Supreme 
Court of the United States. 

Page 4, col. 4 

Supreme Court hears arguments in cases 
involving tax status of borfuses on oil and | 
gas properties. 


Tariff 


Probable effect of new British duties on 
our foreign trade analyzed by Department 
of Commerce. 


Page 4, col, 1 





Taxation 


Tax reductions asked by railroads in New 

Jersey denied by State Board of Tax Appeals. 

Page 4, col. 5 

Tax ruling given in refund claim of Camp 

Fire Club of America, of New York, by Court 
of Claims. 


| 
Page 1, col. 2 | 
| 
| 


Page 4, col. 7 
Stamp tax on insurance policies operative 


- 
Page 5, col. 1 
Railway assessment upheld and procedure 
on appeal fixed in Federal court ruling in 


Oklahoma. 
Page 4, col. 1 
Governor of New Mexico calls tax confer- 
ence. 


Page 4, col. 5 

Decisions promulgated by Board of Tax 
Appeals summarized. 

Page 4, col. 1 

Additional taxation expected to be subor- \ 

dinate in budget figures with major em- 





Page 1, col. 6 

Federal gasoline tax declared to be justi- 
fied, Treasury Department says. 
Page 1, col. 6 

Supreme Court hears arguments in cases 
involving tax status of bonuses on oil and 
sas properties. 
_— Page 4, col. 1 
Price restoration plan for cotton based on 


|a Federally administered excise tax proposed 


| 

; 

‘ 

' 

| 

| 
by Mississippi Commissioner of Agriculture. 
Page 7, col. 4 

Railway assessment upheld and procedure | 

| 

| 

| 

| 

| 

| 

| 


‘on appeal fixed in Federal court ruling in 
| Oklahoma. 


Page 4, col. 2 

Governor of New Mexico calls tax con- 
ference. 
Page 4, col. 3 


. e 
Territories 
Governor Judd in annual report opposes 
any move to deprive Hawaiian Islands of | 

seli-government, 
Page 1. col. 5 


Waterways | 

New York State Chamber of Commerce | 
opposes St. Lawrence seaway project, 
Senate hearing. 


at 
Page 1, col. 6 


Wholesaling 


Wholecale prices turn upward for week, 
says Bureau of Labor Statistics. 
Page 1, col. 4 | 


cent. The study classified the textile, rub- 
ber, food, tobacco, leather and paper in- 
| dustries as those furnishing nondurable 
| goods, 

The relatively rapid declines of pro- 


brought sharper contraction to the heavy 
industries than to the lighter. 

Not only in production, but in employ- 
ment and pay-roll totals, the manufac- 
turers of durable goods report sharper 
{reductions than the producers of goods 
for immediate consumption. The number 
of wage earners in manufacturing indus- 
tries in the United States has fallen from 





|in recent months, or about 40 per cent. 
Factories turning out durable goods show 
@ much heavier percentage of decline 
than this average, having cut their total 
of employes by 55 per cent. Meanwhile, 
light industries were laying off only 30 
per cent of their workers. 

Pay-roll totals, reflecting the same rela- 
| tionship, have declined about 75 per cent 
‘in the heavy industries and only about 50 
per cent in other industries. The aggre- 
gate of all manufacturing pay rolls in 
‘Sepiember, 1932, was at the rate of $4,- 
500,000,000 a year, having fallen from a 
rate of $12,000,000,000 a year in Septem- 
‘ber, 1929. 
| Information collected for the Board 
on the banking conditions during October 
shows that the amount of money outside 
the banks and the Treasury is continuing 
| to decline at excess rates and to approach 
,/@ more normal level. This movement, 
which amounted to $20,000,000 during the 


Immigrant Aliens 


Admitted During Month Shown by Figures 


from Page 1.] 


countries | gained from a comparison of European 


|immigraticn during July to September, 


In September a year ago, 54,656 citizens 1932, and during the same three months 
In that prewar period 20 years 
|tered via New York, and for the same |4g0, 230,754 immigrant aliens arrived from 
‘month two years ago the figures were |Kurope, over three-fourths of whom came 
Fourteen |from the southern and eastern sections, 
of the returning-resident admissions at|Austria supplying 26,617, Greece 13,066, 
New York in September, 1932, were infants | Hungary 25,066, Italy 51,194, and Russia 
| 58,409, while during the said three months 
|of the current year only 4,040 immigrants 

In September last, 24,477 aliens were |Were admitted from all European coun- | 
admitted, but only 3,129 were immigrants | ‘Ties. The average daily influx of immi- | 


in 1912. 


— YEARLY INDEX PAGE 1694 










| as may be preferred against him. 


| grants at New York during the same three | 


|at that port. 4 
In September last, 8,856 emigrant aliens 


|the corresponding period a year ago. 


jder the act during September of each | Aliens deported under warrant proceed- 
(The table |ings during September, 1932, numbered 


| 1,645, and in the samé month 306 in- 


Some idea of the reductive effect of ex- | dignent aliens were returned at their own 
| isting immigration restrictions may be! request to their native land. 











the Immigration Act of 1924 as|!onths in 1912 was one and one-half | 
| lames the number now admitted monthty | 


|The drasiic reduction in immigration of | departed to again make their home in| 
; these three principal classes of newcomers | foreign lands, making a total of 28,967 
for permanent residence in this country |for the first three months of the current 
shown by the following comparative | fiscal year, as compared with 25,702 for 











|Says It Cannot Cooperate in 


Neutrals’ Plan.to Seitle 
Controversy 


; In an exchange of notes made public Aviation 
{on Nov, 18 by the Department of State, 


| Argentina through its Ambassador, Dr. 


Felipe A. Espil, informed the Commission 
|of five neutrals seeking to restore peace 
| between Paraguay and Bolivia that it 


|could not cooperate in the present plan. 
| The Argentine Government /declared 


ij| that the propcsal to send a commission 


{to the Gran Chaco provinces to investi- 
|gate the causes of war, fix responsibility 
and supervise the cessation of hostilities 
;48 coercive and that there is no authority 
|for such action under existing treaties. 

| Francis P. White, Assistant Secretary 
;of State and chairman of the Neutral 


; Commission, replied that the only aim of | 


; the commission is to offer its good offices 
| and do everything possible to maintain 
| peace in Latin America. 


Dry Law Enforcement 


| To Be Discontinued by 
| New Jersey Officers 


‘Action of Voters to Become 


| General of State Advises 


Police Chief 


Trenton, N. J., Nov. 19. 

State enforcement of prohibition will 

; cease in New Jersey after Dec. 6, the duty 

| then being left entirely to Federal officers, 

according to an opinion by Attorney Gen- 
| eral William A. Stevens. 


| The ruling of Mr. Stevens was in re- 
| sponse to a series of questions submitted 
| by Col. H. Norman Schwarzkopf, Superin- 


| tendent of the State Police, who asked the,| 


| effect oi the action of the voters on Nov. 
|& in affirming an act of the Legislature 
| repealing the State enforcement law. 
| Effective When Certified 

It was held by the Attorney General 
|that the repealer becomes effective when 
;the vote has been officially certified by 
the Board of Canvassers which meets on 
| Dec. 6. He knew of no authority, he said, 





|which would authorize or empower the | 


State Police, after that date, to make ar- 
| cests, searches or seizure under the Vol- 
;stead Act or other Federal acts in en- 
|forcing the provisions of the Eighteenth 
| Amendment. 

| Amplifying his opinion, orally, Mr. Stev- 
| ens said that it applied “equally” to en- 
|forcement activities of city or county 


| police. 


Wy Cooperation Not Required 


| AS to the duty of the police to cooperate, 
|; when requested, with Federal officers in 

the enforcement of the Volstead Act or 
| other Federal laws, the Attorney General 


{| declared that he could find nothing to 


| prohibit such cooperation or, “‘on the other 
hand, any obligation to cooperate.” 

In the presecution of hi-jacking cases, 
|Mr. Stevens directed that any evidence 
|in the form of liquor should be turned 
; over as stolen goods to county prosecutors 
| and the defendants arraigned before a 
| committing magistrate for the purpose of 
| having the offender answer such charge 


| 

duction of durable goods have occurred | Month, together with the issuance of $30,- 
in each of the periods of recession in | 
the current century, the study shows. the Glass-Borah amendment and the ad-| way to be lighted. Final sections of the 
The slumps of 1920-21, 1924 and 1927 all! dition of $70,000,000 to the country’s gold | Midcontinental were contracted for in the 
| stocks, has helped the banks to cut their! 


00,000 of new national bank notes under 


indebtedness to the Federal reserve banks 
and to increase their own reserves. The 
member banks of the reserve system con- 
tinued during the month to increase their 
holdings of Government and commercial 
recurities and to reduce their outstanding 
loans. 





Argentina States . 
Position on Chaco 


Effective Dec. 6, Attorney | 


, 
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Civil Aeronauties 


Declared to Rank 
As World T ander 





Has Progressed 
Despite Overdevelopment 
At Outset of Depression, 
| Asserts Col. Young 


Despite overdevelopment at the outset 
‘of the depression, aviation during the last 
three years has made “constant, normal 


| and sound progress,” and the United 


| States has now moved up to world leader- 
{ship in civil and commercial aeronautics, 
|Col. Clarence M. Young, Assistant Secre- 
'tary of Commerce for Aeronautics, de- 
clared in his annual report, issued Nov. 19. 

Faced with the necessity of revising its 
| plans and ideas along economic lines more 
|nearly suited to altered conditions, avia- 
tion has seriously undertaken the task, 
/“in a constructive manner, and with 
|marked success,” Col. Young pointed out. 
| He recalled that it was but six or seven 
|years ago that there was any real or- 
ganized and comprehensive effort to de- 
velop civil aeronautics; five years ago that 
scheduled operations with transportation 





| of mail were undertaken by private en- 


{a similar effort was devoted to the sched- 
|uled transportation of passengers. 


Developments Are Cited 

An increase in traffic over the scheduled 
air lines, expansion of the Federal air- 
ways system to 19,500 miles of lighted and 
| radio-equipped routes, and advances in 
engineering and research work are among 
; the developments in civil aviation in the 
country that are pointed out in the re- 
port. The report supplies the following 
additional information: 

In the calendar year 1931 the sched- 
uled air lines flew 47,385,987 miles as com- 
pared with 36,945,203 in the previous year. 
Passengers carried in 1931 were 522,345; 
‘in 1930, 417,505. In 1931 the air lines car- 
|ried 9,643,211 pounds of mail as compared 
| with 8,513,675 in 1930. Express shipments 
for 1931 totaled 1,151,348 and for 1930, 
468.571 (excluding privately carried freight 
and express). Passenger miles flown per 
passenger fatality in 1931 were 4,770,876 
as compared with 4,322,802 in 1930, a pas- 
|senger mile being the equivalent of one 
| passenger flown one mile. 

Operations of Air Lines 
Information as to activities of Ameri- 
|can-operated air lines for the first six 
months of the calendar year 1932 shows 
that these lines carried 248,954 passengers, 
712,638 pounds of express and flew 24,668,- 
414 miles during this period. Each of 
these totals represented an increase over 
|the first six months of 1931. Air mail 
| poundage was 4,342,507, as compared with 
| 4,589,707 in the corresponding part of 1931. 
| In miscellaneous fiying, which consists 
of such activities as student instruction, 
experimental work, pleasure flying and 
ronscheduled commercial activities, miles 
flown in the calendar year 1931 were 94,- 
343,115 and the number of passengers 
carried was 1,867,517. In the calendar 
|year 1930 the operators flew 108,269,760 
{miles and carried 2,298.341 passengers. 


| Expansion of Routes 

, The program of airway construction au- 
thorized by Congress for the fiscal year 
1932 enabled the Aercnautics Branch to 
increase the number of lighted transcon- 
tinental routes to three. These are the 
| Transcontinental, from San Francisco via 
| Chicago to New York; the Midcontinental, 
'from Los Angeles via Kansas City to New 
York; and the Southern Transcontinental, 
from San Diego via Atlanta to New York. 
The Transcontinental was the first air- 





fiscal year 1931 and the last remaining 
link of the Southern Transcontinental 
was authorized in the fiscal year 1932. 

In addition, there are lighted routes par- 
alleling the Atlantic and Pacific coasts, 
j}and traversing the trade routes of the 
great central valley. Other shorter routes 


| [Continued on Page 6, Column 1.} 





8,900,000 in September, 1929, to 5,200,000 | 
' ee 
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Debt Commission 
‘Meets Opposition 





Senator Harrison and Repre- |. 


sentative Rainey Also Ob- cess which takes so much time out of the 
{ short session, Representative Pou (Dem.), 
of Smithfield, N. C., Chairman of the 


House Committee on Rules, said orally | 
Nov. 


ject to Cancellation o 
Foreign Obligations 


Revival of the World War Debt Fund- 
ing Commision should be avoided by Con- 
gress because of the implication that 
would be contained in an affirmative 
fourse, according to statements by Sen- 
tor Harrison (Dem.), of Mississippi, rank- 
ing minority member @q the Senate Com- 

ittee on Finance, an& Representative 
emt T. Rainey (Dem.), of Carrollton, 
Mll., majority leader of the House. Each 
announced at the same time that he would 
oppose cancellation “in whole or in part.” 

Mr. Rainey stated orally that he be- 
lieved Congress would refuse to approve 
any proposal that would call for changes 
fn the debt totals; nor did he consider ap- 
proval likely of any program that pro- 
vided for setting up a debt commission 
gain. There are too many factors to be | 
tonsidered to permit a conclusion that the | 
— way out is revision, according to Mr. 

ainey. | 

American Unity Suggested 

Senator Harrison asserted that “the | 
forces of propaganda” have been hard at 
work through the years. 

“Statesmanship of the country should 
present a united front so that Europe may 
know what to expect,” he said. 

Senator Harrison explained his position 
after having received and accepted an in- 
‘vitation from President Hoover for a con- 
ference of congressional leaders with the 
Executive, Noy. 23. Congress made its | 
position clear in the amendment to the 
Debt Moratorium Act of December, 1931, 
ihe said, where it was expressly stated that 

he moratorium there accorded should not 
interpreted as having anything to do 
‘with proposals for cancellation. 

Changes in Conditions 

“Respecting ‘the requests of the Euro- 
pean debtors for revision,” said Senator 
Harrison, “my views are that a different | 
situation exists today than obtained in| 
1931, when the President called many of 
us from Congress into conference on the 
gmoratorium. 

“It will be recalled that, at that time, 
there was a constant and heavy drain 
on the Reichsbank’s gold supply, amount- 
ing to as much as $25,000,000 a day. It 
will be recalled also that the Credit Am- 
gstalt was about to collapse, and did. Col- 
Japse of many other banks seemed immi- 
nent and inevitable. 

“It was plain that if these things hap- 
pened and they seemed almost unavoid- 
able, there would be instant repercussions 


Congress 


proposal by Representative Byrns (Dem.),| 





Recess Is Opposed Third of Acrea 
Under Cultivation 


For Short Session | 





Should Eliminate 
Holiday at Christmas, Says 
Representative Pou 





Congress might profitably practically | 
minate the usual Christmas holiday re-| 


18. 
This suggestion, conforming to a similar 


of Nashville, Tenn., Chairman of the 
House Committee on Appropriations, 
would, if the two Houses could agree on 
the subject, permit approximately two 
more weeks for congressional work. 

“In the very nature of things,” Mr. Pou} 
said, “not very much can be accom- 
plished by Congress at this short session, | 
which expires March 4, beyond what ac- 
tually must be done, which includes ex- 
pedition of the annual appropriation bills. | 
I think we could almost entirely do away | 
with the Christmas holiday recess.” 








‘Loss of Self-rule 


In Hawaii Opposed 


By Governor Judd’ 

4 

In Annual Report He Says 

That Hawaiians Should 

Not Be Deprived of Self- 
regulation They Enjoy 


[Continued from Page 1.1, 


| waii, of major proportions, was found by 


the Honorable Seth W. Richardson, As- 
sistant Attorney General of the United 
States, during his investigation in the 
early part of 1932. The Governor vigor- 
ously protests any move by Congress 
which would tend to diminish the meas- 


the citizens of Hawaii. 


The great reduction in the production 
of canned pineapples has been largely re- 
sponsible for what unemployment exists in 
Hawaii at the present time. 
years 1930 and 1931 the production of 
canned pineapples, each year, amounted 
to more than 12,000,000 cases. 
greatly in excess of the pack of any pre- 
vious year, resulting in a large accumu- 
lation of unsold stocks. In an effort to 
stabilize the industry, the canners are 


| limiting their pack for 1932 to less than 
| 6,000,000 cases. 


Exports from the Territory to Mainland 





among other institutions, which, we all 
felt, would be most injurious to our coun- 
atry. We felt that something had to be 
xdone to stop the run on those banks and 
on our own. 


Moratorium Plan Supported 
“We commended the President’s proposal 
for a moratorium and championed it on 
the Senate floor, in the hope that it would 
be a stabilizing influence in the economic 
confusion then existing. I believe every- 


one was willing to go quite a long ways | 


to encourage the restoration of a sound 
economic equilibrium in Europe, as well 
as here. 


“But the same conditions do not exist, 


today. Some of our foreign debtors, dur- 
ing the last year, have been able to es- 
tablish themselves on a better keel, and, 
certainly, they are in a better financial 
@osition. As a result, they are in a posi- 
tion to pay the December installment on 
their debts. 

“One very telling factor can not be over- 
Jooked in consideration of this question. 
It is that France, for the year 1931, ex- 
pended for military purposes, as revealed 
by the League of Nations yearbook, the 
sum of $575,000,000. Great Britain spent 
$460,000,000; Italy, $262,000,000 and Ger- 
many, $170,000,000. 

Revisal of Commission Opposed 

“I am, therefore, opposed to revival of 
the debt commission because, to do so 
in the circumstances, carries with it the 


suggestion and implication that we are} 
now ready and willing to cancel the debts, | 


either in whole or in pagt. 

“It is peculiarly strange that the re- 
quests for reconsideration of the debt 
question should be coupled with a proposal 
to revive the debt commission. If our 
debtors have any definite proposals to 
make, they might present them so that 
Congress can giwe them whatever consid- 
eration they deserve.” 


Mississippi Reduces 
Attendance at School 


Age of Educable Child Raised 
One Year by Amendment 


Jackson, Miss., Nov. 19. | the Federal Government under the super- | 


A constitutional amendment raising 
from 5 to 6 years the minimum age of 
educable children in Mississippi was ap- 
proved by the voters at the election, Nov. 


8. This was the only successful proposal | points out. Already plans for new build-|a study often shows that a particular} 


of five amendments submitted, according 
to returns received at the office of the 
Secretary of State, Walker Wood. 

The Superintendent of Education, W. F. 
Bond, stated that the higher age will 
reduce the list of educable children by 
12%2 per cent, cutting approximately 100,- 
000 from the rolls. 

Other proposed amendments, all of 
which failed to secure the necessary num- 
ber of favorable votes, were: To change 
the fiscal year and the appropriational 
year of the State, to make poll tax pay- 
ment the only tax requirement for other- 
wise qualified electors. and to permit the 
ae to classify property for taxa- 

on. 

The so-called school-age amendment 
will not become effective until formal ac- 
tion is taken by the Legislature, which 
will not meet in regular session until 1934. 


House Group to Confer 
On Beer Legislation 


Representative O'Connor (Dem.), 
New York City, after a conference with 
the Majority Leader of the House, Repre- 
sentative Rainey (Dem.), of Carrollton, 
Ill., announced that the Majority Leader 
will probably send out telegrams to mem- 
bers of the Ways and Means Committee, 


United States and foreign countries, dur- 
| ing the calendar year, 1931, amounted tu 
| $102,737,835 and imports, $86,956,768, leav- 
ing a substantial balance of trade in favor 
of the Territory. 

Decreased incomes of individuals and 
corporations in Hawaii are reflected in in- 
{ternal revenue payments, which, during 
the fiscal year amounted to $3,785,879.08, 
|a drop of nearly $1,000,000 from 1931. 

Low Mortality Rate 
The health of the Territory has been 
| excellent, the death rate being the lowest 
|/on record—9.76 per 1,000 population. The 
|birth rate was 28.19, a slight decrease 
| from 1931. 

The sugar plantations report a banner 
year from the standpoint of production, 
the crop for the year ended Sept. 30, 1931, 
amounting to 993,787 tons. The price of 
sugar, however, has been the lowest on 
record. Through conservative and wise 
management the plantations have been 
able to carry on with a minimum effect 
on their employes, and the wages paid 
the employes continued to be higher than 
those paid any other sugar workers in the 
world. 

The population of the Territory in- 
| creased by 5,296, bringing the total popu- 
lation on June 30, 1932, to 380,507. 

Tourist Trade Declines 

The number of tourists visiting Hawaii 
was about 15 per cent less than last year, 
15,780 visitors having spent two or more 
days in the Islands. All travel records at 
Hawaii National Park were broken, due 
largely to a great influx of local residents 
during volcanic activity in December, 
|1931. Another event which attracted 
many visitors to the park was a tragedy 
enacted by a youth who shot his sweet- 
| heart to death, then with her body leaped 
fmto the Halemaumau fire pit. The feat 
| of recovering the bodies was a remarkable 
| performance. 
| Gross assessable values of real and per- 
| sonal property amounted to $328,685,005, a 
| decrease of about $62,000,000. 

Bank deposits amounted to $73,684,- 
161.52, a decrease of about $10,000,000. 








Year’s Report of Institution 
For Deaf Is Announced 


The steady growth ‘of the Columbia 
|Institution for the Deaf, maintained by 


| vision of the Department of Interior, re- 


quires building expansion to relieve dor- 
|mitory congestion, the annual _ report 


}ings have been worked out and steps to 
obtain funds are urged. 


Research on deafness would be definitely | 


established, a statement issued by the 


Department of the Interior summarizing | 


|the report explains, to assist in under- 
|standing the problems of deaf persons in 
|reference both to their education and in- 
dustrial work after leaving school. 
Enrollment in the Institution reached 
212 during the past fiscal year, of which 
1148 were in Gallaudet College and 64 in 
| Kendall School, the primary department. 
|The Summer school, given for the first 


itime, is described as a “very successful | 


innovation.” 


‘Constitutional Proposal 
Is Defeated in Illinois 


Springfield, Ill., Nov. 19. 


The voters of Illinois on Nov. 8 de- 
feated a proposition to amend the State 
Constitution to provide that as many as 





of | three articles of the Constitution, instead | 


{of one, as at present, might be proposed 
at the same session of the Legislature 
and submitted to the people, according to 
}an oral statement by the Secretary of 
' State, William J. Stratton. 

The voters approved an amendment to 


ure of self-government now enjoyed by | 


During the | 


This was} 


Called Unneeded 


All Domestic Requirements 
Could Be Supplied From 
Remainder, Department 
Of Agriculture Says 


| 


(Continued from Page 1.] 
ported agricultural products; and protec- 
tion of agricultural products and property 
from loss and destruction. 

There is.little question of the desirability 
or even the necessity of classifying agri- 
cultural land if agricultural efficiency is 
to be increased. Adapting our agricul- 
ture to meet our domestic needs and at/| 
the same time putting lands to uses for | 
which they are best fitted under present | 
economic conditions are problems of na- | 
tional importance. We have considerable 
evidence which indicates that the agri- 
culture plant of the United States is too} 
large to meet present domestic demands. 

Of the 350,000,000 acres of land now in | 
harvested crops, probably about 100,000,- 
000 acres may be classed as marginal oF | 
submarginal and would be better adapted 
for other purposes such as grazing, for- | 
estry, and recreation. If these marginal | 
or submarginal lands were withdrawn from | 
cultivation, the total acreage of arable} 
fields would still be sufficient to supply! 





| satisfactorily all domestic needs, and agri- | 


culture would be placed in a more stable | 
condition. 

Further, better information on the 
adaptability of the remaining 250,000,000 
acres is decidedly important in avoiding 
overproduction of certain commodities and 
giving best returns to the farmer. More 
than 50 per cent of the agricultural area 
of the country has been surveyed and 


ficient detail for the purpose of making 
a land classification. This work has been 
carried on by this bureau in cooperation 
with the several States. 

Already more than 21,000,000 acres of 
land in the United States, formerly in cul- 
tivation, has been rendered useless for 


| surface soil has been washed or com- 
| pletely removed from many more millions 
of acres, markedly reducing the agricul- 
tural value and spreading distress over 
large areas. 


Erosional Destruction 


What nature has required thousands of 
years to produce, man has destroyed in 





bureau, in cooperation with the Bureau of 
| Agricultural Engineering, is carrying on 
investigations in developing satisfactory 
}and efficient methods of reducing this 
enormous loss. / 

At the same time, the soils of many 


areas are becoming less fertile, because of | financial situation in a cable of June 28, | 


mapped and the soils classified in suf-| 








ge | Correspondence of War Period 
Made Public by State Department | 


Diplomatic Communications of 1917 as Em-| 1:20 ». 


bodied in Two Volumes Summarized 





(Continued from Page 1.] 


these documents. Admiral W. S. Sims, 
who had been sent to Great Britain on 
March 31 at the suggestion of Ambas- 
sador Page, reported in a cable of April 14: 


Spbmarine issue very much more serious 
than realized in America. Rapidity of con- 
struction and recent successful operation 
constitute real crises of war. Enemy sub- 
marine morale not broken. No voluntary 
surrenders recorded and only about 54 total 
known as certainties captured or sunk. Re- 
ports our press greatly in error. Recent re- 
ports surrenders circulated to depreciate 
enemy morale and resiNts very satisfactory. 

Communications and supplies all forces 
all fronts including Russian threatened and 
control of sea actually at stake. 

Enemy submarines constantly extending 
operations further into Atlantic increasing 
areas and difficulty patrol. Russian situa- 
tion critical. Mutiny Baltic Fleet 85 admi- 
rals, captains, and commanders murdered, 
insubordination, some arming. 

536,000 tons shipping, British, neutral, 
and Allied lost Feburary; 571,000 tons March; 
and 205,000 tons first 10 days April. Losses 
increasing with short nights and better 
weather. 


Admiral Sims sent other cables empha- | 
sizing the critical situation on April 21, | 


April 27, and May 8 (pages 34, 46, 60). On 
June 27, Ambassador Page reported that 
the Admiral had sent alarming reports 


}ments might be reached in 1918. Negotia- 


|agreement of Aug. 9 (page 1172) 


ticles of commerce were brought under | 
control. The President had already es- | 
tablished the Exports Council on June 22/ 
to issue licenses for controlled articles | 
(page 883). 


' 


Various Commerce Articles 


Brought Under Control 


The pclicy of the United States with | 
regard to commercial relations with Den- | 
mark, Norway, Sweden, and The Nether- 
lands was set. forth in a memorandum of | 
July 24 (pages 908-910). Negotiations 
with these four countries during 1917 
(pages 1015-1158) did not result in a gen- 
eral agreement with any one of them, | 
but clarified the situation so that agree- | 


tions with Switzerland resulted in a silk 
and a 
general agreement of Dec. 5 (page 1185). 
Negotiations were also carried on during | 
1917 for purchases in Spain by, the Ameri- | 
can Expeditionary Force (pages 1199-1229). 

The announcement on Dec. 5 of an| 
Enemy Trading List composed of “enemies | 
and allies of enemies; other persons, firms 





from Queenstown of the submarine situ- 
ation which were confirmed by the Brit- 
ish Admiralty, and had stated that “the 
war will be won or lost in this submarine 
zone within a few months” (pages 
111-112). 


One week later President Wilson set 
forth his views in a cable to Admiral Sims 
(page 117) and Sims replied July 11 with 
recommendations for the disposition of 
American sea forces (page 124). 

As a result of submarine activity, the 
provision of shipping became a serious 
problem for the United States and the 
Allies. The British Secretary of State for 
Foreign Affairs had informed the Amer- 
; ican Government on the day the United 
| States entered the war that “without 
| doubt the most pressing need of the Allies 
at the moment is shipping” (page 12). 
| Steps taken to supply this need are re- 
lated in a section on cooperation of the 
| United States with the Allied Powers in 


agricultural purposes by soil eros!on. The} the provision and administration of ship- | Cabled Article 


ping (pages 593-651). 

| Secretary Balfour had stated in his 
|; communication of April 6 that the “sec- 
ond need of the Allies, in order of imme- 
| diate importance, is financial, especially, 
| for the purpose of facilitating the pur- 
| chase in the United States by the Allied 
| countries of munitions and other neces- 
| saries.” Correspondence in this section 


| the course of one or two generations. Not- (pages 516-592) relates to the efforts of | nings” : 
| withstanding our present abundant supply! the United States to supply this need| Sharp in France referred to the Allied 
of arable land this erosional destruction and to the negotiations for loans made ®8reements concerning Asia Minor in his 
;can not continue without imperiling the during 1917 of approximately $4,000:000,- Cable of July 23 (pages 144-146), and Act- 
| most vital resources of the Nation. This! 000 to Great Britain, France, Italy, Rus- ing Secretary Polk informed him July 31 


sia, Belgium, and Serbia. 


Financial Needs 


Cited by Mr. Balfour 


Ambassador Page reported an alarming 


}indirectly for, on account of, on behalf 
}of, or for the benefit of enemies or allies | 


|} of enemies” is printed on page 997. 
! 


and corporations who, there is reasonable | 
cause to believe, have acted directly or | 





| 
Early in 1917 intimations reached the | 
‘Department of State regarding the “secret 
treaties” of the Allies. Ambassador Page | 
cabled April 5 that he imagined there! 
were “yet technical if not other difficulties 
in the way of our signing the pact of} 
London and thereby pledging ourselves 
{not to make a separate peace” (page 10). | 
Ambassador Francis cabled from Russia | 
| April 10 that the Allies had a “binding 
agreement to negotiate no separate peace 
j and also probably agreements or under- 
| standings between some of (the) Allies 
concerning territory and other subjects,” 
about which he was endeavoring to learn 
definitely (pages 18-19). 








Minister to Denmark 


On June 18 and 19, the Minister in 
|taining the German Government’s state- 
{ment that “we would like to recommend 
| to President Wilson that he * * * look to 
‘the agreements of his Allies in which the 
|members of the Entente Cordiale assure 
/to each other their respective war win- 
(pages 104-196). Ambassador 


;that the Department had ‘no information 
|regarding these agreements and would be 





New Liquor Clause 
Passed at Michigan | 


; Denmark cabled a newspaper article con- | 





oii SOR e os 


PRESIDENT’S DAY 
At the Executive Offices 


18, 1932 


m. to 12:30 p. m.—Met with 
(Meetings held Tuesdays and 





Nov. 
Cabinet. | 
Fridays.) 

12:15 p. m—Charles A. Miller, presi- 
dent of the Reconstruction Finance 
Corporation, to discuss work of the Cor- 
poration. 

12:30 p. m.—Representative Kelly 
(Rép.), of Edgewood, Pa., to discuss sta- 
bilization of the bituminous coal indus- 
try. 

2:15 p. m.—Senor Don Oscar B. Cin- 
tas, newly appointed Ambassador of 
Cuba, called to present his letters of 
credence. 

4 p. m.—tThe Secretary of the Treas- 
ury, Ogden_L. Mills, and the Director of 
the Budget, J. Clawson Roop, called to 
discuss budget and debt matters. 

Remainder of day.—Engaged with sec- 
retarial staff and in answering corre- 
spondence. 





Number Employed 7 


And Pay Rolls in . 


October Increase 


‘Largest Gains Shown in An- 


thracite and Bituminous 
Coal Mining, According 
To Labor Department 


(Continued from Page 1.] 


in employment and 1.3 per cent in earn- 
ings, and the wholesale trade group re- 
ported increases of 0.9 per cent and 1.2 
per cent in employment and pay rolls, 
respectively. The building construction 
group reported an increase of 0.5 per cent 
in number of workers coupled, however, 
with a decrease of 2.7 per cent in pay 
rolls, and the quarrying and nonmetallic 
mining group reported an increase in one- 
tenth of 1 per cent in employment coupled 


| with a decline of 1.3 per cent in earnings. 





Election Construed 


Attorney General Holds That 
Amendment Will Have No 
Effect Upon Existing Pro- 
hibition Statutes 


Lansing, Mich., Nov. 19. 
The adoption at the recent election of 
an amendment to the Michigan Constitu- 
tion providing that the Legislature may 
establish a liquor control commission to 
exercise complete control of the alcohol 


beverage traffic in the State did not in and 
of itself have any effect whatever upon 
the present prohibition laws of Michigan, 
according to an opinion by Attorney Gen- 
eral Paul W. Voorhies, in response to an 
inquiry of Governor Wilber M. Brucker. 

The present prohibition enforcement 
statute, Attorney General Voorhies states, 
is still in force and will remain so unless 
and until its provisions are amended or 
repealed by the Legislature. 


Text. of Amendment 

The amendment, as ratified by the elec- 
tors at the last election, reads as follows: 

“The Legislature may by law establish 
a liquor control commission, who, subject 
to statutory limitations, shall exercise 
complete control of the alcoholic beverage 
traffic within this State, including the 
retail sales thereof; and the Legislature 
may also provide for an excise tax on 
such sales: Providing, however, that 
neither the Legislature nor such commis- 





glad to be informed of their nature” (page 
151). In reply, Ambassador Sharp cabled 
'a brief statement about the agreements 
(pages 155-156). 

The Department of State, on learning 


soil washing, cropping, and other influ- | 1917, stating that “financial disaster to! that the secret treaties were being pub- 


ences, while at all times agricultural in-/| all the European Allies is imminent unless | Jished in Russia, asked the Minister in | 
dustry requirements based on soil type are|the United States Government advances |Sweden on Nov. 30 for the substance of | 


materials. Already, striking discoveries 


ithey fall due. * * * Unless we come to 


needed, as are studies of methods that will|to the British enough monéy to pay for | those published (page 327). The Minister's | 
| decrease the cost of producing fertilizer | British purchases in the United States as| dispatch enclosing them was not received | 


| 


jby the Department until Jan. 29, 1918, 


and developments have been made by the their rescue we are all in danger of dis-|but translations of the treaties had been 


bureau. 
Sources 0? Nitrogen 

In former years organic fertilizers, Chil- 
ean nitrate, leguminous crops, or stable 
manure were depended upon for nitrogen; 
today there are a number of sources, not 
the least of which is the production of 
synthetic nitrogen, which make this eoun- 


try independent of foreign countries in se-| McAdoo on Aug. 14 (pages 561-564). This | 


curing such materials, and cheaper meth- 
ods for the production of phosphate and 
potash fertilizers are now being developed. 

Knowledge ‘of the food requirements 
of plants and the fertilizer deficiency of 


soils is much greater than it was a ion ae, Senecio Seen, and —- oid 
ealt with in these volumes. Soon after 


| years ago. Recent work of this bureau 
has indicated quite clearly that certain 
elements, formerly not considered neces- 


sary, are absolutely essential for healthy |the British and French governments re- | 
Critical studies of these @arding cooperation for the purpose of | 


plant growth. 
minor soil amendments are being made. 


Industrial Utilization 


While crops are produced primarily for 
food, feed, or fiber, there is an ever-widen- 
ing industrial utilization of certain crops. 
Corn is now converted into its constitu- 
ents—starch, oil, etc.—and by conversion 
methods these basic materials find mar- 
kets in new forms such as corn sirup, corn 
starch, cattle feed, etc. 
merly a waste product, now yields linters, 
hulls, oil, cattle feed, and fertilizers, as 
basic materials; and from these are de- 
rived 30 or more industrial products, 
| among them rayon and cottonseed oils. In 
| this manner industry creates outlets for 
surpluses and farm wastes. 

While there is a limit to the amount of 
| foodstuffs which a nation can consume, 
| there seems to be no limit to the utiliza- 
|tion of farm products for other purposes. 
Every new use developed for a farm crop 
| or a farm surplus widens the market and 
| increases the demand for the products of 
| agriculture. 


| Developing New Uses 
| The potential possibilities of capitalizing 
| the fruits of research in this field are ex- 


;ceedingly great. In the development of 
| industrial uses for agricultural materials 


Cottenseed, for- | 


|aster. Great Britain will have to abandon 
the gold standard.” (Pages 532-533.) 
This view was confirmed by the British 
Chancellor of the Exchequer on July 20 
(pages 549-553). The position of the 


United States in regard to increased fi- | 


;nancial assistance to Great Bri 
outlined by Secretary of the 


tain was 
Treasury 


|section on finance also includes papers 
relating to cooperation of the United 
| States with the Allies in the purchase of 
supplies. 

| Measures affecting neutral commerce 


the entrance of the United States into 
the war, suggestions were received from 


keeping supplies from reaching the en- 


emy. The American position in this re- | 


|gard was set forth by the Law Adviser 
of the Department of State in a memoran- 
dum of May 17 (pages 865-870) : 


The basis of the cooperation of the United 
States is not to assist in the blockade of 
neutral countries, nor to take part in other 
measures of the Allies which the United 
States has heretofore regarded as un- 
founded in international law, but is based 
on the right of the United States to con- 
trol its exports to any country, neutral or 
belligerent, for the purposes (1) of conserv- 
| ing its own supplies for the use of the 
| United States or for the use of its allies, 

(2) of preventing persons in the United 

States from trading, directly or indirectly, 
| With, for the benefit of, or on behalf of, 
| the enemy or his agents, and (3) of con- 
; serving tonnage for the transportation of 
; military necessities for the United States 

and our allies. 


Shortly thereafter, June 15, the Presi- 
|} dent was given power to license exports, 
an din several proclamations, beginning 
with one of July 9 (page 903), various ar- 








‘American Aid in Reconstruction 
| Of Railroads of Russia Is Reviewed | 


|received from Ambassador 
| Dec. 27 (pages 493-507). 
These volumes also include papers re- 
lating to the American mission, headed 
by Colonel House, which was sent to Great 
Britain and France in the Autumn of 
1917. This mission represented the United 
| States at the Interallied Conference of 


Francis on 


States had been invited on Oct. 3 (page 
222), and which Secretary Lansing termed 
on Nov. 7 a war*conference “with the ob- 
ject of perfecting a more complete coordi- 


| 
| 
| 


| tions engaged in the conflict and a more 
comprehensive understanding of their re- 
spective needs in order that the joint ef- 
forts of the cobelligerents may attain the 
highest war efficiency” (pages 295-296). 

There are printed here for the first time 
| the full reports of the head of the Trade 
Board, Shipping Board, Food Administra- 
tion, and War Industries Board (pages 
334-445). 


| Mission of Mr. Anderson 
Revealed in Papers 


The mission of Frank E. Anderson, who 
was sent to Europe in September, 1917, 
to make confidential investigations for the 
Department of State (page 209) and to 
“obtain information regarding political 


forms in the Central Empires” (pages 
466-467), is revealed in these papers. He 
|reported from the Netherlands Oct. 16 
| (pages 249-250), and from Great Britain 
Oct, 23 (page 277). 

On Dec. 4, from Berne, he requested pen- 
mission to go to Vienna to meet Count 
Apponyi, a minister in the Austro-Hun- 
| garian cabinet (page 454). The Depart- 

fusal of permission (page 


| 
| 
| 
| 





| ment cabled re 


The fact that the American Government | structing Ambassador Francis to ascer-| 


| product can be changed to meet better the | believed it necessary and a part of frank | tain whether Russia desired financial aid 


demand of industry. 

The bureau has focused its attention 
chiefly upon the problem relating to farm 
products that are outstanding in national 
importance, determining their chemical 
composition and seeking new methods and 
processes of utilizing them. 


| Federal Gasoline Tax 
Declared to Be Justified 


[Continued from Page 1.] 

sources of revenue. Ogden L. Mills, Sec- 
retary of the Treasury, warned before the 
passage of the Federal gasoline tax that 
State competition might force the recom- 
mendation of such a measure. 

During the five months that it has been 
| in effect the Federal gasoline tax has been 





|the largest revenue producer among the }, 


|new excise and stamp taxes of the Rev- 
}enue Act of 1932. It has been one of the 
| three new taxes to meet the estimated re- 
turns, and in October actually produced 
more than the Treasury estimated it would 
| bring in in one month. The only other 
new taxes to do this are the levies on 
safety deposits boxes and on candy. In 
October the gasoline tax yielded more than 
$14,000,000 to the Federal Government, 
whereas the Treasury's estimate for a year 





with a view to an informal conference on| the law relating to banks, authorizing the!calieq for an average monthly yield of 
beer legislation immediately after Thanks- receivers of closed banks to borrow money | $12,500,000. 


giving Day. 
Mr. O’Connor said he has no doubt that 


upon the assets of such banks. 
They also approved a bond issue of $20,- 


| As long as emergency conditions con- 
| tinue and the Federal Government’s deficit 


beer legalization at the coming short ses-;amount made early this year for relief| give up the tax which is the foundation 


sion of Congress. 


purposes, 


of its new excise tax program. 


}understanding with its European allies 
during the World War and with the Rus- 
| sian people to disclaim all purpose to ob- 
tain any interest or control in the Rus- 
sian railways was brought out in a state- 
‘ment issued Nov. 19 by the Department 
of State, summarizing diplomatic corres- 
pondence relating to Russia during the 
years of revolution, 1917 and 1918, in the 
| final volume entitled “Foreign Relations 
of the United States-Russia, Volume III.” 

“Such a purpose is not only foreign to 
this Government, but would not be toler- 


ated by the people of the United States,” | 


wrote the then Secretary of State, Robert 
Lansing, in a cable message to Walter 
HineS Page, then Ambassador to Great 
Britain, in connection with American aid 
to Russia in railway transportation 
through the Advisory Commission of Rail- 
road Experts. 
The statement follows, in part: 


Contents of Volume Il 


On Relations With Russia 


“This volume contains correspondence 
relating to American loans to the Russian 
Provisional Government; the repudiation 
of foreign Joans by the Soviet regime; 
stabilization of currency in Russia; treat- 
ment of Russian shipping; relief meas- 
ures for the Russian people; trade rela- 
tions after November revolution; and 
American railway aid to the Trans- 





the House will pass some legislation for | 000,000 to cover an appropriation of like|is not wiped out, it will be reluctant to| Siberian Railway system. 


“Chapter I opens with Secretary of 


| State Lansing’s cable of April 3, 1917, in- 


or credit. Succeeding correspondence re- 
lates to the establishment of credits, 
which totaled $325,000,000 when the No- 
vember revolution occurred (pages 1-27). 

“This chapter also includes the decree 
‘of the Soviet authorities repudiating for- 
| eign State loans, the protest of the diplo- 
| matic corps at Petrograd, and the Inter- 
| Allied Council’s resolution regarding the 
decree (pages 32-35). 


Statement of Purpose 

| Of Railway Surveys 

“The longest chapter in the volume is 
Chapter IV, which contains correspondence 
| regarding American assistance to Russia 
in railway transportation, through tMe Ad- 
'visory Commission of Railway Experts, 


headed by Mr. John F. Stevens, and 
through the -Russian Railway Service 


Corps under the leadership of Col. George | 


H. Emerson. 


“The activities of these groups and the 
purposes of their work were outlined in 
|a@ telegram of Sept. 13, 1918, to the Am- 
| bassador in Great Britain (pages*249-252) : 
“*The establishment of democratic prin- 
|ciples in Russia had been welcomed by 
'this Government and by the people of 
the United States. It was felt that a 
first step in bringing the prevailing senti- 
ment of sympathy for Russia to some 
concrete expression might well take the 
{form of helping the Russian people im- 
| prove their railways systems, especially 


| {Continued on Page 4, Column 2.) 


Nov. 29 to Dec. 3, to which the United | 


nation of the activities of the various na- | 


conditions, particularly constitutional re- | 


sion may authorize the manufacture or 
sale of alcoholic beverages in any county 
in which the electors thereof, by a ma- 
joirty vote, shall prohibit the same.” 
The opinion points out, after the cita- 
tion of several authorities in support of 
|the position taken, that “the amendment 
does not repeal any existing statutes. In 
| fact it expressly limits the powers of the 
liquor control commission to be created 


| 


| 


commission, to provide for an excise tax 
on the sales of liquor.” 


1 
| se 


458), but Anderson on his own initiative 
left for Vienna before receiving @he De- 
; partment’s cable. When the Department 
learned that Anderson had left, the Min- 
ister in Switzerland was instructed to dis- 
avow his action, and Anderson was in- 
structed to make clear to the Austrian 
Legation in Switzerland that he had 
visited Vienna against the wishes of 
American authorities (pages 466-467). 
While in Austria-Hungary Anderson had 
interviews with Count Apponyi at Buda- 
pest and Vienna, which he reported to the 
Department on Dec. 19 (pages 478-482). 
These volumes of Foreign Relations also 
' contain sections on the Far East in rela- 
tion to the war; diplomatic and financial 
relations with Rumania; censorship of 
wireless telegraphy, cables and mails; the 
taking over of German merchant ships 
in American ports; and the maintenance 
of neutrality in the Panama Canal Zone. 
Other subjects treated are listed 
table of contents in each volume. 


} 


| 


| 


Historical Adviser. 


displayed in earlier Supplements relating 
to the World War. 


Superintendent of Documents, Govern- 


ment Printing Office. 
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Declines Reported 


In the remaining eight groups, decreases 
in both employment and pay rolls were 
reported. These decreases, with the ex- 
ception of the seasonal declines of 35.3 
| per cent in employment and 31 per cent 
}in pay rolls in canning. and preserving, 
| were small. The bank-brokerage-insur- 
| ance group reported 0.4 per cent fewer em- 
| ployes and decreased pay rolls of 0.3 per 
;cent; dyeing and cleaning establishments 
|reported a drop of 1.2 per cent in em- 
| ployment and 3.6 per cent in pay rolls; 
| power and light plants reported 1.3 per 
|cent fewer employes with decreased earn- 
| ings of 0.4 per cent; and laundries reported 
| decreases in employment and pay rolls of 

1.4 and 2.7 per cent, respectively. 

The telephone and telegraph group re- 
orted a decrease of 1.5 per cent in num- 
ber of employes combined with a decrease 
| of 0.2 per cent in earnings. The electric 
| railroad operation and maintenance group 
reported a decrease of 1.7 per cent in em- 
ployment and 1.6 per cent in pay rolls, and 
| the hotel group reported a decrease of 2.1 
per cent in number of employes combined 


| 
| Bi 


rolls. 


Employment in Manufacturing 


Employment in manufacturing indus- 
tries increased 2.4 per cent in October, as 
compared with September, and pay rolls 
increased 4.7 per cent. These per cents 
of change are based on returns made by 
18,211 establishments in 89 of the princi- 
pal manufacturing industries in the 
United States, having in October 2,686,577 
employes whose combined pay rolls in one 
week were $46,968,281. 

Increases in employment shown in 69 


cluded in the Bureau's survey and in- 
ereased pay rolls were reported in 68 in- 
dustries. The most pronounced gain in 
employment was the seasonal increase in 
the beet sugar industry. Other large in- 
/creases in employment were reported in 
the following industries: Radio, 17.2 per 
;cent; cottonseed oil-cake-meal, 16.9 per 
cent; carpets and rugs, 14.7 per cent; 
men’s furnishings, 144 per cent; and 
Shirts and collars, 11.2 per cent. 

The cotton small wares, iron and steel 
forgings, and pottery industries reported 
| increases ranging from 10.9 to 10.2 per 
cent in employment. The confectionery 
industry and the electric and steam car 
| Ouilding industry reported gains in em- 
ployment of over 9 per cent each, the 
jewelry industry reported an increase of 
8.1 per cent, and the turpentine, hosiery 
and knit goods, stove, and smelting and 
refining industries reported increases in 
employment of slightly more than 7 per 
cent. Seventeen additional industries, in- 
cluding furniture, silk goods, cotton goods, 
and steam railroad repair shops, reported 
gains ranging from 5 to 7 per cent. 

Other Increases 


Among the remaining 38 industries in 
which increased employment from Sep- 
| tember to October was reported, the iron 
and steel industry reported a gain of 3.3 
per cent; chemicals, 2.9 per cent; sawmills, 
|2.5 per cent; cement, 2.4 per cent; foun- 
|dries and machine shops, 1.4 per cent; 
und the book and job printing and news- 
, Daper industries 1.2 per cent each. 
| The automobile industry reported the 
|greatest falling off in employment from 
| September to October, 15.6 per cent. This 
|decrease in employment, however, was 
| coupled with an increase of 5.3 per cent 
in pay rolls, refledting a recovery to some 
| ¢xtent from the marked decrease in earn- 
| ings reported in this industry in the previ- 
ous month. The ice cream industry re- 
ported a seasonal decline of 10.5 per cent 
and the agricultural implement industry 
|reported a decrease of 7.8 per cent in 


| workers, 


| 





The table of inder numbers of em- 
ployment and pay-roll totals issued by 
the Department, will be printed in 
the issue of Nov. 22. 
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yi @The Plaza and The Savoy- 

Plaza are on upper Fifth Ave., 
Wat the entrance to Central Park. 
Single rooms; bath; $5.00 up 
"Double rooms; bath; $8.00 up 

The Copley-Plaza is in the 
fashionable Back Bay section, 
convenient to everything 
Boston’s finest hostelry; rates 
$4.00 up. 





Hotel of Cuba may be made at 
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with a decrease of 0.3 per cent in pay | 
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Argum 
On Valuation of 


Oil and Coal Land \Purpose to Obtain Interest or Control Denied 


Bxce*" 4 





ents Heard | 


Tax Status of Cash Bonus! 


Property Considered by |* 


The Supreme Court 


Three suits appealed to the Supreme 
Court of the United States involving the 
valuation of oil and coal properties for 
Federal taxation purposes were heard in 
arguments Nov. 18 in Nos. 80 and 104-5. 

The questions presented in No. 80, Mur- 
mhy Oil Company v. Burnet, Comr., etc., 
the court’ was told, affect from 2,000 to 
5,000 or more cases involving taxes 
amounting to from $18,000,000 to $25,000,- 
000, whizh have arisen within the last 
three years for determination by the Bu- 
reau of Internal Revenue. 

Deduction of Bonus 

The oil company seeks a reversal by the 
Supreme Court of a circuit court of ap- 
peals’ decision that a $5,000,000 cash bonus 
received between 1913 and 1918 as lessor 
of minerai property may be treated as in 
part a return of capital for the purpose 
of computing petitioner’s depletion deduc- 
tions, in calculating its income and ex- 
cess profits taxes for 1919 and 1920. Sec- 
tion 214 of the Revenue Act of 1918 per- 
mits a reasonable deduction for depletion 
jn the case of mineral property. 

Certain properties of the oil company 
were leased in 1913 to the Standard Oil 
Company of California ‘for 40 years, the 
lessee paying during the years 1913 to 
1918 a cash bonus amounting to $5,173,595 
in addition to the regular royalties stipu- 
lated in the lease. 


Ruling of Revenue Bureau 


The Internal Revenue Bureau treated 
the bonus as a return of capital and, 
therefore, reduced by the amount of the 
bonus the basic value of the petitioner 
company’s oil rights which the company 
was entitled to recover through depletion 
allowances. 

Randolph E. Paul, counsel for the com- 
pany, opposing this method of computa- 
tion, argued that depletion could be validly 
allowed only on the basis of actual physi- 
cal reduction of the oil. 

The regulation of the Commissioner as 
upheld by the Court of Appeals, requiring 
reduction of the company’s depletable 
base to the extent of the bonus, violates 
the statutory concept of depletion, in bas- 
ing depletion upon receipt of income rather 
than upon actual exhaustion of the min- 
eral reserves, Mr. Paul arguegi. 


Right to Depletion 
He urged that the transaction between 
the Murphy Oil Company and Standard 


- Oil Company did not constitute a sale of 


the taxpayer’s mineral properties and that 
the bonus received was not purchase price, 
and therefore did not represent a return 
of capital. 

The right to depletion, he continued, 
cannot be taken away by a method of ar- 
riving at the 1913 value in a manner not 
based on physical exhaustion. 

The right to depletion, he continued, 
he continued, cannot be taken away by a 
method of arriving at the 1913 value in a 
manner not based on physical exhaustion. 

G. A. Youngquist, Assistant Attorney 
General, pointed out in arguments sup- 
porting the collection of the taxes, that 
the proper treatment of cash bonuses paid 
to lessors of mining properties presents a 
problem of administration that has re- 
sulted in considerable confusion and in- 
consistent practice in the Treasury De- 
partment. He emphasized the importance 
of settlement by the Supreme Court, as a 
guide both to taxpayers and the Depart- 
ment in cases arising in the future and to 
Permit uniform disposition of pending 
cases. 


Effect of Court Ruling 


Mr. Youngquist pointed out that if the 
Supreme Court upholds the Court of Ap- 
Ppeals, the oil company will receive a de- 
Pletion allowance of 25 cents a barrel of 
oil, whereas if the decision is reversed 
the company will be allowed a depletion 
©. 38 cents. 

In justification of the depletion based 
on bonus, the Assistant Attorney General 
termed it an advance royalty. It is just 
aS much a payment for the oil to be ex- 
tracted as the royalty is for oil that is 
extracted, he declared. 

Thomas R. pay. concluding the 
arguments for the oil Company, reiterated 
Mr. Paul’s contention that’ depletion 
should be determined solely on the basis 
of physical extraction. 


Argument in Coal Case 

In Nos. 104 and 105, Bankers Pocahontas 
Coal Company v. Burnet, Comr., etc., and 
Strother v. Same, counsel for the peti- 
tioners asked reversal of Circuit Court of 
Appeals decision which held that pay- 
ments received by the petitioners under 
@ contract of lease of coal property were 
royalties which were part of its gross in- 
come, that it was entitled to a reasonable 
allowance for depletion, and that the pe- 
titioners had failed to prove the allowance 
determined by the respondent of 3.6 cents 
per ton was not reasonable. 

Camden R. McAtee, appearing for the 
coal company, asserted that the proceeds 
of Sales of coal in place, effected before 
the Sixteenth Amendment was enacted, 
are not income subject to tax. He said 
that under West Virginia laws such con- 
tracts are construed as sales and’ not 
leases, as construed by the Court of Ap- 
Peals for taxation purposes. 

Provisions of Contract 

In the alternative, Mr. McAtee stated 
that if any applicable depletion rate is 
allowed iS should be applied to the annual 
receipts and not to the coal actually 
mined. 

_He pointed out that the contracts pro- 
vided for no maximum or minimum pro- 
duction but only for a $5,000 minimum 
royalty, and 10 cents per ton for all coal 
mined. This, he claimed, did not con- 
stitute taxable income, and distributions 
made by the company to the petitioner 
Strother as a stockholder were not tax- 
able as dividends. 

Mr. Youngquist, distinguishing the 
questions in this case from No. 80, pointed 
out that the payments were minimum an- 
nual rentals or royalties and did not re- 
sult in a continuing right in the lessees 
to mine coal therefor. ‘The lessees’ right 
to mine coal for past payments was lim- 
sted and conditional,” he declared. 





Decisions Promulgated by 
The Board of Tax Appeals 


Promulgated Nov. 18 


Hoffer Oi! Corporation. Docket No. 47364. 


Where petitioner corporation ac- 
quired, in a nontaxable reorganiza- 
tion, certain oil leases from its 
Predecessor, a trust taxable as a cor- 
Poration, it is held not to be entitled 
to compute depletion upon the basis 
of discovery value when discovery was 
by such predecessor. 


'way advisory commission of five experts 
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In Diplomatic Correspondence 





° {Continued from Page 4.) 
Received by Lessors of that system of connecting lines known 


the Trans-Siberian Railway. , 
“‘After serious reflection and delibera- 
tion, the President, with the knowledge 
and approval of the Provisional Govern- 
ment of Russia, determined to send a rail- 


of the first rank who should study, first 
of all, the Trans-Siberian system, and 
prepare themselves to offer such advice 
and counsel as the railway administration 
of Russia might express a wish to receive. 

“The commission, consisting of Messrs. 
Stevens, Darling, Greiner, Gibbs, and 
Miller, arrived at Vladivostok the first 
part of June, 1917, and, after a brief in- 
spection of the enormous quantities of ac- 
cumulated munitions and other material 
at that port. proceeded across Siberia in 
a special train provided by the Russian 
railway administration and made a sound 
survey of conditions as they passed. They 
were then put in touch with the Minister 
of Ways of Communication and his as- 
sistants at Petrograd. 


Mr. Stevens Retained 


As Special Adviser 
“‘at the request of the Minister, they 





|not only informed him fully as to their 


recommendations in regard to the Trans- 
Siberian Railway, but also undertook to 
inspect conditions in the Donets Basin 
and report on the railways to Archangel 
and Murmansk. 

“*As they completed their special stud- 
ies, the members of the commission in 
turn came back to the United States, with 
the exception of Mr. Stevens; he remained 
and was established in the Ministry of 
Ways of Communication in the capacity 
of special advisar, in the expectation that 
he might assist in carrying into actual 
operation the measures which the com- 
mission had agreed with Russian : 


were vital. 

“It was at this time that the Provi- 
sional Government of Russia requested 
that a corps of. American railway engi- 
neers, organized to constitute skeleton 
division units as known in this country, 
should be formed here and enter the serv- 
ice of the Provisional Government of Rus- 
sia. The plan was to establish’ these engi- 
neers in an advisory capacity along the 
different sections of the trans-Siberian 





undertook to meet all expenses of main- 
tenance and subsistence of the men of 
whatever character. The Russian Railway 
Service Corps was thereupon organized by 
selecting picked engineers from diferent 
American railways and left the United 
States Nov. 1, 19¥7. 


Bolshevik Revolution * 


| Delayed Operations 


“The Bolshevik revolution having oc- 
curred while they were in transit to Vladi- 
vostok, they were unable to enter at once 
upon their duties. At the request of the 
Russian Ambassador at Washington they 
were therefore retained in Japan until an 
opportunity appeared for them to make 
a start. 

“‘This opportunity came in March, 1918, 
when about 110 of these engineers were 
sent to the Chinese Eastern Railway, op- 
erating from Harbin as a base; the bal- 
ance, consisting of about 90 men, were re- 
cently gent to Vladivosok. 

“*The Government of the United States 


ine. 
—“‘Upon entering the service of the Pro- 
visional ‘Government, that government 








‘Railway Assessment 


| Upheld in Oklahoma 





Procedure. on Appeal Fixed in 
Ruling of Federal Court 


Oklahoma City, Okla., Nov. 18. 
In the Federal Court for the Western | 
District of Oklahoma the Kansas South- 
ern Railroad Company lost a decision | 
and the State Tax Commission, State 
Board of Equalization and County Com- 


missioners of three eastern Oklahoma 
counties, Adair, Sequoyah and Le Flore, 
won when Judge Edgar S. Vaught ruled 
an appeal of a taxpayer, complaining of 
an assessment from the State Board of 
Equalization, must go to the State Su- 
preme Court before the taxpayer can sue) 
on any writ of injunction in a Federal 
court, according to C. W. King, attorney 
for the Tax Commission. 

Since the decision confirmed the as- 
sessment of railroad company property, 
the State Board of Equalization has cer- 
tified the assessment to the three coun- 
ties through which the rail lines run, at 
a total of $4,067,773, about a fifth less 
than last year because of the previous) 
ruling of the State Board reducing pub- 
lic service assessments 20 per cent from 
last year’s valuations. | 

In its appeal to the Federal court the 
railroad company had asked still more} 
reduction, asserting its property was| 
listed for taxation purposes at 50 cents! 
on the dollar, while other property in the | 
three counties involved was assessed at) 
not more than 35 cents on the dollar. 

Mr. King said the Federal court opinion 
held the appeal in this case was an ad-| 
ministrative appeal rather than a ju- 
dicial appeal; and that before the tax-| 
payer could invoke equity he must first | 
exhaust his remedy before the State} 
courts. The court ruled that even if this) 
case were @ judicial appeal the appellant: 
would have to reserve Federal questions) 
and appeal to the United States Supreme | 
Court from the State court and that 
would afford adequate remedy at law, 
denying the right to injunction in Fed-| 
eral court. 


STATE PUBLICATIONS 
AND BOOKS 


Wash.—Wash. Repts.-—Vol. 167. Cases deter- 
mined in Supreme Court of Wash., Feb. 24, 
1932-April 18, 1932. Olympia, 1932. 

Va.—Ann. Repts. of Officers, Boards. and In- 
stitutions, for f. yr. ended Je. 30, 1930, Div. 
of Purchase and Printing. Richmond, 1931. 

Md.—Statement by Board of Trustees to Mem- 
bers of Teachers’ Retirement System of 
Maryland and Condensed Financial Rept. 
soe 2. yr. ended July 31, 1929. Baltimore, 

\ ; 

Miss.—Laws of State, Appropriations, General 

Legislation and Resolutions Passed at Reg- 
ular Session of Miss. Legis]. Held in Jack- 
rN Jan. 5, 1932, to May 18, 1932. Jackson, 








1932. 

N. J.—Repts. of Cases Decided in Court of 
Chancery, Prerogative Court and, on appeal, 
in Court of Errors and Appeals—Vol. VIII. 
Trenton, 1932. ; 

Repts. of Cases Argued and Determined 
in Supreme Court and, at law, in Court of 





believes it necessary and a part of frank 
understanding with the allied govern- 
ments and the people of Russia, to state 
definitely and without any reservations 
whatsoever that it disclaims all purpose to 
obtain any interest or control in the rail- 
ways of Russia. Such a purpose is not 
only foreign to this Government, but 
would not be tolerated by the people of 


the United States. 


“Mr. Stevens and his assogiates are 
the agents of the Russian people. The 


Russian Service Corps will-eontinue to be 


maintained from Russian funds disposed 
of by the Russian Ambassador at Wash- 
ington until such time as their service 
may be either continued or concluded by 
established authorities in Russia.’ 


Effective Operation 


Of Railway Proposed 

“In this telegram of Sept. 13, Secretary 
Lansing also stated: 

“*‘The American Ambassador at Tokyo 
has been instructed to suggest to the 


Japanese Government and also to inform 


fully his colleagues representing the Gov- 
ernments of the Allies, the opinion of this 
Government that Mr. John F. Stevens, 
chairman of the Railway Advisory Com- 
mission to Russia and official advisor of 
the Russian Ministry of Ways of Com- 
munication, should undertake the effective 
operation of the different sections of the 
Trans-Siberian Railway and its branches, 
with the assistance of the American engi- 
neers in the service of Russia, known as 
the Russian Railway Service Corps, in 
conjunction with Russian railway officials 
and personnel and in cooperation with the 
Allies.’ 

“Secretary Lansing set forth on May 
2, 1918, the course which American rail- 
way engineers were to pursue in relation 
to factions struggling for power in Russia 
(pages 232-233): 

“*« * * the Russian Railway Service 


Corps was organized at the request of the 


Provisional Government of Russia to assist 
in the reorganization of Russian railways 
and to help Russia as a whole, and to 
enable the people to strengthen their re- 
sistance against Germany. It is conse- 
quently impossible to permit this corps 
of American engineers to be drawn in to 


take sides in a movement which partakes 
of civil war * * * ’ 


Extension of Relief 


To Russian People 

“The third chapter contains documents 
concerning commercial relations and relief 
after the November revolution. In regard 


to sending supplies to Russia, the Ameri-| party has an immediate right to appeal, 
can Ambassador in Great Britain was in-| adding that the nature of the counter- 


formed by a cable of January 24, 
(page 107): 
«“‘* * * Department feels for the pres- 


1918, that 


ent it is important that the impression 


should not be created in the -minds of 
the Russian people that they have been 
abandoned by the Allies or the United 


States Government, and for that reason | 


this Government has told the Russian 
representatives that all shipments of sup- 
plies being manufactured in this country 
other than munitions will be permitted to 
go forward. 

“‘* * * Supplies going forward are 
railway supplies, civilian and Army shoes, 
leather, machinery not adaptable for mu- 
nitions work, agricultural machinery, Red 
Cross supplies.’ 

“By March 8, however, it had been de- 
cided ‘to hold in abeyance all licenses for 
Russia for the present and until the situa- 
tion clears up a little’ (page 111). 

“In an Aide-Memoire communicated 
Oct. 10, 1918, to the diplomatic repre- 
sentatives in Washington of Great Britain, 
France, Italy, Japan, Russia, and China, 
the Acting Secretary of State set forth 
the- American plan ‘to relieve in some 
measure the immediate economic necessi- 
ties of the people of Russia (pages 147 to 
150). 





Conference on Taxation 
Called in New Mexico 


Santa Fe, N. M., Nov. 18. 


Governor Arthur Seligman has an- 


‘nounced he soon will call a conference 
with members of the various county tax-| 


payers’ association preparatory to formu- 
lating his tax program to submit to the 
next session of the Legislature which 


; meets Jan. 10. The last Legislature failed 


to pass the Governor’s tax legislation as 
submitted. Several of the bills will be re- 
introduced at the coming session in their 


present or modified forms, the Governor 
| 


said. 


cument 


On Infringement 





Case Involves Controversy 
Over Technical Proce- 
dural Requirements 
Filing Counterclaim 


Arguments in a patent infringement 
suit appealed to the Supreme Court of 
the United States by the General Elec-| 
tric Company and others, involving a con- 
troversy over technical procedural 
quirements, were heard Nov. 17 in No. 57. 


The petitioners complain against a 
Circuit Court of Appeals ruling in’ fa- 
vor of the Marvel Rare Metals Company 
and others, which authorized an inter- 
locutory appeal from an order of the 
District Court dismissing the Maryel| 
company’s .counterclaim. 

Suit was originally brought in a Fed-| 
eral District Court in Ohio by Gerieral| 
Electric against respondents to prevent} 
| alleged infringement of a patent. The 
latter filed a counterclaim based on a 
different patent and asked for an in- 
junction against infringement of its pat- 
ent. The petitioner’s objection that the | 
District Court did not have jurisdiction | 
of the counterclaim was upheld. 


Reversal of Ruling 


The Marvel company appealed to the! 
| Circuit Court of Appeals for- the Sixth| 
| Circuit, which reversed the lower court, 
over the objection of the General Electric | 
Company that the counterclaim was not 
appealable until after entry of a final) 
decree in the original suit in the lower 
court. | 

Lawrence Bristol, as counsel for Gen- 
eral Electric, argued that under 28 U. S. 
|C. 227, an interlocutory appeal from the 
District Court’s order dismissing the 
counterclaim was not authorized. 

Its decree, he urged, was in no way 
final and did not dispose of the original 
suit, and under 28 U. S. C., an order) 
granting plaintiffs’ motion to dismiss the 
counterclaim for lack of necessary ju- 
risdictional allegations, is not within any 
'of the specified classes of cases in which 
an appeal from an interlocutory decreé 
can be granted. 

Right to Take Appeal 

He further argued that the appeal} 
should not have been allowed under sec- 
tion 109 of 28 U. S. C., because the re- 
spondents failed to allege in their coun- 
terclaim that they were inhabitants of 
the district in which the suit was brought. 

Mr. Justice Brandeis interposed during 
the arguments that in many cases when 
;a counterclaim is presented and denied 
| by a court the deeree is final and the 





| claim in this case appeared to be within 


that class of cases. 

Mr. Bristol, disagreeing, said it was his 
understanding that an appeal could be 
taken only when the party presenting the 
claim was a stranger to the main suit, or 
in case nothing remained to be decided} 
between the intervenor and the other) 
parties. He pointed out that here the) 





/counterclaim was brought by the origi- 

nal defendant and that it was appealed 

before final disposition of the original’ 

litigation. \ 
Position of Respondents 


Continuing this line of argument, Wil- 
liam C. McCoy, counsel for the respond- 
ents, told the court that the decree dis- 
missing the counterclaim irrevocably dis- 
| posed of it. “It was a separate cause of | 
action and the decree entirely removed 
it from the District_Court,” he contended. 

By filing suit in the District Court, the 
| petitioners submitted themselves to the) 
jurisdiction of the court for the purposes 
of the counterclaim, he declared, in refu-| 
tation of the claim that the lower court 
did not have jurisdiction of the counter- 
claim. 


GOVERNMENT BOOKS 
AND PUBLICATIONS 


Retail Distribution, Delaware, 15th Census of | 
U. S.—Distribution No. R-105, Bur. Census, 
U. S. Dept. Commerce. Price, 10 cents. | 

32-26821 

Retail Distribution, South Dakota, 15th Cen- | 


sus of U. §.—Distribution No, R-136, Bur. | 
Census, U. S. Dept. Commerce. Price, 10 
cents. 32-26821 
| Survey of Current Business—Nov., 1932, Vol. 


12, No, 11, Bur. Foreign and Domestic Com- 
merce, U. S. Dept. Commerce. Price, $1.50 a 
year. 21-26819 
Notices. of Judgment..Under the Food and} 
Drugs Act—19201-19350, Food and Drug Ad- 
ministration, U. S. Dept. Agr. Apply at 
Dept. Agr. 8-878 
Trend of Employment—Sept., 1932. Bur. La- 
bor Statistics, U. S. Dept. Labor. Apply 
at Bur. L32-234 | 
Bureau of Standards Journal of Research— 
Nov., 1932, Vol. 9, No. 5, Bur. Standards, 
U. S. Dept. Commerce. Price, $2.50 a year. 
32-28064-28071 








« CURRENT LAW , 


Latest Decisions of Federal and State Courts 


INTERSTATE COMMERCE COMMISSION—Reparations—Review of Commission’s 
refusal to award reparations—Certiorari—Jurisdiction of Commission— 





The Interstate Commerce Commission’s refusal in reparation proceedings to or- 
der railroad companies to refund wharfage charges not authorized by their pub- 
lished tariff schedules as required by the Interstate Commerce Act on the ground 
that the charges were reasonable and the claimants had therefore suffered no 
damages by reason of the omission of the charges on the tariff schedules, was not 


subject to review by the Supreme Court 
certiorari. 


of the District of Columbia on a writ of | 


The claimants contended in support of their petition for a writ of 


certiorari that the Commission had exceeded its statutory authority in refusing to 
award reparations in view of its finding that the charges were collected without 


apparent authority in violation of the Interstate Commerce Act, that the Com- 


mission in so acting was without jurisdiction and that its orders so made were 


null and void. The Court of Appeals of the District, in sustaining the Supreme 
Court's decree dismissing the petition, held that the Commission was acting within 


its jurisdiction, that the petitioners themselves had placed the subject-matter of 


the proceeding before the Commission, 


and that its decision, having been made | 


in the exercise of its jurisdiction, was not reviewable on certiorari, even though 


erroneous. The court further declared that the Commission had been granted the 


power to make an order of reparation by 
its exercise of such statutory power. 

Southern Transportation.Co. et al, v. 
Ct. Appls., No. 5715, Nov. 7,%4932. 


statute and that a court could not control 


Interstate Commerce Commission; D. C. 





INTOXICATING LIQUOR—Forfeiture of automobile for transportation—Right 0 
intervenor claiming title under conditional sales contract—Good faith of claimant— 


Effect of confiscation insurance— 


The fact that an automobile company had procured confiscation insurance cover- 
ing an automobile which it had sold under a conditional sales contract retaining , 
title in the company may constitute a badge of fraud on the issue of whether the 
company is an innocent claimant in proceedings by the Government to forfeit 


the automobile for use in transportation of intoxicating liquor, 


The court on the 


intervention of an automobile company which had obtained such insurance in 
forfeiture proceedings stated that the taking of such insurance “indicates the 
existence of a suspicion on the part of the company,” that “when such suspicions 
are verified by subsequent events courts should look narrowly at the circumstances,” 
that “tMs is the first point on the periphery of a vicious circle,” and that “if the 
owner of the residuary title is in good faith and has no suspicion he need not have 


confiscation insurance.” 


The court declared thai it was “almost giyen to the 


conclusion, based upon this single circumstance” that the car had been covered 
by confiscation insurance, that the claimant iad reason to believe that it was to be 





rarer and Appeals—Vol. XXIII. Trenton, 


Statistics of Utilities, Private and Mu- 
nicipal for cal. yr. 1931, Bd. of Public Util- 
ity Comrs. Trenton, 1931. 

Me.—4ist Rept. of Librarian of State Library 
for period July 1, 1930, to Je. 30, 1932, Henry 
E. Dunnack, Librarian. Augusta, 1932. 


used for the illegal transportation of liquor but stated that it was “not inclined to 
erect this one fact as an irrefutable presumption” and sustained the claimant for 
want of positive identification between the purchaser and the user of the car at the 
time of its seizure and for absence of proof that either had a record or a reputation 


for engaging in illicit liquor traffic. 


United States v, Winchell et al.; D. C., 


D. Oreg., Nov. 3, 1932. 


| Thiery, 


| Westerfield, 


j 
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To Railroads in New Jersey [Ty Refund Claim 





Method Used in Determining Average Rate 
Affirmed by State Board of Appeals 





Trenton, N. J., Nov. 19. 
Tax reductions of approximately $4,500,- 


jm | 900 asked by railroads operating in New 


Jersey were denied in a decision an- 
nounced today by the State Board of Tax 
Appeals. The Board affirmed the method 
ot determining the average rate of tax- 
ation on which the amount to be paid by 
the roads on certain classes of property 
is computed. One of the claims of the 
carriers was that the average rate is 


re- | erroneous. 


After disposing ofthe appeals of the 
roads, the Board ordéyed an increase of 
assessments in several instances on cross 
appeals by the State and the City of 
Bayonne. These were offset, however, by 
consent adjustments during the several 
weeks of hearing. 

The proceedings before the Board were 
part of a concerted protest by the rail- 
roads on the average rate, the purpose 
being to obtain a court ruling on the 
question. An,gappeal through which the 
roads sought a reduction of their 1931 
taxes by $3,688,695 is already in the courts, 
following the action of the Board in dis- 
missing the case. The Supreme Court in 
a recent opinion held that the issues in- 
volved had not been properly presented. 
From that ruling it is planned to carry 
the case to the errors court and probably 
t. the United States Supreme Court, 

In the appeals just decided, the reduc- 
asked was from 1932 taxes and had to do 
with assessments totaling $234,000,000 and 
frafichise levies. The petition dealing with 
the average rate sought to reduce the 


|figure from $40.48 to $20 per $1,000 of 


assessment. Since the appeals for this 
year were brought under the Revised Tax 
Act of 1931, it is expected that the latest 
decision likewise will be carried to the 
courts. 





Of the Supreme Court 


Nov. 18, 1932 

Present: 
Van Devanter, Mr. Justice McReynolds, 
Mr. Justice Brandeis, Mr. Justice Suther- 


land, Mr. Justice Stone, Mr. Justice Rob- | 


erts, and Mr. Justice Cardozo. 

Edmund ©. Hourigan of Union City, 
N. J., and James O’Donnell. Moran of 
Washington, D. C., were admitted to prac- 
tice. 


No. 110. Alberto Costanzo, petitioner, v. 
Anna C. M. Tillinghast, United States Com- 
missioner of Immigration. Argument con- 
tinued by Mr. William H. Lewis for the peti- 
tioner, and concluded by Mr. Whitney North 
Seymour for the respondent. 

No. 80. Murphy Oil Company, petitioner, v. 
David Burnet, Commissioner of Internal Rev- 
enue. Argued by Mr. Randolph E. Paul and 
Mr. Thomas R. Dempsey for tie petitioner, 
and by Mr. Assistant Attorney General Young- 
quist for the respondent. 

No. 104. Bankers Pocahontas Coal Com- 
any, petitioner, v. Commissioner of Internal 

evenue; and 

No. 105. D. J. F. Strother, 
Commissioner of Internal Revenue. 
by Mr. Camden R. McAtee for the petitioner, 
and by Mr. Assistant Attorney Geng‘al Young- 
quist for the respondent. 

Adjourned until Nov. 21 at 12 o'clock. 


petitioner, v. 





Publications Received 
By Library of Congress 


(List supplied aaily by the Library~ot Con- | 


gress. Fiction, books in foreign languages, 

Official documents and children’s books are 

excluded. Library of Congress card number is 

at end of last line. 

Dostoevskii, Fedor M.—Gentle spirit, fantastic 
story, tr. from Russian by Constance Gar- 
nett. 85 p. N. Y., Minton, Balch & co., 
1931 


Drinkwater, J.—Poetry and dogma. 34 p. Bris- 
tol, J. W. Arrowsmith, ltd., 1931. 32-18499 


| Earhart, Will—Music to listening ear. 173 p., 
illus. N. Y¥., M. Witmark & sons, 1932. 
32-22580 


Ernst, James E.—Roger Williams, New England 
firebrand. 538 p. N. Y., Macmillan co., 1932. 
32-22812 

Ganse, Franklin W.—What bankers and trust 
men should know about life insurance. (In- 
ternational life underwriters library.) 203 
p. N. Y¥., F. S. Crofts & co., 1932. 32-22569 
Helm, Wm, P.—Washington swindle sheet. 
248 p. N. Y., A. & C. Boni, 1932. 32-22566 
Hesperia; journal of Amer. school of classical 
studies at Athens. v. 1l-. 1932-. 1 v., illus. 
Cambridge, Mass., Harvard univ, pres, 1932-. 
32-17696 

Jordan, Herbert W.—Debentures of private 
companies. 13th ed. 66 p. Lond., Jordan 
& sons, 1931. 32-22392 
Kwalwasser, Jacob.—Problems in public school 
music. 159 p. N. Y¥., M. Witmark and sons, 
1932. 32-22579 
Lattimer, Thos. C.—Brain storms of human- 
ism; changeless faith for changing world. 
123 p.. San Francisco, Calif., Harr Wagner 
ub. co., 1932. 32-22362 
Mitchell, John Hinckley.—Mitchell-Boulton 
correspondence, 1787-1792, relative to coin- 
ages for 8. C. and U. S. 38 p. Princeton, 
N. J., Printed at Princeton univ. press, 1931. 
32-22394 

Natl. conf. of young Republicans, Ist, Wash. 
Wash., D. C., 1931.—Rept. of proceedings of 

. . Je. 11 and 12, 1931; reptd. by Geo. L. 


Hart, official reporter. 123 p., illus. Wash.. 
D. C., 1931. 32-18472 
Riley, Franklin L.—Our republic. Rev. ed. 
History of U. S. for grammar grades, by 
...d. A. C. Chandler ...J. G. de Roulhac 
Hamilton. 562 p., illus. Evanston, Iil., 


Row, Peterson and co., 1932. 32-22805 
Siegel, William.—Around the world in a mail 
bag. 28 p., illus. N. Y¥., R. M. McBride & 
co., 1932. 32-22568 
Stump, Joseph.—The Christian faith; system 
of Christian dogmatics. 463 p. N. Y., Mac- 
millan co., 1932. 32-22365 


| Utica, N. Y. Public library.—Bibliography of 


history and life of Utica; centennial contri- 
bution, comp. by Utica public library from 
its resources. 237 p. Utica, N. Y., Printed 
by Goodenow prtg. co., inc., 1932. 32-22585 
Ventura free press.—Empire of the air; story 
of exploitation of radio for private profit, 
with plan for reorgsnization of broadcast- 
ing. 106 p. Ventura, Calif., Ventura free 
press, 1932. 32-22567 
Sundaram, Vaduvur S.—Law of income-tax in 
India; detailed commentary on Indian in- 
come-tax act XI of 1922, as amended. 3d ed. 
1072 p. Toronto (Can.), Butterworth & co.. 
1931. 32-16488 
Theta kappa omega.—1932- Teke directory. 
1 v. New Orleans, Grand council, Theta 
kappa omega fraternity, 1932. 32-22063 
Mavrice.—Bougainville, soldier and 
291 p. Lond., Grayson & Gray- 
son, 1932. 32-22300 
Westby-Nunn, Edward.—Law relatin, 
available for dividends. 31 p. 
& co., 1931, 


sailor. 


to profits 
ond., Gee 
32-16057 
Jonathan B., pseud.—Scientific 
dream book and Dictionary of Dream Sym- 
boys. 317 p. N. Y., Brewer, Warren & Put- 
nam, 1932. 32-22108 
Beattie, David J. The romance of sacred 
song. 232 p., illus. Lond., Marshall. Mor- 
gan & Scott, 1931. 32-19088 
The book of saints; dictionary of servants of 
God canonised by Catholic church: ex- 
tracted from Roman & other martyrologies, 
comp. by Benedictine monks of St. Augus- 
tine’s abbey, Ramsgate. Ned ed., with ap- 


we of additional names. 274 p. nd.. 


C. Black, 1931. 32£22672 
Bowers, Claude G. Beveridge and the pro- 
gressive era. 610 p. Boston, Houghton Mif- 
fiin co,, 1932 32-22530 


Colligan, James A. Some facts about Santa 
Barbara mission. 45 p. n_ Francisco, 
Univ, of San Francisco press, 1932. 32-22526 

Conf. of bar assn. delegates. Com. on rule 
making power and judicial councils. Judi- 
cial council idea and federal judicial system. 
Report of Com. on rule making power and 
judicial councils, submitted to .. ., Sept. 15, 


1931. 5 p. n. p., 1931. 32-14846 
Davies, Blodwen. Romantic Quebec; illus. 
213 p. N. ¥., Dodd, Mead & co., 1932. 


32-22528 

Eight famous Eliza- 
(Modern library of world’s 
721 p. N. Y¥., Modern library, 
1932. 32-22575 
Dwinger, Edwin E. Between white and red, 
by ...; tr. by Marion Saunders. 492 p. N. 
Y., C. Seribner’s sons, 1932 32-22571 


Dunn, Esther C., ed. 
bethan plays. 
best books.) 


Gearon, Patrick J. Spiritism; its failure. 152 


‘ashbourne. 
32-22671 


md., Burns, Oates & 


fss1. 


Argued | 





32-18498 | 





property has been “systematically and in- 
tentionally assessed at a higher ratio to 
true value than other property generally 
in the State and in the several taxing 
districts.” The result of this alleged lower 
valuation of other property, it is argued, 
is to increase the average rate. 


Notice was served by the railroads early | 
in the year’ that unless some tax relief | 


was afforded it was questionable whether 
they would be able to meet the payments 
due next month. 

The railroads joined in the appeal are 
the Pennsylvania, Reading, Lehigh Valley, 
New Jersey Central and the New York 


Central. The protest of the Pennsylvania | 
relates primarily to franchise taxes, al-| 


though the company is in accord with the 
claims advanced by the others as to the 
average rate. 

The Board filed only a brief announce- 


ment of the decision and did not give an} 


opinion setting forth reasons. 





‘Prohibition Cases 


Pending Are Fewer 


Number at 


Smallest in 11 Years, Says | 


Justice Department 


Fewer criminal prohibition cases were 
pending at the close of the fiscal year on 
June 30, 1932, than at any time in the 


last 11 years, according to figures made 
public Nov. 17 by the Department of 
Justice. 

Courts had on their dockets 15,360 crim- 
inal prohibtion cases on June 30, the 
smallest ‘total since June 30, 1921, and 
smaller by 3,195 than the total for June 
30, 1931, according to the statement. Ap- 
proximately 49 convictions were obtained 


| to every acquittal in the 69,155 cases which 
| were terminated, the figures show. 
The Chief Justice, Mr. Justice 


Percentage of Appeals Won 


The Government won 67 per cent of the | 


tax cases which were appealed during the 
year from the Board of Tax Appeals to 
circuit courts, according to the statement, 
which follows in full text: 

In statistics prepared in the division 
of the Department of Justice having 
charge of litigation arising under the tax 
laws of the United States and the prohi- 
bition law, the following facts are shown 
covering the qperations of the division 


during the fiscal year which ended June 
30, 1932: 


During tHe year 364 cases were appealed | 


from the Board of Tax Appeals of the 
various circuit courts of appeals, includ- 
ing the Court of Appeals of the District 


of Columbia, an increase of 20 per cent | 
Of the; 


over the previous fiscal year. 
cases decided by these courts 156, or 67 
per cent, were won by the Government. 


The division prepared 654 memoranda | 


recommending for or against appeals from 
adverse decisions of the Board of Tax 
Appeals and the district courts, and for 
or against certiorari to the circuit courts 
of appeals and the Court of Appeals of 
the District of Columbia. These repre- 


| sent an increase of 38 per cent over the 
previous fiscal year when 471 such memo- | 


randa were prepared. 
Cases Pending 
At the end of the fiscal year there were 
pending on the criminal dockets 15,360 


cases, arising under the criminal pro- | 


visions of the Federal prohibition Jaw, the 
smallest number of cases since June 30, 
1921, and 3,195 less than the number of 


End of Year| 


_ Of Sporting Club 


New York Organization Is 
| Held to Come Under 
Revenue Statutes by the 


Court of Claims 








The requirement that in order to be 
entitled to membership in a club a can- 
|didate must show he has_ successfully 


hunted big game does not relieve the 
club from taxes on its initiation fees and 
| dues, according to unanimous opinion of 
the Court of Claims, Nov. 14. & 

The Camp Fire-Club of America, or- 
|ganized under the laws of the State of 
New York, sought refund of $7,807.40 on 
the ground that “the club was neither in 
its purpose nor actual character a social, 
jathletic, or sporting club or organiza- 
\tion within the meaning and intent of 
section 501 (a) of the Revenue Acts of 





Revenue Act of 1928.” 
Sports Called Incidental 


It averred that “the main purpose and 

principal activity of the club is the con- 
servation of forests and game, and its 
| social or sporting features are incidental, 
and remotely so, to its general or pre- 
|}dominant purpose.” 
The club has a large property about 35 
‘miles north of New York City, where 1t 
not only provides a game and bird refuge 
but holds elaborate social and sporting 
functions. ‘The court said: 

“Hunting, when not carried on for profit 
(and it appears that hunting for profit 
was condemned by the club), is a sport, 
and we think that a club composed of 
sportsmen and organized for the purpose 
|of enabling the particular sport in which 
they are interested to be carried on is a 
sporting club within the meaning of the 
statute. 


Various Events Held 

“Besides this, the findings also show 
that the club regularly conducted a num- 
ber of sporting events such as contests in 
rifle, shotgun, and revolver shooting, fly 
casting, bait casting, canoeing, turkey 
| shoots, etc.; also winter sports consisting 
of skating, skiing, and showshoeing. Even 
a ladies’ day was held with various types 
of sports participated in by ladies with 
prizes awarded. In addition, the club held 
dinners in New York to which a large 
number cf guests were invited. 

“There were certain features in connec- 
tion with these dinners which were edu- 
cational, but they were partly in the way 
of entertainment and social amenities. The 
sporting events were clearly a material 
part of the activities of the club and not 
merely incidental thereto, and it seems to 
us the entertainments were also. 

“Under the rules laid down in the pre- 
| vious decision of this court, plaintiff's 
petition must be dismissed, and it is so 
| ordered.” 


cases remaining at the close of the pre- 
vious fiscal year. During that year 65,960 
new cases were instituted or 8,815 more 
;cases than were begun in 1931. There 
| were 69,155 criminal cases terminated. 

| Including both pleas of guilty and con- 
|victions by juries, there were 48.8 con- 
ee to each acquittal in the last fiscal 
| year, as against 34 to one in\1931 and 26 
to one in 1930. 

| In regard to issues arising in cases in- 
volving liquor smuggling by means of 
watercraft, it is shown that during the 
| last fiscal year only 12 foreign vessels sus- 
pected of liquor smuggling were seized. 
{This is the smallest number of such 
seizures since 1925, in which year 35 seiz- 





| ures of foreign vessels were made, which 
| represented the peak of the smuggling ac- 
| tivities by foreign vessels. 





PUBLIC HEALTH 


IN | 


LLINOIS: 


Beginning the new Topical Survey 
of State Governments 


T HIS new Topical Survey of 
State Governments follows the previous one on 


the Federal Government. 


“Public Health” is its 


first topic. Public Health administrators in each 
of the forty-eight States will describe distinctive 
phases of their work. Thus, the entire collection 
of articles from the forty-eight States will give a 
panorama of Public Health activities throughout 


the Nation. 


Other topics such as 


Education, Agriculture, 


Banking, etc. will be covered at the completion of 


the “Public Health” series. 


The State Govern- 


ment series will be completed in about 18 months. 


The Topical Survey 


ON PUBLIC HEALTH 
Now Appearing 








Educational Department 


Ghe Auited States Daily 
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1924 and 1926, and section 413 (a) of the: 
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Insurance Agents — 
Asked to Combat 
Losses by Fires 


Educational Measures to} 
Reduce Accident Toll Al-| 
so Advised by Connecti- 
cut Commissioner 


Greenwich, Conn., Nov. 19. 


Declaring that the insurance agents as} 
well as the companies are vitally con-| 
cerned in the “colossal fire waste and ac- 
cident oll,” the State Insurance Commis- 
sioner, Howard P. Dunham, in a recent| 
address before the Insurance Board of | 
Greenwich urged the agents to do all in) 
their power to combat these “twin forces 
of destruction.” They can do this, he 
said, through education and leadership in 
their communities. 


ILITIES 





Insurer Ordered to Show Basis 
Of Defense in Advance of Trial 


Company Must Disclose Details of Alleged 
False Warranty and Collusion 











cover the omission in the policies until 
after another loss. He is now seeking to 
reform the policy by correcting it to have | 
the application include reference to the 
previous loss. The assured also contends 
that the agent who obtained the policy 
was also acting on behalf of the insur- 


New York, N. Y., Nov. wt 


In an action to reform a burglary in- 
surance policy so that the application 
would show a prior loss, Justice Joseph M. 
Callahan, of the New York Supreme Court, 
has ordered the defendant insurance com- 
pany to disclose in advance of trial the 
facts upon which it bases its defense of | 4nce company. 
false warranty and collusion between the| The company in its answer alléged that | 
assured and the agent who wrote the|the assured acted in collusion with the | 
policy. The case is entitled Feigen v. Con- | @gent in order t~ defraud the defendant | 
solidated Indemnity & Insurance Co. | andl “falsely warranted and fraudulently 

The assured ciaims that the policy upon | concealed the fact of the said prior loss,” 
which suit is brought was a renewal of |tnat the company “relying upon the said 





5 


Of Ordinary Life 


Sales Decreases 


Nevada and New Mexico 
Show Increase in Month 


cline for Country 


Two States, Nevada and New Mexico, 


showed increases in sales of ordinary life 
insurance in October as compared with 


ceived from the Life Insurance Sales Re- 
search Bureau at the Department of Com- 





u previous policy of a similar character ; Warranty contained in the aforesaid dec- 
issued by the company to him. At the | laration was induced to issue its said 
time the first policy was issued, it is al- | policy and to accept from the defendant 
icged, the company and its agent who is- |@ premium in consideration thereof,” and 
sued the policy knew that the assured | that“if the aforesaid declaration had been 





“The public,’ he asserted, “should be} é 
made to realize that it pays for its own| which had been adjusted and settled by 
carelessness. An insurance company|another insurance company The plaintiff 


raises its rates when losses get out of|contends that the company failed to set |court directed the company to disclose in | 


|iave issued its policy.” 
| Upon application of the assured the 


| Division of Commercial Laws, Bureau of 


| Foreign and Domestic Commerce. A na- 
| tion-wide average decrease of 20 per cent 


previously had suffered a burglary loss | answered truthfully, defendant would not |i" ordinary life sales was reported for the 


} month, it was stated. Additional informa- 
tion was made available as follows: 


| The records of 76 companies having in 


bounds. This is necessary if it is to re-|forth in the application attached to the | advance of the trial the “particular acts | force 88 per cent of the total ordinary life 


main solvent. 

merits of a case because of sympathy, but|rrior loss and that in renewing the policy 

instead of making the company pay, they |it again neglected to include mention of 

are really passing the bill to the public,|ine previous burglary. 

of whom they are a part. The assured claims that he did not dis- 
“How does this concern the insurance ee Ses 

agents? A great many persons, unfor- | 


tunately, now feel that they cannot avail | U if Aj R ] 

‘eames of the protection offered by | nl orm i ir u es 

the insurance companies because of the} 5 ‘ 
For States Advised 


cost. If the losses are greatly reduced, | 
‘Conformity With 


Federal | 


Juries may disregard the| policy thai the assured had suffered this |of collusion, false warranty and fraud,” | insurance 


|aS pleaded in its answer and to furnish 
}the “approximate time and places, if it 
j}has knowledge.” 

The defendant contended that 
in undue disclosure of its evidence by 
which it will establish the facts at issue 
and “would work an injustice upon de- 
fendant.” 

Alex Davis, of Goldstein & Goldstein, 
| appeared for the plaintiff and A. Bertram 
|Samuels represented the insurance com- 
| pany. 





> the | 
|} granting of the application would result | 


— 


outstanding in the United 
| States disclose that they wrote $4'79,409,- 
, 000 of new ordinary business in October. 
| Seventeen per cent of the companies re- 
ported comparative gains in sales during 
the month. 

The best relative showing for the month 
was made in the west south central States 
where new business in October was 85 
|per cent of that written in the same 
month a year ago. The comparison of Oc- 
tober, 1932, with October, 1931, in other 
| sections of the country was as follows: 

New England, 79 per cent; Middle At- 


Despite 20-Per Cent De-' 


October, 1931, according to information re- | 


|merce and made public Nov. 19 by E. J.| 
Jutz, chief of the insurance section of the | 
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INSURANCE SUPERVISION 








iN ational Average ‘Reduced Electric Rates Made Effective 


| For Two Utility Companies in Carolinas 





Raleigh, N. C., Nov. 19. 
Reduced electrtic rates in simplified 


form and on a uniform basis in the entire 
territory served by the Duke Electric Co. 
and Southern Public Utilities Co. in North 
jand South Carolina have just been made 
| Cffective as of Nov. 1 as a result of con- 
| erences initiated by the North Carolina 
| Corporation Commission, according to an- 
|nouncement by the Commission. 
' The. rates, which were offered by the 
| utilities in response to requests from the 
Commission, are to rémain in effect at 
least for one year. The aggregate annual 
| saving to consumers in the two States is 
| $1,357,000, of which approximately $900,000 
! will accrue to those in North Carolina, it 
| was stated. 

The-new schedule, the Commission an- 
|nounced, meets its request for “a uniform 
| cate applying to domestic service of every 





description” and for “a schedule of rates 
so simple that the ordinary customer can 
understand it.” 

Domestic consumers will each pay a flat 
charge of $1 per month plus a meter 
charge of 3.75 cents per kilowatt-hour for 
' the first 150 and 3 cents thereafter. 
| The commercial lighting rate is $1 per 
month for the first 10 kilowatt-hours, 6 


cents per kilowatt-hour for the next 590, | 
|4 cents for the next 400 and 19 cents for | 


; the excess above 1,000 kilowatt-hours used 
yer montn, 

| The rates are to remain in effect for 
nine months and the companies have 

| agreed to give 90 days notice of their in- 
tention to ask for a termination of the 

| 1educed rates. 


| 
| 
lantic, 77 per cent; East North Central, 


83 per cent; West North Central, 84 per 
cent; South Atlantic, 80 per cent; East 
South Central, 78 per cent; Mountain, 83 
per cent, and Pacific, 78 per cent, 


It is provided, however, 


nee ne tr Nm 


that if the present taxes of the utilities 
are increased by the Federal Government 
or the State of North Carolina, the rates 


shall be increased by the amount of such} 


increase. 

“We have reason to hope that these 
rates will become permanent,” said a 
statement issued by W. T. Lee, chairman 
of the Corporation Commission, “and after 
jong and careful consideration the Com- 
mission has decided to accept the com- 
pany’s proposition, feeling that it could 
not deny to the public this immediate re- 
lief, since its acceptance in no way pre- 


tion of what the rate should be.” 


Industrial Fatalities Total 
125 in Month in New York 


Albany, N. Y., Nov. 19. 


| took the lives of 125 workers in October, 
| according to reports filed with the State 
Department of Labor, the Industrial Com- 
missioner, Frances Perkins, announced to- 
day. The October average for the past 
five years is 172 fatalities, it was stated. 


Reduced Cottonseed Rates 
Are Ordered in Arkansas 


Little Reck, Ark., Nov. 19. 

An order has been issued by the Arkan- 
|sas Railroad Commission directing that 
reduced rates on cottonseed, recently au- 
| thorized by the Interstate Commerce 
Commission on interstate shipments, be 
|} applied to intrastate shipments as of 
| Nov. 17, the effective date set by the 
Federal Commission for the interstate 
| rates to be in force. 





vents further investigation and determina- | 


' Industrial accidents in New York State | 


Task of Codifying 


Insurance Law in 


Virginia Is Begun 





|Spokesmen of Underwriters 
And Public to Be Given 

Opportunity te Present 

Suggestions for Changes 


Richmond, Va., Nov. 18. 
| George A. Bowles, Superintendent of In- 
surance, was chosen secretary of the State 
Commission created by the General As- 


| sembly of 1932 to collate, revise, simplify 


‘and codify the general insurance laws of 


| Virginia, when the body held its initial 
| meeting in the office of William R. Shands, 
Director of the State Division of Statutory 
| Research and Drafting. Mr. Shands is ex- 
| Officio chairman of the Commission. 

| It was decided to invite representatives 
}of various classes Of insurance to make 
any criticisms and suggestions which they 
jaaye care to offer. An opportunity will 
also be afforded the public. 


Work to Be Apportioned 


It was decided further to apportion the 
work of the Commission among three sub- 
zommittess which will be named by Chair- 
man Shands, and to divide the insurance 
| subjects to be studied into three classifica- 
| Lions, namely, life, property and admin- 

| istrative (including taxation). 

Criticisms of the existing statutes and 
| suggestions for improving them, made by 
}representatives of insurance interests, 
| must be put in writing and forwarded to 


{Continued on Page 7, Column 51 














as they should be without difficulty since | 
nearly all fires and accidents could 4 
prevented, the rates may be lowered and | 
many of those who now have a. 
ance will become good prospec or in- : 
wuraneee Si A tie Codes Also Is Essential 

Discussing the responsibility of a | ai 
in view of Sins chaneed conditions, Com- | Utility Officers Told 
missioner Dunham said: ; 

“The insurance agents are facing os [Continued from Page 1.1 
changed world in which many of the old| fact outgrown its usefulness? Is it not 
methods will not serve. The free and|yeasonable to assume that the Transporta- 
easy ways of the lush era have become/|tion Act of 1920 should be repealed and 
pleasant memories. The last three years/in its place more modern legislation en- 
with their devastating effect on business | acteq? 
in general have sobered the insurance “By that I mean, why not abrogate the 
men of the country, bringing home t0| part of the Act providing for the consoli- 
them the fact that departures from sound | gation of railroads into a limited num- 
economic principles mean disaster soon Or | per of systems, and why not permit car- 
late. It has been a costly lesson but if|riers to take by voluntary consolidation 
it results in the reforms and improve-|the systems which are not profitable or 
ments that are needed it will have proved | may be necessary or profitable to the op- 
a blessing in disguise. ;eration of their systems in the future? 

Care by Agents Urged |And if there are any other small carriers 

“The insurance agents can no longer | jeft, that cannot operate with advantage 
regard themselves as mere salesmen, ped-| to themselves or as a part of a system, 
dling policies and pocketing commissions.!why not abandon them and_ substitute 
They can no longer write policies in a 
hit-or-miss fashion and hope that the 
risks will turn out all right. For ane of 
the most important lessons which the in- 
surance business has learned is that un- 
less careful and skillful underwriting is 
done at the source much of the efficient 


management at the home office is nullified. | 


“With underwriting restored to its 
rightful standing as the chief concern and 
function of insurance companies, the in- 
surance agents have the greatest oppor- 
tunity to prove their reason for being and 
their indispensability. 

“Companies are not going to keep agents 
with consistently unsatisfactory business. 
Such agents afe a drain on the compa- 
nies and in self-protection they cannot 
maintain them. as their representatives. 
This being so, it is decidedly to the in- 
terest of the agents as well as to the com- 
panies they represent to become as highly 
efficient as they are able. They must ap- 
proach their work as professional men do, 
ever seeking to improve their knowledge 
qnd methods. 

They must learn all they can about 
the risks they are to insure and about 
the persons who are seeking the insur- 
ance. If moral hazard is suspected the 
companies will look to them for protec- 
tion; they will have to resist strong temp- 
tation but in the end they will be re- 
warded. They should not expect their 
companies to write accommodation lines 
when they have any doubts as to the in- 
surability of the properties. For accom- 
modations have always been costly to com- 
panies. 

“Not only can the insurance agents re- 
duce losses by exercising great care in 
the selection of risks, but they can and 
should do all in theiy power to combat 
the colossal fire waste and accident toll 
through education and leadership in their 
communities. There are some who find 
comfort in the fact that the annual fire 
loss, which has been averaging about 
$500,000,000 a year, has not been rising. 
An analysis of the situation will show 
that so far from lessening, the fire loss is 
really increasing. 

“We all know that property values have 
been steadily declining in the last three 
years, yet since 1929 the annual fire loss 
has been in the neighborood of $500,000,- 
000, which clearly shows that the waste 
is in reality growing. And this despite 
the fact that building construction and 
fire-fighting facilities have been greatly 
improved. Hardly less menacing is the 
accident situation. Unless these twin 
forces of destruction are curbed insurance 
companies will continue to lose heavily 
on their underwriting and reduction of 
rates is impossible.” 


Effect of New Quotas 
On Our British Trade 
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products affected by the Ottawa Agree- 
ments is likely to be curtailed by diver- 
sion to competitive Empire suppliers is a 
matter which can be definitely determined 
enly by experience. 

The measure of new advantage being 
created in favor of Empire products varies 
widely in the case of the different com- 
modities; with even more variation in the 
degree to which the developed British de- 
mand for these different products of 
American origin can readily or fully be 
satisfied from Empire sources. Moreover, 
the course of British import trade dur- 
ing the next few years is likely to be in- 
fluenced by a number of factors and de- 
velopments in addition to the official im- 
port preferences in favor of Empire prod- 
ucts now being established. 





Insurance Stamp Tax 


Operative in Nicaragua 


On issuing or paying a matured policy, 
representatiyes of insurance companies in 


Nicaragua must affix stamps amounting to | 


2 centavos for 10 cordobas or fraction 
thereof to the stub of the book furnished 
by the General Inspectorate of Revenue. 
A record of issued and paid policies must 
be sumitted to the inspectorate at the end 
of each month. Insurance companies must 
be registered in a special book kept by the 
inspectorate which shall issue a certificate 
to this effect—(Issued by Department of | 
Commerce.) 


| Oct. Oct. Oct. Nov. Nov. 
15 22 29 5 12 
All commodities .....64.4 644 641 639 64.0 
Farm products ...... 474 470 462 459 466 
WED “Sack geass o'00s 60.7 60.8 60.1 593 602 
Hides and leather 
products ....... 72.5 72.8 72.2 716 713 
Textile products ....54.9 54.7 545 542 540) 
| Fuel* and lighting....71.3 71.9 72.8 728 72.2 
Metals and meta! 
products ......... 80.1 803 79.9 79.9 79.8 
Builidng materials ..70.5 70.5 70.6 70.7 70.6 
Chemicals and drugs.72.7 72.7 72.4 72.4 72.2 
Housefur’ng goods....72.4 72.5 72.5 72.5 72.5 
Miscellaneous ........ 63.9 63.9 639 638 63.6 


motor vehicle transportation?” 
| The final subject for discussion at the 
| convention was uniform regulatory laws, 
| with special reference to the practice of 
some States in assessing a part of the 
cost of regulation on the utilities. 

Utility Rate Conferences 

The report of the Committee on Public 
| Utility Rates was devoted to a discussion 
of expediting rate adjustments by con-' 
ference and negotiation rather than by 
formal proceedings. 

“The widespread clamor on the part 
of the public for lower rates at the pres- 
«nf time is undoubtedly but one of the 
natural results of the economic crisis 
through which we have been passing,” 
said the-report. “There is probably little 
doubt that the average ratepayer would 
much prefer a system of rates whereby 
the utility would earn more than what 
has ordinarily been considered a reason- 
able rate of return on the fair value of 
its property during boom times and less 
than such commonly considered fair rate 
of return during times of depression. 

“There is probably considerable senti- 
nent to the effect that the policy of rate 
regulation is too inelastic. A number of 
the State Commissions entered upon plans 
of attempting to obtain rate adjustments 
where such were justified by means of 
conferences and negotiations. In this 
case, no finding of reduced value of the 
ulility’s property is involved.” 

The report was presented by Harold J. 
Waples, cf Michigan. G. Gale Gilbert, 
chairman of the Illinois Commerce Com- 
inission, said rates have been reduced $4,- 
(00,000 in his State during the past year, 
{nree-fourths by negotiation and confer- 
ence, R. O. Self, of North Carolina, re- 
ported $1,500,000 reductions by conference. 
Charles R. Howe, of Arizona, spoke along 
the lines of the report. 

Frank P. Matson, of the Minnesota 
Reilroad and Warehouse Commission, pre- 
sented a report on depreciation and its 
proper treatment in accounting and in 
rate proceedings. The subject was dis- 
cussed by J. W. McCardle, of Indiana; 
Andrew R. McDonald, of Wisconsin; Jo- 
seph B. Eastman, of the Interstate Com- 
merce Commission, and J. H. Porter, of 
Missouri. 


Level of Wholesale Prices 
Turns Upward During Week 
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which had been reached in the week of 
June 18. 

Farm products and foods were the only 
commodity groups to react from the gen- 
eral recession of recent weeks, it was| 
pointed out. These two groups have been 
fluctuating more widely than others. Farm 
products at one time had climbed more 
than 11 per cent above the low of June 
18 and foods had gone up nearly 7 per 
cent; but a weakness developed that 
wiped out nearly all the gain. The fol- 
lowing additional information was pro- 
vided: 

Farm products in the week ended Nov. 
12 moved upward 1.5 per cent and foods 
advanced a like amount. House-furnish- 
ing goods showed no change from. the 
week before, but slight recessions appeared 
in hides and leather products, textile prod- 
ucts, fuel and lighting materials, metals 





and metal products, building’ materials, 
chemicals and drugs and miscellaneous 
commodities. 


The Bureau of Labor Statistics’ index 
number of wholesale prices for the week 
ended Nov. 12 stands at 64 as compared 
with 639 for the week ended Nov. 5. 
These index numbers are derived from 
price quotations of 784 commodities, 
weighted according to the importance of 
each commodity and based on the aver- 
age prices for the year 1926 as 100. 

The accompanying statement shows the 
index numbers (1926=100 of groups of 
commoddities for the weeks ended: 





@ 1932, Licczrr & Myrazs Tonacco Co. 


Domestic tobaccos. 


“They Satisfy.” 






As smokers become more experienced, they demand 
milder cigarettes. Chesterfields are milder. Their mildness 
is just as much a feature as the beauty of their package. 





The tobaccos are mild to begin with. Patient ageing 
and curing make them milder still. And Chesterfields 
contain just the right amount of Turkish—not too much 
—carefully blended and cross-blended with ripe, sweet 


Chesterfields are milder. They taste better. That’s why 





RAILROADS . 








- Passenger Cost 
Shown to Exceed 


- Freight Expense 





Outlay of $1.10 Compares 
To 67 Cents Per Dollar 
Of Income in Two Classes, 


I. C. C. Study Shows . 
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$33,246,979 to freight and $38,985,822 to 





passenger; total joint facility operating | 


“revenue, $2,869,670 to freight and $3,232,- 
238 to passenger; total ‘railway operating 
revenue assignable, $3,345,898,211 to freight 
and $824,958,627; unassignable operating 
revenues, $13,854,706 apportioned to freight 


and $3,631,700 to passenger, making grand | 


total railway operating revenues of $3,- 
359,752,917 assignable to freight and $828,- 
590,327 to passenger service. 

Among the incidestal revenues men- 
tioned in the Commission’s tabulation for 
1931 are $22,984,634 assignable to passen- 
ger service for dining and buffet, which 


compared with $30,251,291 for the preced- | 
ing year; hotel and restaurant service, of | 


which $143,406 is assignable to freight and 
$2,358,645 to passenger, compared, respec- 


tively, with the 1930 assignments of $279,- 


747 and $3,308,416. ; 
In the expense account, the Commis- 


i ures show that last year the Class 
eters spent $379,736,908 for mainte- 
nance of way and structures and $606,799,- 
581 for maintenance of equipment, assign- 
able to freight, and $150,663,042 and $208,- 
650,847 for these two classes assignable to 

S er. 
min, 1930 the maintenance of way and 
structures cost the carriers $509,867,255 as- 
signable to freight, and $195,377,264 to 
passenger, while for maintenance of equip- 
ment the total assignable to freight was 
“$769,055,500 and to passenger, $249,691,462. 

Total rail-line transportation expenses 
Jast year amounted to more than $1,500,- 
000,000 as against about $1,800,000,000 the 
“preceding year. 

Officer Expense 

Of the 1931 total, $1,104,347,131 was as- 
signable to freight and $434,122,087 to pas- 
senger service, while in 1930, $1,348,598,585 
‘was assignable to freight and $493,129,386 

assenger. 

ag Stars and expenses of general 
officers in 1931 amounted to $14,468,274 as- 
signable to freight and $5,053,938 to pas- 
“senger service, or a total of about $20,- 
000,000 for the two, while legal expenses 
amounted to about $17,000,000, subdivided 


into $12,353,678 for freight and $4,586,383 | 


for passenger. 
The preceding year Salaries of general 


‘officers and legal expenses were but little 
higher than in 1931, $15,701,791 in the 
first category being assigned to freight 
and $5,249,425 to passenger, and in the 
latter category, $12,887,449 assignable to 
freight and $5,249,425 to passenger service. 
~ Salaries and expenses of clerks and at- 
tendants fell off during the period about 
$7,000,000, from approximately $89,000,000 
to about $82,000,000. 


The railroads are paying more pensions | 
as of the end of 1931 than they did in| 


1930, the figures showing $22,398,973 in 
pensions assignable to freight service last 
year and $9,728,445 to passenger service, as 
contrasted with $20,121,972 assigned to 
freight and $8,600,360 to passenger service 
in °930. 


Civilian Aeronautics 
~ Declared First Rank 


American Aviation Is World 
Leader, Says Col. Young 
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serve as important connecting links. All 


of these airways now have, or are being | 


radio directional 


equipped with 
collection service, by the Department of 
Commerce. 

Colonel Young's report points out that 
Ccngress authorized construction of 2,000 
miles of lighted airways during the past 
fiscal year. 
ous parts of the country, bringing the to- 
tal lighted airway mileage to 19,500. In 
accordance with the program of economy 
that the Federal Government has found 
it necessary to institute, no new airway 
construction will be undertaken in the 
fiscal year 1933. 

Engineering testing and research work, 
upon which the Aeronautics Branch was 
engaged during the fiscal year, included 
such projects as the continued develop- 
ment of various types of airways radio 
range beacons; a new antenna system for 
th elimination of night variations in radio 
range beacon courses; suitable transmit- 
ting equipment to permit the simultane- 
ous broadcast of airways weather reports 
and radio range beacon signals on the 
same carrier frequency; adaption of air- 
craft receiving equipment for use with air- 
ways radio aids, airplane direction finders, 
and blind landing aids for use at airports 
and Department of Commerce intermedi- 
ate landing fields. 

In addition to the foregoing, there were 
the following other projects: Investigation 
of color and candlepower of aircraft posi- 


and | 
weather broadcasting stations and weather | 


These were installed in vari- | 


. . FINANCE 





New York, Chicago & St. Louis R. R. 
-—— September.———, ———Nine months——, 


1932 1931 1932, 1931 
Net railway operating income ........... $301,987 $94,455 $1,139,910 $2,238,409 
» OUST INOOMG 5c ccccpovceseccbesecccccces 110,163 338,821 1,122,164 4,265,962 
Total income ...........+.. @eesrccecccccece 412,150 433,276 2,262,074 6,504,371 
| Rent, interest and other deductions ..... 669,161 644,366 5,952,675 5,877,324 
| Net income ......... PN Glweeeces dec ees veces *257,011 *211,090 *3,690,601 627,047 
| Balance sheet items, Sept. 30, 1932: 
| Funded debt maturing within 6 months. . 20,391,972 SUIS. vb csresdes ePecvccces 
| Loans and bills payable ............e0005 2,600,000 6,000,000 ...... ecee vceccccece 
Cash ..... esoeed er oceep sone bmowcdscece 2,266,591 1,477,623 ....0. ore evccececce 
Investment in stocks, bonds, etc., other 
than those of affiliated companies.... 31,937,115 29,923,863 eoeeeecce cevcdeocce 


Central of Georgia Ry. 
September ———, ———Nine months——, 











1932 1931 1932 1931 
Net railway operating income ......... ee $53,081 $147,878 *$269,537 $1,516,207 
| Other income 32,786 112,000 512,039 74,108 
Total income ee owe 85,867 259,878 243,502 2,290,315 
Rent, interest and other deductions ..... 309,811 298,567 2,758,687 2,696,551 
| Net income .........sss00. oe cess sessoce . *223,944 *38,689 *2,515,185 *406,236 
| Balance sheet items, Sept. 30, 1932: 
| Funded debt maturing within 6 months.. 409,000 STBOBO. * 66 000s ¢: Senseesece 
| Loans and bills payable .. 1,599,781 TOMO” secsscasec Peecceceee 
DORR. °s heen dus Cobeescedee 00 tessa ‘ 1,131,051 1,076,196 eeecee | coccccceees 
Investment in stocks, bonds, etc., other : 
than those of affiliated companies. 1,558,638 — TOLGDL ...ceceses eeeccccece 


. Texas & Pacific Ry. 
September —_——, -———Nine months——, 








1932 1931 1932 1931 
Net railway operating income .......... . $372,394 $334,466 $2,306,595 $4,425,402 
OUNGr INCOME 22.00 crcccccccecdocccvecccse 30,442 35,002 326,005 372,835 
Total INCOMES ..6.crecsoee Ce vccescccsccene 402,836 369,468 2,632,600 4,798,237 
Rent, interest and other deductions ..... 350,773 359,612 3,190,233 3,256,524 
NOS‘ INCOMEO’ . S56 esc cces duane Sess sscesteee . 52,063 9,856 *557,633 1,541,713 
Balance sheet items, Sept. 30, 1932: 
Funded debt maturing within 6 months.. 619,200 610,200 gccccovios 
Loans and bills payable ............s008+ oo cvsesoes aoeceenns® bocccccves 
;Cash ..... Oop ceccccascisscese Ce decccceveces 973,110 9,011,768 ecccsees . 
| Investment in stocks, bonds, etc., other 
than those of affiliated companies.... 98,877 SUG SON a Fsie bs 200s seeeeeeene 


New York Central R. R. 
September ———, -~——Nine months——, 














1932 1931 1932 1931 
| Net railway operating income ........... $3,437,974 $2,183,943 $13,359,142 $24,647,732 
OEHEF INCOME 2. ccecccccrcccccsccesccccces 1,812,535 3,209,493 17,930,561 25,566,597 
Total income ......... Ce ereccccecccsccees 5,250,509 5,393,436 31,289,703 50,214,329 
| Rent, interest and other deductions . . 5,248,071 5,097,214 46,741,914 45,471,666 
NOC EACOMO co ccsnccccsscvccccsweses . 2,438 296,222 *15,452,211 4,742,663 
Balance shéet items, Sept. 30, 1932: 
Punded debt maturing within 6 months.. 5,167,700 LOOT, TOO wccceseces ceccaces 
| Loans and bills payable ...........ss-05 65,900,000 43,500,000 .......... eaves de 
DOG. cc cikccceasus tein ss cusedpevascesecscce 26,666,760 St errr eocece 
Investment in stocks, bonds, etc., other 
than those of affiliated companies.... 4ESTC.GRO  FIFETIOOE icecisic  seccce eoee 


Delaware, Lackawanna & Western R. R. 











| ——— September ———, -~———Nine months——, 
1932 1931 1932 1931 
| Net railway operating income ........... $481,732 $521,670 $2,705,348 $5,450,906 
j Other INCOME ...cccccccscccccccccccs . 169,091 180,931 1,369,920 1,401,018 
650,823 702,601 4,075,268 6,851,924 
705,161 670,640 6,310,468 5,924,474 
Net income ............. ocvccce Seseee oeee *54,338 31,961 *2,235,200 927,450 
Balance sheet items, Sept. 30, 1932: 
Funded debt maturing within 6 months... .......... 0 ceseeeeees Pieries 
| Loans and bills payable ...........eeeeee 11,000,000 BiAD: 045.440 &2/60 
ce Ree ee Re Secesnepecerses 3,323,151 3,834,344  ..cecceese ong 
Investment in stocks, bonds, etc., other 
SHAOASS «—DUAOO TOD cis Veatiks Beddecsces 


| than those of affiliated companies. . 


| Chicago, St. Paul, Minneapolis & Omaha Ry. 
| -—— September ———, ———Nine months—, 
















1932 1931 1932 1931 
| Net railway operating income ........... $186,152 $40,800 *$270,562 $252,966 
Other income ......... oovees ° 8,210 5,151 89,443 85,715 
| Total income .........++. . 194,362 45,951 *181,119 338,681 
| Rent, interest and other deduction: 244,226 250,487 2,227,481 2,243,883 
oe eee Cope Miateaaces *49,864 *204,536  *2,408,600  *1,905,202 
Balance sheet items, Sept. 30, 1932: 
Funded debt maturing within 6 months.. 391,800 PIBROP es skciéiee 
ans and bills payable ...... Egheedvesss eesemaceae: pccbesmnae eocccccces 
BBE wv cccccccccccsccessce seve cesesoccoes . 479,415 | ere 
Investment tm stocks, bonds, etc., other 
than those of affiliated companies.... 3,600 SHPO dsvecssivcs oeccceeees 


Elgin, Joliet & Eastern Ry. 
7-—— September ———, -———Nine months——, 





1932 1931 1932 1931 

Net railway operating income ........... *$65,032 *$97,738 *$917,694 $173,755 
Other income ..........+++ eeedoccccccce 4,188 5,142 90,145 131,423 
OU SIAGUNIND © 00 0 06 5503.0 v0ian a ppbicce sees *60,844 *92,596 *827,549 305,178 
Rent, interest and other deductions ..... 129,637 130,451 1,171,279 1,182,489 
MU SAD. 0.6.6 6s-4:0'0s:0 tees ce clgse aeia soe ° *190,481 *223,047 *1,998,828 *877,311 

Balance sheet items, Sept. 30, 1932: 
PURO TOUS IM UUTET WEEE DW POMGNB.. §—ckhikcdeces, Goedececss “cusadecsee | eeeeesiges 
Pe er en EME Sscne dn gceesesce ceuasiginkne ccrcdpedel’ sheecksege’ “aeeebweses 
Co I rrr renter ye NS iinee'is Oa a0 573,661 1,310,673 sexeveeees 
Investment in stocks, bonds, etc., other 

than those of affiliated companies. 534,322 WeMEAe sb vcetas ° Aeueew saee 


Delaware & Hudson R. R. Corporation 




































| F September —, -——Nine menths——, 
1932 1931 1932 1931 
Net railway operating income ........... $52,957 $470,067 *$240,396 $2,827,432 
Other income 17,376 16,847 175,124 182,481 
Total income 70,333 486,914 *65,272 3,009,913 
Rent, interest and other deductions 388,696 388,952 3,527,116 3,382,261 
What AMCOENE oo sc ccs cveccces vans ebebas oe *318,363 97,962 *3,592,388 *372,348 
Balance sheet items, Sept. 30, 1932: 
Funded debt maturing within 6 months.. 265,400 BOR Wen sivivtss “acsvenauee 
| Loans and bills payable .......... SR Rues? JesceesnGn +ivegdbuee Jaduaseecta véumueeed's 
_ NBR OR ey eee eee 855,818 LARGO ese edanes Cpecciecees 
; Investment in stocks, bonds, etc., other 
than those of affiliated companies.... 9,780 RHEE Sierinesscs See eocceee 
‘ 
Long Istand R. R. 
——— September ——~ -~—-Nine months——, 
1932 1931 1932 1931 
Net railway operating imcome ........... $556,698 $716,376 $3,946,241 $6,135,925 
| Other Income ......2.cceecscccccccccccses 48,360 52,261 428,620 470,347 
| Total income ..........++++. eocvccere eee 605,058 769,137 4,374,861 6,605,272 
Rent, interest and other deductions ..... 217,191 228,632 1,948,119 2,057.692 
VWI MIDOEAE ssc 'eaeoys 5 sacal Ins dane es iele es se 387,867 540,505 2,426,742 4,548,580 
| Balance sheet items, Sept. 30, 1932: 
Funded debt maturing within 6 months.. 1,417,000 RPM Veveeigiaae \saentanede 
ie CCL s pcnchacedeeaNilss Saagtseicia  cvsdscucws, seladchea’ ease eaawian 
TOE wen ces upc) N60 00d 0.0500 504 oho 00s 280809 1,192,894 ED shackeraxa “seacens eee 
Investment in stocks, bonds, etc., other 
| than those of affiliated companies.... 585,580 GEE” ccebheccte (eespatesus 
| Great Northern Ry. 
| —-—— September --—Nirne months. ‘ 
f , 1932 rs 1932 1931 
| Net railway operating imcome ........... $1,648,729 $2,420,338 *$2,052,440 $7,625,777 
|) Other income ........-cccee. 147,494 177,627 4,436,584 6,137,235 
| Total income ......... gesepecesie 1,796,223 2,597,965 2,384,144 13,763,012 
Rent, interest and other deductions 1,616,519 1,617,688 14,720,466 14,678,655 
Pe MMA coach sc iots secs oss ss osdndee 179,704 980,277 *12,336,322 *915,643 
| Balance sheet items, Sept. 30, 1932: 
| Funded debt maturing within 6 months.. 283,000 SE: -RebeShtnsk ebecccaten 
Loans and bills payable ..............+.. 6,500,000 SES. Abn deavacs » sh haxadess 
SE cqudeettetaguasaves Rectccesaas «55 aney 8,398,358 REGUOMET ‘wcouatocne  ssenks oe 
Investment in stocks, bonds, etc., other 
than those of affiliated companies.... 8,247,099 CAGR GO asestceses ovcccccces 
Oregon Short Line R. R. 
———— September —~ Nine menths——, 
1932 1931 1931 
Net railway operating income ....... ese. $688,590 $706,755 1.245.260 $1,764,195 
bMBEROR TMOORAR, So ccccsccnrentcogececses eeee 112,017 379,637 1,032,73 2,945,275 
PROUAL IMGOMNE> oo orc e cr veccsccccgaverces eee 890,607 1,086,392 2,278,991 4,797,470 
| Rent, interest and other deductions ..... 309.995 315,193 2,784,861 2,838,347 
ee rr eer ee eee op 490,612 771,199 *505,890 1,859,123 
| Balance sheet items, Sept. 30, 1932: 
een ees Seen WTNITD BD SOCMNR. ok cc cscnce Pacsctbebed d0adeeden 'Sdee evan 
| i rT eM ar one ckadeh cLORRG  GactsRag bel sperdidaek| lobeeeceuan’ adcbalee ve i 
OO OR ARE ee _ Ark 868.559 OTA ve eck asco agence eevee 
Investment in stocks, bonds, etc., other 
than those of affiliated companies.... 42,820,880 SRTORGOR! fc cesecncss, svsees sees 


Denver & Rio Grande Western R. R. 









---—-— September —~, -——-Nine month:——, 
} 1932 1931 1932 i931 
Net milway operating income ........... $651,960 $829,848 $1,038,619 $3,553,796 
‘ Other) Income .....sesceeseecers 10,941 8,583 171,239 149,463 
EE SOUND 5m avn ys 6hss004 esa : 662,901 838,431 1,209,858 3,683,259 
| Rent, interest and other deduction 469.651 460,974 4,189,072 4,164,024 
en REMNOD 55 Winn oh Ska'htce es eebndes eee 193,250 377,457 *2,979,214 *480,765 
| Balance sheet items, Sept. 30, 1932: 
| Funded debt maturing within 6 months... 740,764 MOON | ecko aces. seubuabece 
Loans and bills payable .............000 4.000.000 EDGR aaccdaincke | seeenne eee 
ET bein ta44<5.40b edhe b600.ie ons cascade eeias 958,806 T2GBGRL cc cccnecse acgecce 
Investment in stocks, bonds, etc., other 
than those of affiliated companties.... 34 Ms Lian dadaoni se the eans coee 


Chicago Great Western R. R. 
~ September Nine months——, 





a 


Baltimore & Ohio R. R. 
7-—— September ——-_. ———Nine months——, 
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Monthly Statements of Railway Selected Income and Balance Sheet Items 


(As Reported to the Interstate Commerce Commission) 


Missouri-Kansas-Texas Lines 
7—— September ———, ———Nine months——, 








1932 1931 1932 1931 1932 1931 1932 193 
$2,276,391 $3,739,557 $15,119,547 $21,655,359 $473,710 $637,491 $2,032,786 $2,677,554 
461,084 271,290 4,340,964 5,607,376 43,246 40,447 442,980 451,548 
2,737,475 4,010,847 19,460,511 27,262,735 516,956 677,938 2,475,766 3,129,102 
2,875,748 2,822,646 25,297,713 24,653,173 407,952 406,909 3,682,032 3,681,941 
*138,273 1,188,201  *5,387,202 2,609,562 109,004 271,029  *1,206,266 *552,839 
68,158,700 4,908,700 184,100 BE 100" « vise i.e ° 
Cre “SUMED \stcsasciewls sebasteces © ceanhess hes, Oo eu aites es 0eeee 
10,206,865 19,283,310 2,965,60. 4,416,880 ...ceseeee 
S2,003,25)  G1,O00 808 vai si insce; Govvepeocce 619,169 617,140  ..crecccce sovscseses 
Norfolk & Western Ry. Alton R. R. 
7—— September ——~, -———Nine months——, 7— September ———, -———Nine months——, 
1932 1931 1932 1931 1932 1931 1932 1931 
$2,127,107 $2,377,048 $11,464,611 $17,075,534 $130,885 $25,823 $177,490 $417,693 
181,654 344,698 1,508,280 2,122,682 10,616 6,522 127,416 109,183 
2,308,761 2,721,746 12,972,891 19,198,216 141,501 32,345 304,906 526,876 
342,234 374,980 3,136,603 3,458,521 159,662 158,413 1,418,030 2,982,357 
1,966,527 2,346,766 9,836,288 15,739,695 *18,161 *126,068 *1,113,124  *2,445,481 
2,000,000 BOOT GOT. ccicrces cs 321,100 DBA, 100 | ov eeice deus 
SERED. MMMERMES ccceckedes  neipecscce . , SOMMER. GUUMMMDS, cesspoveps qyoaserees 
S1,192,306 .OESIDDIS 2, dcivtecss, cvnncecesce 1,668 UBIB- crcccccccds cveceoceds 


St. Louis-San Francisco Ry. 
7-—— September ——~, -———Nine months——, 


Chicage & Eastern Illinois Ry. - 
7-—— September ———, -——Nine months——, 





1932 1931 1932 1931 1932 1931 1932 1931 
$591,580 $977,905 $2,820,566 $8,424,277 $1,160 *$114,927 *$1,208,350 *$1,210,296 
55,760 45,308 494,391 928,730 13,202 28,148 147,018 232,218 
647,340 1,023,213 3,314,957 9,353,007 14,362 *86,779  *1,061,332 *978,078 
1,134,087 1,131,602 10,277,916 10,064,957 196,822 185,507 1,723,398 1,688,077, 
*486,747 *108,389 *6,962,950 *711,950 *182,460 *272,286 *2,784,730  *2,666,155 
2,013,000 2,013,000 eevevvece 147,400 238,400 . e 
14,969,897 5,974,722 .. 6,643,675 2,605,000 
2,107,302 3,772,349 658,835 521,102 
11,617,549 11,652,049 3,881 324,312 seeveees 





Lehigh Valley R. R. 
-——— September ——. ——Nine months——, 





Chicago, Rock Island & Pacific Ry. 
-—— September ——~, ———Nine months——, 





1932 1931 1932 1931 1932 1931 1932 1931 
$244,435 $170,884 $1,404,601 $3,339,909 $840,393 $1,066,922 $2,856,971 $10,268,941 
89,135 96,780 713,211 589,505 139,432 153,529 1,396,522 1,842,108 
333,570 267,664 2,117,812 3,929,414 979,825 1,220,451 4,253,493 12,111,049 
697,609 640,879 6,117,739 5,795,333 1,227,680 1,211,778 10,914,314 10,838,517 
*364,039 *373,215 *3,999,927  *1,865,919 *247,855 8,675  *6,660,821 1,275,532 
234,500 BRON aciwbyes * rere ere oe ¥,481,000 1,481,000 . siee pis 
4,650,000 3,000,000 .......... eveesveses 14,125,000 5,500,000 eccccccece 
2,697,870 3,718,329 cc cccccccs Swecdoccce ° 4,794,009 4,957,293 eocccccnce 
1,809,362 1,789,789 ...... cece Cecceccecs 659,482 CBGiATS ncesecce be “ebesecette 
Missouri Pacific R. R. Chicago, Milwaukee, St. Paul & Pacific R. R. 
——— September ———_. ———Nine months——, 7——— September ———,. -———Nine months——,, 
1932 1931 1932 1931 1932 } 1931 1932 1931 
$1,402,588 $1,622,253 $5,769,760 $13,730,845 $1,470,477 $1,269,658 *$2,396,614 $6,175,525 
161,508 424,928 2,000,659 3,963,593 117,733 138,309 1,132,652 1,620,784 
1,564,096 2,047,181 7,770,419 17,694,438 1,588,210 1,407,967 *1,263,962 7,795,309 
1,776,362 1,715,367 15,815,221 15,506,623 2,039,454 2,012,229 18,152,625 18,243,657 
*212,266 331,814 *8,044,802 2,187,816 *451,244 *604,262 *19,416,587 *10,447,348 
2,803,400 2,808,400 1,690,127 1,363,834 
19,000,000 8,900,000 SOOOU0 «ib secsesecs 
3,245,403 3,206,239 9,387,031 15,720,017 
2,192,453 1,437,390 405,713 505,382 





Northern Pacific Ry. 
-——— September ———, --—Nine months——, 




















Pere Marquette Ry. 
-———— September ———_. ~——Nine months——, 














1932 1931 , 1932 1931 1932 1931 1932 1931 
$1,196,890 $1,259,553 *$24,416 $3,716,824 $15,502 *$10,381 *$71,340 $876,555 
193,208 911,814 4,648,284 8,195,388 46,614 29,164 410,701 332,580 
1,390,098 2,171,367 4,623,868 41,912,212 62,116 18,783 339,361 1,209,135 
1,217,145 1,231,191 10,949,995 11,142,751 315,238 317,770 2,835,775 2,802,397 
172,953 940,176 *6,326,127 769,461 *253,122 *298,987 *2,496,414  *1,593,262 
235,000 672,000 BAD oi sacetece. 00 <tpgecee 
"6,747,669 ATG OAO: © RPMGOON! (So Savesc se assaes cers 
7,005,439 CBS 0O8 2 viccisscs © eecccccece 6,595 WE08 wivcceas coe eeeeccccce 
Boston & Maine R. R. Southern Railway 
-—— September ——, , Nine months——, -——— September ———, ~——Nine months——, 
1932 1931 1932 1931 1932 1931 1932 1931 
$726,231 $861,960 $5,414,995 $7,885,997 $957,106 $772,290 $1,356,617 $6,435,832 
81,168 83,619 817,587 910,509 113,647 287,830 1,508,734 2,891,865 
807,399 945,579 6,232,582 8,796,506 1,070,753 1,060,120 2,865,351 9.327,597 
668,410 641,650 5,858,607 5,901,498 1,457,268 1,421,565 13,048,235 13,089,013 
138,989 303,929 373,975 2,895,008 *386,515 *361.445 *10,182,884  *3,761,316 
6,008,672 2,863,200 2,357,200 
6,700,000 MME: Seveantges) dersceaces bcee pestis 
4,124,021 4,346,848 4,276,983 
2,253,220 2,400,930... ccccvece Soeeenece ‘ 2,428,716 4,091,235 
Southern Pacific Transportation Co. Ailantic Coast Line R. R. 
——— Septem'2" \ -—Nine menths——, ———— September ———. ~——Nine months-—, 
1932 1931 1932 1931 1932 1931 1932 193i 
$1,510,518 $2,703,399 $3,185,908 $17,837,362 *$129,787 *$508,351 *$396,242 $4,567,226 
1,831,622 1,293,661 15,618,332 13,532,103 96,126 143,106 1,036,402 3,094,165 
3,342,140 3,997,060 18,804,240 31,369,465 *33,661 *365,245 640,159 7,661,391 
2,682,790 2,647,900 23,963,464 24,145,687 582,440 600,767 5,451,212 5,533,157 
659,350 1,349,160 *5,159,224 1,223,778 *616,101 *966,012 *4,811,053 2,128,234 

* 2,325,973 MENGE Suk beneasare bee ao eklye 1,721,300 SORE BNO as cvessae @  seeecccces 
MMR \ccaterncekt <ensareate © cebacesacs <sbceeess ssareevans. es'oae ceees 

RGee ee § SRTERAES koh s  eivensccs 5,841,267 13,367,723 ...cceeee . 

SERIES IST TE ASDAGS  - Soiniedeccdc: pnaszvaees 6,795,209 6,622,602 9 ......000- denen cose 

Yacco & Mississippi Valley R. R. Iiinois Central R. R. 

—— Lonlomoe —— --—-Nine menths-—, ———- September ———, -———Nine months——, 
1932 1931 1932 1931 1932 1931 1932 1931 
$198,669 $27,413 *$11,874 *$755,430 $1,464,053 735,574 $3,060,478 $7,449,864 

11,415 9,696 85,407 51,896 222,869 250,130 2,221,096 3,023,251 
210,684 37,109 73,533 *703,534 1,686,922 985,704 10,281,574 10,473,115 
216,351 219,484 1,985,828 1,963,441 1,420,282 1,448,680 12,786,600 12,773,557 

*6,267 *182,375 *1,912,295 *2,666,975 266,640 *462,976 *2,505,026 *2,300,442 

eeaeren eet 1,654,100 1,895,100 cbaa wsees 
Pee ora: DRGs canvases. eencce 

110,176 147,419 8,693,797 9,296,677 eocccces 

2,150,624 930,177 300,125 SOOT cnacadsess | she kecens ee 





Chicago & North Western Ry. 















———— Septembs ———, .——Nine months——, ——— September ———. ~——Nine months——, 7——— September ——_,. ———Nine months——, | 
1932 1931 1932 1931 1932 1931 1932 1931 1932 1931 1932 1931 2 
$991,721 $926,307 $194,743 $9,205,156 $45,725 $248,841 *$299,352 $1,709,568 $2,342,057 $2,713,458 $9,290,425 $11,478,395 

313,850 310,993 3,125,542 3,229,624 9.194 10,900 93,908 104,627 773,424 881,246 13,406,586 15,023,824 
1,305,571 1,237,300 5,320,235 9,434,780 54.919 259,741 *200,444 1,814,195 3,115,481 3,594,704 22,697,011 26,502,219 
1,403,116 1,359,819 12,618,914 12,264,655 287,554 250,042 2,470,904 2,238,890 860,104 870,306 7,795,270 7,881,656 

*97,545 *122,519  *9,298,629  *2,829,875 *232 635 9,699  *2,671,348 *424,695 2,255,377 2,724,398 14,901,741 18,620,563 
2,179,900 PEEP lesacdvesvs, “esadcsbas 201,000 BOE GAD nccciccucss eeoesercss 891,000 $91,000 9 ncccecaces oeeeccceee 

17,118,661 PEE. woccnctscs! omheeasnes ple Paikae ste CREE. -cincatcens (easeisnaee’. ~ agcaweo edd Weseudtane * Meeteaa eee cee geceses 
5,052,454 SIE © cs weves see oevececees 1,059,765 2,033,873 ..cccccece cevcveces . 12,480,860 12,683,801 ...cccces © tee deceeee 
4,262,300 CRE: 50404 0k89s. caWe cess a 13,050 ATBMR  lndcccidecs © eecececee . 148,047,471 146,733,386 ..ccccccse ccvvecceds 
The Atchison, Topeka & Santa Fe Ry. System 

Oregon-Washington R. R. & Navigation Co. ~ Erie R. R. (Inc. G. C. & S. F. Ry. and P. & S. F. Ry.) 
——— Septemhcr —-, ~——-Nine months——, ———- Scptember —--—, -~-—-Nine months——, -——— September ———,. ~———Nine months——, 

1932 1931 1922 1931 1932 1931 1932 1931 1932 1931 1932 1931 
$52,921 $229,888 *$1.159,728 *$356,429 $920,116 $507,181 $5.766,917 $7,834,977 $1,889,195 $3,104,950 $10,551,648 $23,140,772 

42,145 61,997 404,041 572,514 269,223 265,131 2,375,672 2,594,558 353,212 373,848 2,381,922 2,842,696 

95,066 290,885 *626,587 216,085 1,189,339 872,312 8,142,589 10,429,635 2,242,407 3.478,798 12,933,570 25,983,468 

330,965 331,991 2,980,015 2,991,785 1,312,286 1,249,999 12,240,054 11,479,778 1,088,169 1,070,514 9,928,027 9,883,121 
*235,899 *41,016  °3,676,702  *2,775,700 *122,947 *377,867  *4,097,465 *1,050,143 1,154,238 2,408,284 3,005,543 16,100,347 
sth a5 ‘ sees 6,519,883 1,903,493 Sina ase ee Fadegnuaes 

ccbabssate cthve : . TOE | egis a nove aaa wits xia aia ecccccccece 
647,401 804,619 ° 6,627,907 6,908,370 17,227,980 21,312,020 .....- eoee 

213,822 BOD TE8  aisevecassn “oceess ones 4,410,298 3,252,675 23,861,388 22,853,437 ...+6 seeee 

Seaboard Air Line Ry. Louisville & Nashville R. R. Wabash Ry. 

—-—— Sepiember \ ow Nine months——, ———— Septembe: -——~ - Nine months——, -—— September ———, -——Nine months——, 
1932 1931 1932 1931 1932 1931 1932 1931 1932 1931 1932 1931 
*$27,567 4.955 52,244 2,469,505 $1.218,178 $708.293 $3,372,938 $7,244,285 $259.473 *$333,657 *$585,901 $1,015,958 

£2,649 45,774 348,585 309,824 81,312 172,366 839,119 1,820,645 47,201 55,046 666,082 839,375 
5.082 48,729 400,829 2,779,329 1,399,490 880,659 4,212,057 9,064,931 306,674 *278,611 80,181 1,855,333 
852.303 833,727 7,633,306 7,615,099 896,947 902,653 8,100,989 8,102,897 661,259 644,400 5,990,307 5,719,669 
*847,221 *784,998  *7,282,477  *4,835,770 502,543 *21,994 *3,888,932 962,034 *354,585 *923,011 *5,910,126  *3,864,336 
28,790 LEE: sscuscces's eccrecees 858, ¥ ED . ceanessnas @eeegncces 1,596,400 L.BOB.400 acccccdcce. secacvcees 

CoSaMESSE - erarehbads —405aeR> tee eeeeeecene a oe eoceeecnee eeceseeses 5,175,000 9,250,000 eoecece ecevcece 
3,509,207 8,230,797 cn eeeceee seeeenece 11,823,532 17,668,472 edecee Seesccccee 2,636,325 2,016,768 eecceece ceccccccce 
4,084,770 STOR GSS cs cs cn sce iadnceeeas 6,387,876 7,248,351 ccccccscee « oe 25,139,659 25,139,509 AAGeok eb eashnben 

— eat caeaaene  sangpenramenacareaeen ne —— <= = 


+ -— — mie 
| 


Rulings in Broadcast and Wireless Cases 


7 ii ; : Pee 1932 1931 1932 1931 
tion lights, development of an air-traffic x. railway operating income............ $14,298 «$215,401 $350,251 $1,957,337 
control projector, investigation of code Other income ........sssseeeseeeeeceeeece 15,783 14,692 150,163 151,049 
light characteristics for airway beacon | i ae: es “ ‘ snes ‘ a ni ° $3 obecginaege 30,081 230,093 500,414 2,108,386 
j ; . | Rent, interest and other deductions ..... 161,355 155,309 1,435,060 1,382,840 
lights, standardization of red and green | Net income .....-ccsceee ; #1311274 74.784  *934,646 + "725,546 
signal glasses used in aeronautical light- Balance sheet items, Sept. 30, 1932: 
ing equipment, improvements in equip- | Funded debt maturing within 6 months.. 743,703 TAL TET ccc erences coccccncer 
ment for dynamometer calibration of air- poamn and bills payable ............008 . =o reNebansee aeaehaonen ereecceecs 
craft engines; investigation of control sur- | Investment in stocks, bonds, etc., other ’ , sresanenee onevocngse 
faces of airplanes with reference to their than those of affillated companies .. 1,168,333 1,219,949 seecccce egescccces 


Properties at low speeds, investigation of *Deficit 
aircraft engine mufflers, tests of crash-| - : —_— 


resistant fuel tanks and studies of welded 
aircraft joints. ‘Sales of Cotton Yarn 
Abroad Are Increased 


year, it is possible that China will not 
| take so much raw cotton from the United 
States this year as it did last season, 





New York Reserve Bank 


Elects Two New Directors | 
: New York, N. x. Nev, 19.—Election of Gain of One-eighth Is Shown | 
wo new ectors of the Federal Reserve . 
“Bank of New York has been announced Over Nine Months of 1931 
(Continued from Page 1.) 


, by the Chairman of the Board, J. H. Case. 
The announcement follows in full text: 


The election of directors to succeed 551.900 pounds, valued at $3,665,000, in|can cotton because it was pointed out 


Thomas W. Stephens, Ciass A director, aa : : Sona , + 
and Theodore F. Whitmarsh, Class B di-| the corresponding period of 1931. Canada/that China’s cotton manufacturing in 


‘rector, whose terms cxprre ec. 31, 1932, 
has been duly held in accordance with the | 
‘requirements of section 4 of the Federal | 
Reserve Act and the provisions of Circular | 
No. 1136 dated Oct. 5, 1932. The results | 
of the election are as follows: | 


1,000,000 bales imported came from the 
United States, according to a radiogram 
| from Commercial, Attache Julean Arnold, 
| Shanghai. 





|not be so active this year, China 1s still 


ments to that country declined from | native cotton-growing. Chinese mills are 
1,758,000 pounds to 1,535,000. Exports to making increasing quantities of fine count 
Argentina dropped from 1,490,000 pounds | yarns. During the 12-month season ended 
to 1,358,000 pounds. 


Shipments of combed yarn, unmer- , 883,000 baies of American cotton, repre- 


Edward K. Mills, Morristown, N. J.,)©@rized, in the nine months of 1932 totaled | senting nearly 30 per cent of the entire 
was | 481,000 pounds, valued at $156,000, a drop | cotton consumption in Chinese mills. For 
elected by member banks in Group 2 as | Of 196,000 pounds and $100,000 when com- | these reasons it may be stated that the 


president, Morristown Trust Co., 


*Class A director of this bank, to succeed | Pared with the nine months of 1@31.' market for American cotton mill machin- 
‘Thomas W. Stephens; “and Walter cC.| Shipments to Cuba in the 1932 nine-month | ery is also favorable. 
*Teagle, New York, president, Standard Oil, period amounted to 204,000 pounds, an! Last year was the first time in 


of this bank to succeed Theodore F. Whit- | 39,000 pounds. 
marsh. Each was chosen for a term of| 


tree years beginning Jan, 1, 1933. 


; report stated. 
Because of the approximately 35 per 


cent increase in local production over Jastjof cotton from the United States, 


when about 58 per cent of the more than | 


While the trade in American cotton may | 


nine-month period of 1932, compared with | regarded as a promising market for Ameri- | 


was the most important market but ship-| dustry is expancing mcre rapidly than 


|to 9:15 p. 


| in July, Chinese cotton mills consumed | 


the 
Co. of New Jersey, was elected by member | increase of 99,000, but those to Argentina | history of Chinese-American trade that 
*banks in Group 2 as a Class B director totaled cnly 151,000 pounds, a decline of | raw cotton imports headed the list. the 
It is believed that China | 
will continue to import needed amounts 


Announced by Federal Radio Commission | 








St. Louis Southwestern Ry. Lines 








SHIPPING . 


‘ 


Centarl R. R. of New Jersey 
-—— September ——_,. ———Nine months, 


1932 1931 1932 1931 
$258,446 $125,956 $1,788,947 $3,078,152 
109,666 133,022 1,239,639 1,114,561 
368,112 258,978 3,028,586 4,192,713 
479,788 484,100 4,421,822 4,341,739 
*111,676 *225,122 *1,393,236 *149,026 
770,500 TT0,500  sccccccese cvevcccces 
3,000 10,300 .seeeceses 
2,371,591 2,066,406 .csseceves 
5,738,144 8,255,694 sececseces sevcgeeees 


Minneapolis, St. Paul & Sault Ste. Marie Ry. 
c— September———, ———Nine months——,, 


1932 1931 1932 1931 
$357,859 $275,521 *$1,615,329 $565,037 
46,176 48,880 499,859 726,427 
404,035 324,401 *1,115,470 1,291,464 
391,339 493,112 3,399,404 4,274,188 
12,636 *167,711  *4,514,874  *2,982,724 
763,589 T3T,B0C  ccacccccee cosccesece 
14,779,770 10,000,000 ~ ...ceeeeee cosceecees 
1,135,637 1,624,659 ..ccccccee spescevees 
2,089,805 2,101,706 .cccccccce covccccccs 


Pittsburgh & Lake Erie R. R. 
-—— September ———, -———Nine months——, 





1932 1931 1932- 1931 
$149,023 $238,937 $1,047,101 $2,580,152 
56,375 59,914 605,942 715,289 
205,398 298,851 1,653,043 3,295,441 
91,115 100,230 818,983 1,096,771 
114,283 198,621 834,060 2,198,670 
1,714,932 
12,793 5,331 wc ec eeeeee 


New York, New Haven & Hartford R. R. 
7-—— September ——_. ———Nine months——_, 





1932 1931 1932 1931 
$1,024,532 $1,451,442 $8,371,236 $13,863,592 
600,097 712,432 5,584,005 6,871,113 
1,624,629 2,163,874 13,955,241 20,734,705 
1,588,780 1,526,091 13,994,635 13,825,133 
35,849 637,783 *39,394 6,909,572 
909,000 910,000) .cecececee aevees oes 
14,875,000 9,500,000 ...eeeeeee 
4,462,147 6,291,075 .sseeveees 
26,943,552 , 25,239,525 ....eeeeee ee eeeecees 


Grand Trunk Western R. R. 
7-——— September ———, ———Nine paca’ ae 








1932 1931 1932 
*$191,321 *$312,346 *$1,710,807 *$1,082,220 
16,940 23,385 283,263 588,013 
*174,381 *288,961 *1,427,544 *494,207 
290,190 237,543 2,850,496 2,113,241 
*464,571 *526,504  *4,278,040 *2,607,448 
BEEOIe oda sacs epececcscee ces 
387,917 587,921 .cccccccce cvvcccvere 
Chesapeake & Ohio Ry. 
-——— September ——.. ~——Nine months——,, 
1932 1931 1932 1931 
$3,904,001 $4,047,080 $22,244,851 $27,427,430 
138,706 165,367 1,342,067 1,944,913 
4,042,707 4,212,447 23,586,918 29,372,343 | 
896,948 896,138 8,116,393 8,222,813 
3,145,759 3,316,310 15,470,525 21,149,530 
2,172,000 2,172,000 tceeesee. oa 
5,050,000" 26.0005 eseeespese. ere 
3,023,284 3,848,333 ..ceccecee cecccccees 
662,032 BS7851 cc cce ecce eecccccoce 


Reading Company 
-—— September ——., ———Nine months——, 





1932 1931 1932 1931 
$1,119,291 $1,049,072 $7,291,573 $4,391,556 
248,605 365,126 2,035,692 3,304,742 
1,367,896 1,414,198 327,265 7,696,298 | 
801,261 791,400 7,210,633 7,137,753 
566,635 622,798 2,116,632 558,545 
1,728,775 DTAB GOD cccccccecs (belebacies ers 
1,000,000 1,000,000 evcccoces 
1,598,575 2,152,363 eoccccces 
34,740,459 37,184,160 cocccccces 
Pennsylvania R. R. 
-——— September ———,. -———Nine months——_, 
1932 1931 1932 931 
$5,165,956 $5,706,983 $34,543,565 $38,601,559 
3,738,327 4,003,028  32,777.794° 36,027,252 
8,904,283 9,710,011 67,321,359 74,628,811 
6,879,411 6,595,887 61,047,544 59,362,983 | 
2,024,872 3,114,124 6,273,815 15,265,828 | 


3,150,000 3,150,000 


37,488,062 
77,965,587 


30,282,127 oo. ..ccces 
101,321,698 


Chicago, Burlington & Quincy R. R. 
7-—— September -——Nine months——, 





1932 1931 1932 1931 
$1,135,057 $1,803,272 $6,507,505 $16,339,651 
105,752 91,066 1.026.430 —_1.555,440 
1,240,809 1,894,338 7,533,935 17,895,091 
785,630 787,897 7,078,894 7,111,675 
455.179 1,106,441 455,041 10,783,416 
"§'268,004-~ JSN96000° 52..i.0000 geenedyee' 
4,289.151 4,960,099 ........4. etane ee 


Union Pacific R. R. 











The Federal Radio Commission handed ; operate aboara vessel ‘American Importer’ as 


down the following decisions Nov. 18: 


Applications Granted: 

WABI, First Universalist Society of Bangor, 
Me., granted special auth. to operate from 3 
to 5 p. m., E. 8. T., Nov. 20. 


WCAL, St. Lawrence University, Canton, N. | 
Y., granted special auth. to operate from 3:30 | 
| co 4:30 p. m., E. S. T., Nov. 20. 


WJEJ, A. V. Tidmcre, Hagerstown, 


1,210 ke., 100 w., daytime. 

WMBG, Havens & Martin, Inc., Richmond, 
Va., granted license covering installation of 
new auxiliary and increase in power of aux. 
from 10 to 100 w., 1,210 ke. 

WHBF, Beardsley Specialty Co., Rock Island, 
Ill., granted consent to voluntary assignment 


| of license to Rock Island Broadcasting Co. | 
Broadcasting Co.,| 


KIDW. The Southwest 
Lamar, Colo., granted consent to voluntary 
assignment of license to the Lamar Broad- 





casting: Co. 
KGGF, Powell & Platz. Coffeyville, Kans. 
granted special authority to operate from 8:15 


and from 7:15 to 9:15 p. m., C. 


silent. 
WRAM, Wilmington Radio Assn., 


overhaul equipment. 


WFAS, Westchester Broadcasting Corpora- | set 


tion, White Plains, N. Y., granted authority 
to operate Thursday, Nev. 24, from 12 m. to 
1:30 p 


WEEN. American Airways, Inc., Newark, N. 
J. granted temporary authority to communi- 
cate with Brown Chain rircraft. Brown Chain 
aircraft 
communicate with Green Chain station WEEN. 
To be used during emergency only. ' 

WGEG, Radiomarine + ‘abaen en of an te 


loi Hew ork, 


m., E. 8S. T., Nov. 23 and, Dec. 28; : 
S. T., Nov. | from Silver Haven to approximately 1!2 miles 


124, Dec. 22, 27, and 29, 1932; WNAD to remain | southwest of Monongahela, Pa., and increase 
Inc., Wil- 


| mington, N. C., granted authority to remain 
‘silent for a period of two weeks, in order to} 


m., and Sat.. Nov. 19, from 2:30 to 3) 
|p. m.. in order to broadcast football game. 


in vicinity of Newark authorized to | 


| first and third class, pending receipt of formal 


application, 
Amateur Licenses: 


The Commission licenses for 


granted 305 


amateur stations, of which 13 were new, 272 
renewals, and 20 modifications. 

Set for Hearing: 

WLBG, Inc., Petersburg, Va., requests 


Ma ;c. p. to move transmitter and studio to Rich- 
| granted license covering erection of new sta- | 
| tion; 


mond; install new equipment, change fre- 
quency from 1,200 to 1,410 kc.; increase power 


;from 100 w. night, 250 w. daytime, to 250 w. | 
night, 500 w. daytime; and change hours of 


operation from unlimited to unlimited simul- 
taneous operation daytime with WHIS. (It 
is requested that WHIS be changed to a day- 
time station) facilities of WRBX. 

Coleman-Dobbins Co., Atlanta, Ga., requests 
c. p. 890 ke., 250 w. night, 500 w. day, unlim- 
ited time (facilities of WGST). 

WMCA, Knickerbocker Broadcasting Co., 


{nc., New York, requests special authority to 


merease power from 500 w. to 500 w., with 
additional! 500 w. experimentally. 
WNBO, John Brownlee Spriggs, Silver Haven, 


Pa., requests mod. of c. p. to move Station 


hours of operation from sjeciiied to unlim- 
ited, 


Applications Denied and Dismissed: 

W8BQW, Frank John Harrison, Painesville, 
Ohio, renewal of amateur license, heretofore 
for hearing, denied, because applicant 
failed to enter appearance within time al- 
lowed. 

WCAC, Connecticut Agricultural College, 
Storrs, Con., c. p.. 600 ke., 250 w., 500 w., local 
sunset, was dismissed from 
at request of applicant. 

Action of Examiner's Report: 

Arthur Faske, Brooklyn, N. Y., denied mod. 
of lic. and c. p. to change frequency! from 
1,500 to 1,300 ke.; increase power from 400 w. 


to 1 kw., and change from shart: time with 
anion Wii WADE and WME 


| Society, \ 
| Corporation, sustaining Examiner Yost. 


; WBTM, 





hearing docket | 





ing with WEVD, WBBR, and WHAZ, sustain- 
ing Chiet Examiner Ellis A. Yost. : 
Defenders of Truth Society, and Fifth Ave- 


nue Broadcasting Corporation, New York City, 
granted renewal of license to Geese eg 
ke., 1 kw. power, sharing with stations a 2 3 
WBBR, and WHAZ; also granted voluntary | and, Mr. Tracy said, that freight would 
; assignment of license from Defenders of Truth | 
to Fifth Avenue Broadcasting | 


Inc., 


Broadcasting Applications: 
East Texas Broadcasting Co., Tyler, Tex., 
KGKB, mod. of c. p. issued May 24, 1932, for 


changes in equipment to extend date of com- 
pletion to Dec. 24, 


1932. 
Sanders Bros. Radio Station, East Dubuque, 


| Ill., WKBB, mod. of c. p. issued Oct. 21, 1932, 


fer local change of transmitter 
fied hours of operation. 

The following applications for renewal of 
license have been resubmitted: 

Piedmont Broadcasting Corp., Danville, Va., 
1,370 kes.-100 w., shares WLVA. 

Baltimore Broadcasting Corp., Baltimore, 
Md., WCBM, 1,370 kes.-100 w., 250 w., local 
sunset, unlimited. 

Valdemar Jensen, New Orleans, La., WJBO, 
1,420 kcs.-100 w., daytime. 

Arkansas Radio & Equipment Co., Little 


Rock, Ark., KARK, 890 kes.-250 w., unlimited 


| hours 

Fort Worth Broadcasters, Inc.. Fort Worth. 
Tex.. KFJZ, 1,370 kes.-100 w., unlimited. 

W. W. McAllister, San Antonio, Tex., KMAC, 


1,370 kes.-100 w., shares equally with KONO. 
Mission Broadcasting Co., San Antonio, Tex., 
KONO, 1,370 kes.-100 w., shares equally with 
KMAC. 
Applications Other Than Broadcasting: 
Harvard University, Cruft Laboratory, port- 
able, c. p. for general experimental frequen- 
eles, 500 w., general experimental station. 
Toms River Police Department, Toms River. 


|N. J.. new ¢. p. for 2,412 ke-50 w., municipal 


police station. 

American Radio News Corp.. Tinley Park. 
Tll., WEEX, mod. of c. p. for change in hours 
of operation, pt. to pt. telegraph station. 

American Redio News Cirp., Cavisvadt, N. J., 
WEEW, mod. of license fcr change in hours 
‘f operation, point-to-point telegraph station. 

New York Times Co., New York, WHD, re- 
newal of license for 6,450, 8,560, 11,355, 16,720, 
22,250 kc. 1 kw., mobile press station. 

There were also received 244 spplications 





Se a 











location, | 
'changes in equipment and increase in speci- 
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MerchantMarine 
Shows Reduction 


‘In Total Tonnage } 





Scrapping of 123 Idle Ves- 
sels by Shipping Board 
Cited as Reason for De- 
crease in Quarter 


Scrapping of 123 idle ships of the Ship- 
ping Board was largely responsible for a 
{reduction of 4.5 per cent in the tonnage 
of commercial vessels in the American 
Merchant, Marine in the third quarter of 
the year, according to a statement just 


issued by the Department of Commerce. 

Yachts, motor ships and unrigged ves- 
sels are on the increase, however, it was 
pointed vut. Motor vessels are at an all- 
on peak. The statement follows in full 

xt: 

Tonnage of American documented com- 
mercial vessels decreased about 4.5 per 
cent in tne three months ended Sept. 30, 
according to information made public by 
Assistant Director A, J. Tyrer of the Bu- 
1eau of Navigation and Steamboat In- 
spection. The number of vessels in the 
merchant marine decreased about one- 
third of 1 per cent. 

The decrease in documented tonnage is 
accounted for, to a large extent, by the 
scrapping of 123 large Shipping Board ves- 
sels, most of which were out of service 
and, therefore, idle tonnage. 


97 Vessels Less 


On Sept. 30, 1932, there were 25,059 
documented merchant vessels of 15,125,- 
393 gross tons, as compared to 25,156 ves- 
sels of 15,838,655 gross tons on June 30, 
1932, a decrease of 97 vessels of 712,662 
gross tons. 

The principal loss in both number and 
tonnage was in the steam classification, 
jdue to the fact that the Shipping Board 
vessels recently scrapped were of this type. 
Of this sort of craft there were 5,776 ves- 
sels of 12,499,301 gross tons on June 30 
and 5,587 vessels of 11,794,756 gross tons 
cn Sept. 30, 1932, a total decrease of 189 
| vessels of 704,545 gross tons. ; 
| Sailing vessels were the next hardest 
| hit with a loss of 30 vessels of 15,145 gross 
|tons. On June 30 there were 1,342 of these 
vessels of 624,837 gross tons as compared 
| to 1,312 vessels of 609,692 gross tons on 
Sept. 30, 1932. 


Motor Ships Gain 


Motor vessels are on the. increase, as 
they have been for a number of years. 
They now are at the peak of all time, 
| both in number and gross tonnage of ves- 
|sels. Op Sept. 30, there were 12,485 docu- 
|mented vessels of this class of 1,071,313 
gros@ tons as cOmpared to 12,448 vessels 
|of 1,068,524 gross tons on June 30, 1932, 
an increase of 37 vessels of 2,789 gross tons. 

Unrigged vessels are on the increase. 








7 | Their progress has been fairly steady for 
+|@ number of years, last year being the 


| first for some time in which they failed to 
make a gain. On June 30 there were 5,590 
| unrigged vessels of 1,645,993 gross tons 
/as compared to 5,675 vessels of 1,650,232 
gross tons on Sept. 30, 1932, an increase 
‘for the quarter of 85 vessels and 4,239 
gross tons. 

Yachts continue to increase in number, 
there being 3,700 docurhented pleasure 
vessels of 209,221 gross tons on June 30, 
1932, an increase ‘of eight vessels, with a 
decrease, however, of 522 gross tons. 


Motor Yachts Increase 


| The principal increase in. number was 
in motor yachts which show 3,524 ves- 
sels of 185,354 gross tons on June 30 
|and 3,531 vessels of 184,733 gross tons on 
| Sept. 30, 1932, an increase of seven ves- 
|sels with a decrease of 621 gross tons. 


, | Steam yachts also show an increase in 





number, with 65 vessels of 18,178 gross 


- |tons on Sept. 30 and 63 vessels of 18,243 


| gross tons on June 30, 1932, an increase 
| of two vessels and a decrease of 65 gross 
| tons. 

| Sailing yachts were the only pleasure 
| vessels to decrease in number, there being 
| 82 vessels of 3,663 gross tons on Sept. 30, 
| 1932, one less than for the previous quar- 
ter. 

| There has been a decided trend in the 
| transfer of tonnage from foreign to coast- 
| wise service since June 1, 1921, at which 
| time our foreign trade reached its great- 
}est volume, 10,699,596 gross tons, until 
on Sept. 30, 1932, only 4,430,437 gross tons 
were engaged in foreign trade and 10,695,- 
556 engaged in coastwise. 





‘St. Lawrence Project 


Termed Unjustifiable 





Seaway Opposed by New York 
Chamber of Commerce 


(Continued from Page 1.] 

States should undertake such a huge in- 
vestment in a foreign country under such 
conditions? Experience during the World 
| War with Canadian power shows that this 
country might have small consideration in 
time of emergency.” 

Mr. Tracy maintained that, aside from 
| the factor of expenditures and the attend- 
| ant taxes required to pay for them, traffic 

cannot be built up without regular and 
| frequent service throughout the year. It 
had been testified frequently before that 
the waterway cannot operate more than 
seven and one-half months of each year, 





not go to the canal lines part of the year 
| and to other facilities for the remainder. 

| “It is well known,” said Mr. Tracy, “that 
| the cheapest water carriers are those of 
jthe Great Lakes. These are the ore ves- 
|sels. Popular opinion of the St. Lawrence 
/project, however, has ben influenced -by 
‘the: assumption that with an outlet to 
the sea, European rates would be on 
the same or a corresponding basis as 
|Great Lakes ore rates, and would apply 
‘to all kinds of merchandise. 

“However, the lake vessels, when on the 
St. Lawrence, passing through the canal 
locks, could not make their Great Lakes 
speed. As a large part of the charges 
;against a ship are dependent upon the 
|time used, as for instance fhe cost of 
|labor, interest and insurance, it is ap- 
parent that a material advanee in rates 
over the Great Lakes rates would inevita- 
bly occur.” 
| Mr. Tracy referred to the operating 
| problem of loading in fresh water for 
| transportation across salt water. He sug- 
gested that it would be impossible to load 
|@ ship in fresh water with a cargo suffi- 
;cient to constitute a load in salt water. 
| Shipping has learned its lesson about this, 
|he added. 

The length of the “restricted channel” 
}mitigates against its continued use by 
|ocean-going bottoms, according to ihe 
witness. He said that the Panama and 
Suez canals had succeeded because they 
| were open the year through and because 
they connect large bodies of water by a 


Shor aueich Of mbisaipicied abgames. 
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Income Sources 


Of New England| /” Penn 
Utilities Outlined |Trenscript of Testimony Gives Details of Fi-- To Restore Price 





Fxamination of Affairs of 
Companies in Associated 
System Continued Before 
Trade Commission 





Continuing its examination of the op- 
erations of the New England group of 


the Associated Gas & Electric Company | 


system, the Federal Trade Commission 


heard testimony Nov. 18 relative to ee 


various sources of income of the New 


England Gas & Electric Association, sub- | 


holding company in the system. 


The Commission was told by Ossian Cole 
Van Zandt, examiner, that the principal 
sources of income of the association have 
been dividends on securities of subsidi- 
aries, incéme of subsidiaries not distrib- | 
uted, Federal income tax accrued by sub- 
sidiaries, interest earned on open accounts 


and miscellaneous interest earned. 
Dividend Income Cited 


The examiner submitted computations 
showing“Waat the association received divi- 
dend income in 1927 of $12,929, in 1928 


ot $837,415 and in 1929 of $667,045. 


Income from subsidiaries undistributed 











during 1927, it was shown, amounted to| 


$935,832, in 1928 to $507,810 and in 1929 


to $868,127. 


The examiner testified that income from 


other stock holdings brought to the as-|a. Yes, sir. 
and $66,257 in 


sociation $123,562 in 1927 


1928. “f 


| 
| 
| 
| 


| 
| 


| 


He stated that Federal income taxes ac- | 


crued by subsidiaries amounted to $159,126 
in 1927, to $164,269 in 1928, and $191,267 


in 1929. 
Interest on Accounts 


Interest collected on open accounts | 
ting to $125,599 in) 
8, and $614,985 in) 


brought income amoun 
1927, to $443,255 in 192 
1929, the examiner set forth. 


Miscellaneous interest income for the 


three years aggregated in excess of 058,- | trom 6 


000, the examiner stated. 


Gross revenue during 1927 amounted to 


$1,380,695, it was shown, while in 1928 the | 
amount was $1,891,424, and in 1928 the) 


total was $2,350,778. 


Expenses during 1927 amounted to $147,- 
395, in 1928 they were $99,836, and in 1929 


the total was $117,718, according to the | 


examiner. 


He testified that net income in 1927 


was $921,282, in 1928 it was $843,675, and | 
| A. Yes, sir, 


in 1929 it amounted to $869,820. 
Transfer of Tax 


Mr. Van Zandt testified that it appears 


to be the practice in the Associated Gas | 


& Electric system to transfer Federal in- 


come tax accrued by subsidiaries to the! 
and | 


next senior subholding company, 


viewed by that company as income, the 


amount so transferred being credited to | 


the open account of the subholding com- 


pany. 


senior holding company, he said. 


“This procedure,” the examiner asserted, 
“results in a source of income to the hold- | 


ing company. 


in connection with this practice is. the 
fact that interest at 8 per cent per annum 
is accrued, based upon the monthly bal-| the comparative balance sheet. 
ance appearing in the open account in 


favor of the holding company.” 


The examiner added that the accrual of | 
the Federal income tax and the transfer | 
of this tax to the open account of the next | 
senior subholding company “creates a sub- 
stantial basis” for the accrual of interest. | 
“This procedure,” he said, “not only aug- 
ments the income of the subholding com- ! 


The final disposition of the Fed- 
eral income tax rests in the hands of the 


| 
| 


| 





pany in the amount of the tax accrual, but 


also by a substantial 
thereon each month.” 


Charging of Interest 


Mr. Van Zandt testified that it is a uni-| 


interest charge 


versal practice of the management of the 
Associated system to charge interest at 
the rate of 8 per cent per annum upon the 
balance appearing in the open accounts of 


the subsidiaries. 


“This practice.” he said, 


“results in 


compounding of such interest inasmuch as 
interest charges for the current month 
are immediately credited to the open ac- 
count of the senior company and interest 
calculated at the rate of 8 per cent per 
annum upon the balance augmented by 
the interest charge of previous month.” 

The New England Gas and Electric As- 
sociation, the examiner set forth, exer- 
cised control at the close of 1929 over 
nine electric utility properties, four gas 
utility companies and four nonutility com- 


panies, 


The properties provide electric light. 
power, gas and water service throughout 
portions of eastern New England, includ- 
ing the eastern portions of Massachusetts, 
sundry communities in New Hampshire 
and Maine and what is known as the 
Maritime Group, which includes properties 
in Nova Scotia and New Brunswick, Can- 


ada, it was set forth. 


National Bank Suspensions 


National banks suspending Nov, 18, as’ 


reported to the Comptroller of the Cur- 


rency and made public Nov. 18, were: 


First National Bank of Ocean City, N. 


J., resources, $3,569,043; 


Rirst National 


Bank of Washington, Mo., resources, $854,- 





FOREIGN EXCHANGE 


As of Nov. 18 

New York, Nov. 19.—The 
Bank of New York today 
Secretary of the Treasury the following: 


Federal Reserve 
certified to the 


Noon buying rates for cable transfers in 















Austria (schilling) ...........005 ees 13.9437 
Belgium (belga) = ........ eevee 13.8588 
BuATI (IBY) nn on cccccce 7200 
Czechoslovakia (crown) 2.9613 
Denmark (krone) ........+- - 17.1146 
England (pound) ........+. . 329.1250 
Finland (markka) ......«.++. 1.4483 
France (franc) ......cse.e0. 3.9180 
Germany (reichsmark) . 23.7628 
Greece (drachma) .... 5730 
Hungary (pengo) 17.4250 
Italy (lira) ......... . 5.1188 
Netherlands (guilder) 40.1375 
Norway (krone) ........ 16.7591 
Poland (Sloty) ......sscccsccsctens 11.1710 
Portugal (escudo) ..... ehesen ebecess 3.0240 
BRUSAEEND  (BBIRD a cn cccsercecccsesss A979 
Spain (peseta) ....... Coceeecseecs 8.1707 
Bweden (Krona) .....seeeee ‘ . 17.4596 
Switzerland (franc) 19.2283 
Yugosiavia (dinar) ..... 1.3475 
Hong Kong (dollar) ee 22.5312 
China (Shanghai tael) ....... secee 29.3593 
China (Mexican dollar) 20.6562 
China (yuan dollar) ...... 20.6250 
Be (EUMOS) once deccaces 24.8865 
GOREN (YOM) ....cccccccsecce 20.1250 
Singapore (dollar) ....+-s..ees 38.1250 
Canada (dGOlUar) ...scssessevees sess 86.8750 
DUG (CRD) .....crccnccsvccseccoes 99.9437 
Mexico (peso) aidecseesahes eoesece 32.3333 
Argentina (peso gold) ......sse0. 58.5835 
I i a wae 7.6300 
Chile (peso) ........ 6.0250 
NE EL 8, . pn antes cnhaksner 47.3333 
Colombia (peso) ... 95.2400 
Bar stiver .......... 26.7500 








| company 


‘was made? 








| Redemption of Utilities Issues Levying of Tax 


sylvania Is Deseribed 





nancing by Electric Company 





Ta Federal Trade Commission was told in testimony Sept. 28 by Ossian Cole 

Van Zandt, examiner, that the Pennsylvania Electric Corporation, a subholding 
company of the Associated Gas & Electric Company, paid premiums to redeem the 
outstanding securities of some of its subsidiary companies. 

Transcript of Mr. Van Zandt’s testimony, just made available, sets forth details 
of the cost to the corporation of refinancing subsidiaries and other items appearing 
in the balance sheet of the company. Examination of the witness was conducted 
by Robert E. Healy, Commission chief counsel. Edgar A. McCulloch, Commissioner, 
presided. Excerpts from the examiner's testimony follow: 


+ - — | 
Q. At the end of 1929 and at the end of| accounts, which you say should be viewed as 
1926, 1927 and 1928, did the Pennsylvania part of the real capitalization, were included | 
Electric Corporation, carry an asset account| in making your computation of the rate of 
entitled “Cost of Refinancing of Subsid-|return? A. Yes, sir. 

A. Yes, sir. | Q. Now, what were the balances of open 
Q. What was the balance tn this account, accounts due or owed by Pennsylvania Elec- 


at the end of 1927? A. $1,710,763.24. | tric Corporation at the end of 1926? A. $63,- 
' @. At the end of 1927 what was it? a. | 778.770.27. | 
$1,408,141.82. +~+ + 


Q. At the end of $1926? A. $1,327,569.59. | 
Q@. What elements entered into this ac- 
count? 
A. The principal items appearing in this 


Q. To what company was the open account 
due? A. Associated Electric Company. | 
Q. At the end of 1927 did Pennsylvania | 
| Electric Corporation owe the Associated Gas 





cost of refinancing subsidiaries consisted of|/and Electric Company on open account? A. 
balances of unamortized debtor discount and | $65,275,319.78. 
expense of subsidiaries called for redemption; Q@. And Associated Electric Company. A. | 





also premiums paid on redemption of under- 
lying securities were also named a part of the 
cost of refinancing subsidiaries. 
Q. This account does not include any dis- 
reek on securities of a Electric | 97) 443.25 
orporation itself? A. No, sir. Q. What were the accounts -payable from 
Q. It does include considerable sums for! naviv; . 
unamortized discount and expense of sub- | Pe@asylvania Electric Company to on | 


sidiaries and securities called for redemption? | awe at the same time? | 
A. Yes, sir. | S An ak 


| @. And at the end of 1929, please? A. juve | 
| clated Gas and Electric Company, $2,489,070.66; 
Associated Electric Company, $73,956,529.55. | 
Q. Do these open accounts payable represent 
advances made by the creditors named to 
— Electric Corporation? A. Yes, 
sir. 

Q. How did the Pennsylvania Electric Cor- 
poartion treat its Federal income taxes? 
A. It is the practice throughout the Asso- 
| clated Gas and Electric System for subsidiary 
;}companies to accrue Federal income taxes as 
an expense and credit the amount thereof to 
the open account of their immediate holding 


$4,354,816. | 

Q. At the end of 1928 what did Pennsylvania | 
Electric Corporation owe Associated Gas and 
Electric Company on open account? A. $2,- | 





++ + 


@. And it also includes premiums paid for 
the redemption of underlying securities? A. 
Yes, sir. 

Q. Does that mean that this company paid 
premiums to redeem the outstanding se- 
curities of some of its subsidiary companies? 


Q. Does the practice mean that these vari- 
ous discounts and premiums have been Ccapi- 
talized by Pennsylvania Electric Corporation? 

A. Yes, sir. The account “Cost of Refinanc- 
ing” is carried permanently in —s balance | company 
ISar ee ent wiftten ot or amortea. "| 4,,Was that, practice followed in the cas 

Q. At the end of 1929 the accounts recety- | Of Pennsylvania Electric Corporation? A. Yes, 
cont cotnl how raueh A. $189,600.47, — Q. Did Pennsylvania Electric Corporation se- 

Q ‘or this $183,856.44 was due from what | Cure a sum for Federal income taxes and 

¥ A West Virginia Light, Heat and credit the amount thereof to its open account 
Power Company. | With its holding company? A. Yes, sir. 

Q. At the end of 1929 the balance due from or oe accrual made on a monthly ba- 
Pennsylvania Electric Company was $52,460,- sis? A. cannot recall whether it was on a 
481.579 A. Yes, sir monthly basis or on an annual basis. 

Q. Do you know how these balances due | Q. Did it go into the open account held by 


; the holding company against the Pennsylva- 
from that company were occasioned or brought nia Electric Corporation bearing interest? A. 
| Yes, sir . 





A. The balances appearing in the open entry 
were acquired at date of organization of the 
Pennsylvania Electric Corporation. There was | 
no balance disclosed in this account as atl” 
Dec. 31, 1926, 1927, or 1928. The balances in| ~ 
accounts receivable due from Pennsylvania 
Electric Company are apparent in 1927, 1928, 
and 1929. These balances are occasioned prin- 
cipally through the retirement of stocks, 
bonds, advances, and interest on open ac- 
count. 

A, Did ae matte Corporation | sir 
charge interest regularly on its open ac-|° ¢ 
count with its several subsidiary companies? | ae eee a ee 


2 a ym Oe oe months of May | feat the amount so accrued 
and June, 1927, 6 per cent was charged on|‘t?, A. Yes, sir. 

open accounts of subsidiaries. From June to|, @-In turn, did its holding company treat 
December, 1927, 615 per cent interest was| the Pennsylvania Electric Corporation accru- 
charged. During 1928 and 1929 interest was |S as income to it? A. Yes, sir. 

computed upon the balances appearing in| @. Is the result of this procedure that in- 
the open account at the beginning of each | COme, so called, was collected by the top hold- 
month at 8 per cent and the result of this|img company at the expense of the several 
computation was charged to the open ac- | Operating companies? A. Yes, sir. 

count of the subsidiary companies appearing . Was the procedure followed in this case 
on the holding companies’ books. =o — holding company was reached? 

7 es, sir. 
e } ») 


Q. Treating the Associated Gas & Electric 


+++ 


Yes, sir. 
Q. Did the operating companies in this group 
| charge up Federal income taxes and credit 
the amount thereof to Pennsylvania Electric 
| Corporation? A. Yes, sir. 

Q. Did Pennsylvania Electric Corporation 
charge the amount of those accruals against 
the subsidiary operating companies? A. Yes, 


against 


as income to 


.| Company as the top holding company in this 
a was the real result of this pro | Instance, Does unis sraeadere teenke a aon 
A. This procedure resulted in compound- | @uction from the operating income of the 
| ing interest on accounts receivable due from as companies? A. Yes, sir 
subsidiaries and in view of the fact that me amount was taken up by Penn- 
| capital may have been secured at less than | *Y!vania Electric Corporation as a result of 
|8 per cent per annum and without the com-| late practice from. subsidiary companies in 
Another important angle} pounding feature, it seems that the operat-| = siege ee ‘ 
ing company bore an unfair burden with re-| @* 19999 ‘a’ 457 a 5S. 
spect to interest charged. » 49297 . 7,545. 


Q. The Situation as to the payment of 
taxes by the Associated Gas & Electric Com- 
pany has been described for us by Mr. Nodder 
in connection with his report on that com- 
pany. Is it your understanding that a con- 
solidated return for the Associated Gas & 
Electric System is filed? A. Yes, sir. 

> > 

Q. I asked you &@ minute ago as to whether 
subsidiary companies accrued these income 
taxes On a monthly basis. Will you look at 
the bottom of page 65 of your report and tell! 


me if you can answer that question now? 
A. 


Q. We turn now to the liability side of 
What were | 
the principal accounts appearing upon that 
side of the balance sheet? 

A. The principal liability accounts included | 
capital stock, capital surplus, corporate sur- | 
plus, accounts payable, notes payable, and 
stock purchae obligations. 

Q. ou have told us all 
lating to capital stock, capital surplus and 
corporate surpus, so I will ask you to ex- 
pain the balances appearing in accounts pay- 
able of Pennsylvania Electric Corporation. 

A. The accounts payable appearing in the 
general balance sheet of Pennsylvania Elec- 
tric Corporation represent chiefly cash ad- 
vances made by the holding companies ap- 
poerne as creditors. Inasmuch as ae Fen 
sylvania Electric Corporation has no funded; @ would the obligations so set up on 
debt or long-term debt and but a nominal | account of these taxes and credited te the 
authorization of capital stock, it seems ap-| holding company bear interest at the rate 
parent that the substantial open accounts of § per cent per annum? A. Yes, sir 
be 4 * viene - Cee ele ae ie a Q. We have now discussed all of the prin- 
| . In making c ita oO c s ne 
rate of return on invested capital, which you Ipal sources of income of the Pennsylvania 


1 ° Electric Corporation. What interest on 
gave us a few moments ago, did you include | funded debt did this company pay and deduct 
in the investment anything for these open | from income in 1926? A. #1.439,541.41. 


the details in| 


of income tax accrued in the month of Jan- 
uary would not become payable until at least 
March of the following year? A. Yes, sir 


accounts which you now say may be viewed Q. In 1927? A. $2,908,129.78. 
as pert of the real capitalization? Q. In 1928? A. $3.520,462.44, 
A. Yes, sir. The factors entering this cal-' @ 1929? A. $4.121.932.59 
culation are set forth in Exhibit 312, forming Q. What do these charges represent prin- 
{a rt of Commission's Exhibit 5189. cipally? 
| . Does this exhibit show that these open A. These charges represent principally in- 


General Firming in Price Structure for Week 
Is Shown by Survey of Current Business 





Among the developments of the week |the preceding week. A further decline oc- 
ended’ Nev. 12 was a general firming in! curred in the loans of the reporting mem- 
the price structure with wholesale prices | ber banks although the volume of com- 
|moving slightly higher after an extended mercial loans was unchanged. Time 
/period of decline, and security prices re-|inoney rates again receded to a new low 
| versing the recent downward trend, ac- point, but the call rate remained at 1 per 
|cording to weekly statistical data assem- |cent, the rate in effect for the last month. 
vied by the Survey of Current Business, For the week ended Nov. 5, the com- 
issued by the Department of Commerce posite business indexes of the New York 
Nov. 20 which follows in full text: 


| Subject to serious question. 


j exact of every ente 
'suming or processing raw cotton an excise 


| essed; the funds so acquired to be im- 


j 


Q. Did the Pennsylvania Electric Corporation | 


It appears that they are accrued monthly. | 
Q. You say in your report that an amount | 


un- | 


‘Times and the Business Week were slightly 


On Cotton Urged | 


Federal Excise Impost of 
7 Cents Per Pound Pro-| 
posed by Mississippi Ag- 
riculture Commissioner 





Jackson, Miss., Nov. 18. 
A price restoration plan for cotton based 
on a Federally administered excise tax is 
proposed by J. C. Holton, State Commis- 
sioner of Agriculture. The proposal calls 
for levying a 7-cent tax on every pound! 
of raw cotton consumed by factories. 
“The plan involves not government in 
business but government safeguarding the 
interest of its constituency,” Mr. Holton 
asserts. “The ability of a willing govern- 
ment to restore agricultural prices is not 
The experi- 
ence of our own Government in sustaining 
high industrial prices and of numerous! 
foreign governments in sustaining high 
agricultural prices is sufficient proof of 
the ability of the government to serve. 
Excise Tax Explained 
“In the familiar instance of cotton, upon | 
which there now obtains a tariff duty of | 
7 cents per pound, it is my proposal that 
the Government of the United States | 
rprise in America con- 


|tax of 7 cents applicable to every pound 
|of raw cotton so manufactured or proc- | 


pounded in the Federal Treasury and dis- 
tributed through existing agencies of Gov- 
}: ament to producers in such*a manner 
ito effectually provide tariff benefits, ; 
| Strengthen the cooperative movement, and 
{discourage further overproduction. | 
| “This procedure would mean that of the! 
‘average annual cotton crop of approxi- 
mately 14,000,000 bales, approximateiy , 
6,000,000 bales normally consumed annually | 
jin America would bear the excise tax and 
| the approximately $200,000,000 accumu- 
lated through the exercise of this tax | 
would be disbursed annually to the grow- | 
ers of cotton. The approximately 8,000,000 | 
| bales of cotton normally exported annually | 


Q. Of the kind you have told us about?} would move into the channels of trade at | 


{the world price. 


' “In this manner, while the excise tax 


|would amount to $35 per bale for each | 


|bale consumed in America, no excise tax 
{benefit would accrue to exported cotton, 
|so the average benefit of the excise would 
jbe approximately $15 for each bale, re- 
gardless of final destination. 

“The plan here suggested would mean 
| approximately $200,000,000 in increased in- 
come annually to the cotton growers of 
the South, of which approximately 10 per 
cent or approximately $20,000,000 annually 





|would revert to the cotton growers of 
Mississippi. Nothing further need be said 
regarding its desirability.” 


| terest Ou open accounts payable to Asso-+ 


ciated Gas & Electric Company and Associated 








Excess of expenditures 


Total general fund receipts ....... 
Total special fund receipts 


Total general fund expenditures. . 
Total special fund expenditures... 















Distribution of wheat and cotton 

SOS SOMME on dite bia sees cowguess 
Adjusted-service certificate fund 
Civil-service retirement fund.... 
Foreign Service retirement fund 
District of Columbia (see note 1) 


151,936,272.32 


83,709,213.93 


SPECIAL FUNDS 





Receipts: 


Applicable to public debt retire- 
ments— 

From forfeitures, gifts, etc..... 

Other 





*"588,412.23 


588,412.23 





Expenditures: 


Public debt retirements .. 
Other 


2,434,681 81 


2,434,681 81 


“1,846,269.58 


SUMMARY OF GENERAL AND 
SPECIAL FUNDS 
68,227,058.39 
588,412.23 


%8,815,470.62 
151,936,272.32 
2'434/681.81 


Total 





U. S. TREASURY STATEMENT 


Comparative Analysis of Receipts and Expenditures 
at the Close of Business Nov. 16, 1932 


Made Public Nov. 18, 1932 





STATE BANKING 


Trade Conditions 


Abroad Analyzed 
In Weekly Survey 

















Corresponding Corresponding 
Period Last Fiscal Year Period Fiscal 
This Month Yeer 1933 Year 1932 . ° 
mm ‘Developments in Business 
Internal revenue— - : 
Income tax'......... seeeeeeees $6,042,586.91 $7,993.447.11  $193.810,949.73  $347,115,070.24 | And Industry In Great 
Miscellaneous interna] revenue 44,505,536.58 22,823,006.09 292,240,705.97 212,484,377.28 B it ° 1 Cc d Are 
MOREE and isubiveos ve ghvicctes ++ 50,548,123.49  30,816,453.20  486,051,655.70 _§59,599,447.52 | ni or —— anace : 
CUPEE <0 ee venah cascvoe veceeeee 14,317,674.91 15,671,672.04 —_107,989,031.68 —_159,067,043.69 Noted in'Federal Review 
Miscellaneous receipts— | 
Proceeds of Government-owned ae me. 
securities— , j is 
Railroad securities . 369.16 1,120.18 191,466.80 go8,790.43| Latest developments in business and in 
i: ere 50,244.71 4,479, 269.37 9,115,615.46 8.938,170.18 |dustry abroad are summarized in the 
Panama Canal tolls, etc. . 802,316.07 820,643.60 7,025,776.53 9,189,442.41 | é : ‘ 
Other miscellaneous ..........  2,508,330.05 1,658,773 .28 17,211,889.11 19.384.711 12 | Weekly survey of world trade just issued 
niin § Saintiniionincks Semaicmapea a 
Total ......45 stubennesasanthi §9,447,931.67 627,585,495.28 ~ 157,077,605.35 |" ‘he Department of Commerce. The 
Gisemins SO | review is based on reports received from 
penditures: ae rae ‘. cn. 
General .......ccesssseeeseeeees+124,866,002.40  139,665,224.45 912,527,476.31 1,103,397,399.40 | 2722 Commissioners stationed in prin 
— debt— ‘ . }Cipal commercial centers. The section 
27 227 7 7 - : 2 s : 
Sinking fund’. 1l0ctilsliill noses, 19200000000, 282771876 195.500.005 00 |Gealing with conditions in Canada and 
Refunds of receipts— ; bfategptiie — Sai — ‘ 
Customs ........-. . 566,735.97 856,675.46 4,224,370.50 6,622,485,48 | C1°2* Britain follows in full text: 
Internal revenue ...... 2,110,566.78 2,821,443.61 24,829,470.22 31,417,549.57 |, Canada.—The Prime Minister announced in 
Postal deficiency .. 5,000,000.00 20,000.000.00 45,078,597 .56 85.000.000.00 | the House of Commons Nov. 8 that, owing to 
Panama Canal ... 331,456.71 395.193.70 4,255,412.58 4'503.200.60 | the inability of the United Kingdom to supply 
Subscription to stock nitrate of soda or cubic niter for the manu- 
RO AIOE cg RECEAERSSSeGaNRS a6ddReaoee 100,880.00 ... eee c ease facture of explosives, the import duties of I5 
Agricultural marketing fund (net) 1,778,766.66 *8,813,393.60 88,952,141.79 | Per cent intermediate and 20 per cent general 


imposed Oct. 12 have been removed, thus ef- 
titling imports from all countries to free 
| entry Crude peanut oil for refining for 
edible purposes has also been transferred to 
the free list 


A government report issued Nov. 11 ésti- 
mates the total wheat crop for 1932 at 431,- 
200,000 bushels, a decrease of 35,800,000 bushels 
from the September estimate. Most of the 
decline is in the Prairie Provinces, where the 
crop is now éstimated at 411,090,000 bushels, 
;as compared with 446,000,000 bushels in Sep- 
tember. An announcement was made in the 
Canadian Senate on Nov. 9 that a federal 
investigation would be made into the price of 
anthracite coal in Canada to determine 
whether there is a combine of importers of 
British coal holding up prices to consumeéfs. 


2,788,386.95 
100,000,000.00 
20,850,000.00 
416,000.00 
7,775,000.00 


* 20,850,000.00 
215,000.00 
9,500;000.00 





184,057,234.75 1,341,757,659.28 1,548,807.758.85 | 


130,609 303.08 


~791,730,153.50 | 


714,172,224.00 


18,500.00 
885,596.57 


904,096.57 


7,000.00 
8,106,602.98 


18,500.00 
12,174,663.39 





04,096.57 —__8.115,802.98 ——_12,193.163.39 | phe decision to hold the investigation was 
based on a report of the Dominion Fuel 
18,500.00 7, ) | Board, which indicated that Canadian im- 
2,102,514.93 9.379 ieee sastnan $y | Porters of Montreal are paying $7.50 (Cana- 
x aa astiinamiencie “| dian) a ton for domestic sizes of hard coal, 
2.121.014.93 386,155. 26.865 y| While the consumer in Toronto pays $ 
nan an Son 9,500,105 me a 6,865,191.92 | (Canadian) per ton. 
1,216,918.36 1,272,.352.69 14,672,028.53 Jobbers in Montreal report that Christmas 
OO — | orders have been slower than usual, sales pf 


Winter automotive accessories are quite active 
in that area, and Fall hardware lines are 
moving well, although the demand for build- 
ing hardware is still far below normal. There 
has been a slight improvement in demand 
for furniture and furnishings. 

A few Ontario industries are seasonally 
more active, but on the whole there has been 
little improvement in production. The paint 
trade reports a pick-up in orders, following 
the recent price revisions. There have been 


53,447,931 .67 
904,096.57 


54,352,028.24 


184,057,234.75 
2'121.014.93 


627 585,435.28 
8,113,802.98 


635,699,238 .26 


757,077,605.35 
12,193,163.39 


769,270, 768,74 | 

1,548,807,758.85 | 
26,865,191 92 

1,575,672,950.77 | 


9,386,155.67 


1,351,143,814.95 


186,178,249.68 





;some recent bulk shipments of pitch from 
806,402,182.03 | 


131,826,221.44 Toronto and the Soo to the French market. 


715,444,576.69 








The British Columbia salmon pack to O¢t. 
9 totaled 1,041,000 cases, as compared with 


a a = 664,353 for the same period of 1931. Import- 
bie ee 25 18 1a8 000 22 a ai ioe ed ers in the provinces are showing increased 
408'512:73 17'223'194.23 “O'B37 926 i in gasoline and fuel oil of United 


States origin, and there has been a distinct 





improvement in sales of repair equipment to 


60,304,264.06 47,582,580.75 | motion picture dealers for the first time in 








WD hc aicudedvtesen vtacsnntbcda 154,370,954.13 
Excess of expenditures ..... weveees 85,555,483.51 
; TRUST FUNDS 
Receipts: 
District of Columbia ........... . 1,185,666.33 
Government life insurance fund 3,643,984.32 
MPU 6000600 s000550608 ber un 6s +. 2,701,952.74 
TOA .crcrccses iis tonssaanse ..7,531,603.39 
Expenditures: - 
District of Columbia (see note 1) 2,360,929.58 
| Government life insurance tund— 
| Policy losses, @tc. ........e000 837,990.60 
Investments .. 2,380,171.38 
OURO cassccosee 1,580,326 .27 
MOOS s5cccabe iets Sieveeee eeseee 7,159,417.83 
| Excess of receipts or credits....... ~~ 372,18 5 


| Electric Company at the interest rates pre- | 


| viously stated 

oT Is it a fact, however, that the amounts 
| collected by Pennsylvania Electric 
tion on accounts receivable from its subsid- 
iary companies were paid to Associated Gas 
é& Electric Company or Associated Electric 
Company, in lieu of the computation of in- 
terest at the prescribed rates on the balance 
due from Pennsylvania Electric Corporation 
| to Associated Gas & 
Associated Electric Company? 

A. The amounts collected by Pennsylvania 
Electric Corporation on accounts receivable 


Corpora- | 


Electric Company and | 


from subsidiary companies were paid to Asso- | 


ciated Gas & Electric Company or Associated| paid by Pennsylvania Electric Corporation? 


| Electric Company in lieu of the computa- 
tion of interest at the prescribed rate on the 
balance due to the latter companies. 

Q. Did the accounts payable of the Penn- 
sylvania Electric Corporation exceed the ac- 


counts receivable from its subsidiary com- 
panies? A. Yes, sir, 

> +> *> 
Q. Did the amounts of interest therefore 


paid by it to its creditor companies average 
approximavely 6 per cent? A. Yes, sir 
Q. The next and last item of deduction 


from income to which you have called atten- 
tion was Federal income taxes. We have 
heard how this company takes up as income 
Federal income taxes accrued by subsidiaries 
Does it likewise charge against income or de- 
duct from income accruals for Federal income 
taxes? 

A. Yes, sir. 

Q. Are these accruals made pursuant to the 
practice you described for us a few minutes 
ago? A. Yes, sir 

Q. Does it mean that the tax so accrued 
was taken up by the holding company from 
the Pennsylvania Electric Corporation as in- 
come? A. Yes, sir. 

Q. In 1929 was any tax accrued by Penn- 
sylvania Electric Corporation? A. No, sir. A 
credit resulted from the adjustments that had 
| been made with the United States Govern- 
ment or in connection with the calculation 
of the tax in previous years. 

Q. In 1928 what amount was set up by the 
Pennsylvania Electric Corporation for Federal 


income taxes credited to its holding com- 
peny? A. $60,505.79 

Q. 1927? A. $132.989.44. 

Q. 1926? A. Nothing. 

Q How much by wav of Federal income 


tax accruals did Pennsylvania Electric Cor- 


Codifying of Insurance Law 


372,185.56 


Excess of expenditures 
*Excess of credits (deduct). 

Receipts and expenditures for J 
Note 1.—Expenditures for 
States are charged against t 
thorized amount is expended. 


After that they 
trict under trust funds. 


Sylvania Electric Corporation. Did this cor- 
poration pay dividends on its stock in 1927? 
A. Yes, sir, to the amount of $1,320,000. 
Q. Did it pay dividends on its stock in 
1928? A. Yes, sir, to the amount of $400,000 
Q. Were these dividends paid and charged 
against corporate surplus? A. Yes, sir. 


Q. You have told us already of a dividend 
paid and charged against capital surplus? 
A. Yes, sir. 

Q. Are these all of the dividends that were 


A. Yes, sir. | 


Is Undertaken in Virginia 
(Continued from Page 5.1 


Chairman Shands not later than Jan. 15, 
1933. 

The Commission will submit a report to 
the next General Assembly which meets 
early in 1934. 


Besides Chairman Shands and Secretary 
Bowles, there are eight other members of 
the Commission. These include; Senator | 
Hill Montague, Richmond; Senator Wil- 
liam A. Wright, Tappahannock; Repre- | 
sentative Wilbur C. Hall, Leesburg; Rep- 
resentative Thomas B. Stanley, of Stan- 
leyville; Representative C. C. Louderback, | 


| 


|Stanley; Samuel L. Kelly, Richmond; R. | 


! 


poration take up in its income account in| 
1927 ? A. In 1927, $187,335.52. 
MR. HEALY: I think it is well to note 


from this report at this time, in view of the 

|} questions I put to Mr. Van 
back, that there is to be a report on the 
Penn Public Service Corporation. now known 
as Pennsylvania Electric Corporation. 


Zandt a while | 


i b e : 3 nih ‘ Q. A few questions about servicing, based 
; Fisher's wholesale price index advanced iower. Freight-car loadings declined by! on your chapter 6 entitled Tutercompeny Re- 
from 60.2 to 60.3 as a result of higher somewhat more than the usual seasonal | lations eee Boe servicing and op- | 
| > : a ‘ ‘ : | erating companies. ow was the servicing 
ugricultural prices. Nonagricultural = amount. _ Automobile output was higher, | of companies controlled by Pennsylvania Elec- 
aeclined. | Both cotton and wheat prices but electric power, lumber, petroleum and | tric Corporation accomplished? 
moved higher. cotton cloth production declined. The A. By an eareemens or contract with sundry 
5 ae . a ae 7 ; bast companies covering management, construc- 
Bank debits, outside New York, were various estimates on steel mill activity | tion, engineering, purchasing and merchan- 
slightly lower than in the preceding week showed some divergence of opinion as to} dising 


on a daily average basis. Business failures 
were lower, and continued to run below 
|a year ago. Bank deposits again in- | 
\ecreased, following the temporary drop of 


the trend, but the Dow-sJones estimate 
upon which the index given below 


week. 


dice 
WEEKLY BUSINESS INDICATORS 





















1 
(Weekly average 1923-25=100) Rosie eee companies in the 
| my ~~. =. ort wet 7. mee ae Mev A. The wuiitg, Management Corporation 
os : : .G g ; 
G 1 Business 1932 1932 1932 1031 1931 1930 1930 1929-1929 — . What CenaEnin endived eotieontén, 
eneral Bu s: ; h ‘ 
- ineering services? 
Composite Index—New York Times? .. $52 555 646 65.1 “798 808 97.1 100.3, 27d engineering | ; 
Composite Index—Business Week? ...| 634 842 064 678 766 90.1 1013 105.7| wg Sparstow && Camusoy ing ey and 
_, Production and Distribution: a «a ; Q. What companies rendered purchasing 
Bitumnious coal production _ av) 15 73.2 789 76.5 101.9 1036 1106 112.3 service? 
Construction contracts awarded, Tre , licen oe . . . 
States (daily average) ........ re a's * P ae 38? . 67.1 ined ee che an Uline Funhesing & Supply Geepare 
Cattle receipts ..... 9 *86 / 9 96.1 962 915 1104 1228) “What companies handled the merchan- 
| Cotton receipts .. 236.2 263.1 2865 2088 275.0 2312 2580 2365 252.7| aising of appliances’ and to fotth in the 
Blectric currO@nt? ......cccscsecess sees O15 92.0 97.4 97.7 1028 103.7 107.7 107.9| territory of the operating companies? 
Freight-car loadings ...........-+..45- 614 644 720 748 865 91.9 102.5 1094 A. Associated Utilities Merchandising Com- 
Hog receipts ......... dasne 516 633 955 773 900 789 948 364 pany, Inc. 
Lumber production§ ..........+..605 . 12 #439... | ORY Pry rrr ry Q. Did the Pennsylvania Electric Corpora- 
Petroleum production (daily average) 100.1 100.7 1183 118.0 110.7 1103 1258 126.3 tion itself pay a servicing fee to any other 
Steel ingot production ............... 25.0 263 408 408 566 566 93.4 96.1! corporation? A. No, sir. 
Wheat TeEcOiPte .......ccccneeees 112.7 1093 866 1052 812 935 56.7 74.9 Q. Did it receive any income directly from 
Wholesale Prices: the fees paid for any of the services that you 
Fisher's Index (1926—100). have described? A. No, sir. 
All commodities (120) .....ssseseee 603 602 606 686 683 822 822 926 93.3 Q. One other matter before we leave Penn- | 
Agriculture products (30) .......... 44.1 438 443 5339 538 813 825 97.0 976 . . hctntale aonmnnamanen 
Nonagricultural products (90) ...... a 34 3° 3 70.1 813 808 916 92.0) 
Copper, elé@ctrolytic ..........eseeeees 3 . 1 493 493 179.7 68.1 129.0 129.0 lost 9 
Cotton, middling, New York ......... 246 228 235 243 26.0 412 404 643 64.7| Western Union’s Income 
Tron and steel, composite ............ 708 708 708 740 740 177.2 772 87.2 872 
Wheat No. 2 red, Kansas City ........ 34.1 326 33:3 48.1 465 519 550 876 915) And Revenues Analyzed 
inance: | 
Bank debits outside N. Y. C. (da. av.) 595 613 558 653 98.7 99.0 131.7 169.7 165.1) | 
Bank loans (F. R. member banks) ... 834 83.5 83.6 1074 108.1 133.4 1345 1449 1479| The Interstate Commerce Commission | 
gene prices (daily average) : Rf ms uns us ue op me 103.3 104.1!on Nov. 18 made public revenue and in- 
usimess failwre®s ......--seeeees ‘ ‘ d a F 2 1216 1201 99.3 983 isti 
Federal reserve ratio ................ 24 621 619 625 G15 812 618 605 epg icome statistics for the Western Union 
Interest rates: Telegraph Company as follows: 
Call money (daily average) 242 242 242 606 606 485 485 1424 145.5 September: 1922 1931 
Time money (daily average) ....... 123° 17.1 190 914 914 629 66.3 137.1 1% Total operating revenue . $7,006,246 $6,864,128 
Money in circulation (daily average)... 116.5 116.0 115.5 1140 1143 926 928 998 100.0! Net operating revenue. 1,147,491 1,181,141 
Net demand deposits .........sss-00- 95.3 949 95.0 101.7 102.2 114.5 114.5 1206 122.2| Operating income........ 823,296 860,882 
Stock prices (daily avera! 61.0 56.1 957.8 101.7 100.0 161.0 162.4 185.0 208.4! Net income ........... 218,629 284,429 
Time deposits .........+..: 125.9 125.6 1263 138.0 138.9 1666 1665 149.0 150.7; Nine months 
7 . | Total operating revenue.. 63,722,697 83,679,708 
*Revised. Net operating revenue.... 7,496,047 13,216,239 
} pees seeneh=- tee 100 Operating income ....... 4,575,295 10,322,200 
iWeekly average = =100. Net incOMe cescscescseccne *675,009 5,286,337 
| $Average same week last three years (1920-1931) =100. 
| Actual figure—not an index. *Deficit. 


is 
based, was lowe’ than in the preceding | 


| 
*| controlled by the Associated System? A. Yes 
sir. 


Pennsylvania Electric Corporation? 
sir. 


A. No 





Q@. Was this service rendered by companies 


Q. Were the companies controlled by the 


R. Parker, Appalachian; and Braden Van- 
deventer, Norfolk. 


Estimated Outlay for Proposed Buildings 
Authorized by Cities in Month Increases: 


{[Conlinued from Page 1.) 


operations for which permits were issued 
in these cities during October was $32,-| 
498,455. 

There was a decrease of 12.4 per cent in| 
number and a decrease of 12.7 per cent in 
the estimated cost of new residential 
buildings. “New nonresidential buildings 
increased 4 of 1 per cent in number and 
10.5 per cent in estimated cost. Additions, | 
alterations, and repairs decreased 4.3 per | 
cent in number but the indicated expendi- 
tures for repairs increased 5 per cent. Dur- 
ing October, 1932, 2,275 family dwelling | 
units were provided in new buildings. This 
is a decrease of 11.8 per cent as compared 


| with September. 


Q. What companies rendered management | 


Various agencies of the United States | 
Government awarded contracts during | 
October for buildings to cost $8,228,203. 
This is an increase of approximately 60 per 
cent, as compared with September, 1932, 
but a decrease of about 20 per cent as com- 
pared with October, 1931. 

Comparing permits igsued in 344 identi- 
cal cities during October, 1932, and Octo- 
ber, 1931, there was a decrease of 55.4 
per cent in the number and a decrease 









ine reaching the Treasury in July are included 
the District of Columbia representing. the share of the United 
he amount to be advanced from the general fund until the au- 


For total expenditures the items 
general fund and under trust funds should be added. 


| 
(Changes Are Announced 


| Sioner, 


| tracts were awarded by the Supervising 


| Federal courthouse 


| cost nearly $550,000; and for a post office 
of 75.5 per cent in the estimated cost of 





— two years Two additional gold mines are 

ee expected to go into production Noy. 15, but 
3,064,354.56 7,515,637.00 9,254,148.47 activity in other mining continues far below 
1,081,172.34 9.043.673.42 9.491.974.34 | [@8t year's rate of operation. (Canadian dol- 


lar equals about 90 cents U. S.) 
-~ + + 


Great Britain.—British trade generally con- 
tinues dull and conditions have shown little 
change during the past month. The upward 
tendency of commodity prices shown in Sep- 
; tember weakened. The prevailing reaction to 
; the announcement of the Ottawa agreements 
jhas been rather favorable. although there is 
also @ feeling that the United Kingdom per- 
oe ge concessions which may ad- 
are charged against the reve - g- | Versely affect her world trade, even thou 

8 en theiein ae ee we Ue | wade within the Empire may be increaséd. 

| October overseas trade returns showed ifi- 

creases over September in imports, exports 

and re-exports. Imports, at £60,820,000, how- 

ever, amounted to only about three-fourths 

of the value for October, 1931, while exports, 

; | at £30,440,000, represented a decline of 73 per 
In Status of State Banks °e2*. (Pound equals avout $3.32.) 

Négfiotiations have been opened with several 

; countries with a view to modifying eéxistigg 

trade agreements. The slight but steady 

has announced: State Bank of | cine > ave: hes continued, although 

| there has been a sma nere: 
Bluffton, Bluffton, closed. Miations the eke 


\Ireland. After prolonged negotiations the cot- 
New Mexico: John Bingham, Bank Ex- 


; ton trade wages dispute has been settled, with 
: | wage reduction of about 7!2 per cent, and 

aminer, has announced: First State Bank, 

Alomogordo, closed. | Strictions 


mills have resumed operations. Treasury re- 
on the new capital issue market 
: were removed at the 
Pennsylvania: William D. Gordon, Sec-| except for foreign 
retary of Banking, has announced: Real | 


beginning ot October, 
issues anil certain types 
of conversion operations. 
Estate Savings & Trust Company, of Alle- | S*veral large new issues were oversubscribed, 
gheny, Pittsburgh, closed. | 


2,191 ,792.35 
* 263,358.53 


18,723,450.06 
19,010,184.69 


21,230,382.08 
4,204,649 .25 


54,292,945.17 
6,101,318.89 


~ 44,181,154.14 
5 


3,401,426.61 


Minnesota: J. N. Peyion, Bank Commis- 


including a short-term British governmefit 
| loan and an Australian government loan, both 
| issued mainly for conversion purposes. New 
industrial issues have not been as numerous 
as had been expected after the removal of 
the three-month embargo. Retail trade shows 
slight further seasonal improvement. The 
credit collection situation shows little change, 
5 js with some caution still being exercised except 
Reduced automobile insurance charges for thoroughly established accounts. The 
for drivers who can show a clear record | acute depression in ‘‘\e shipbuilding industry 


| continues ° 
in respect to claims and infractions of the | ahs ain? vil 


law will be put into effect in Ontario! New orders for privaté accounts are negli- 


as : .. | gible, although the management of one Bél- 
some time in November. This bonus or dis \fast shipbuilding firm has announced the sé- 
count will amount to 10 per cent of the 


curing of orders for new tonnage sufficient 
premium and will apply to drivers of pas- | 


|to end the stagnation in its yards, and the 
senger vehicles (not included in fleets) 


British Admiralty has announced the placing 
of substantial contracts with Clyde yards, 
who have previously been insured.—Issued 
by Department of Commerce.) 


Discount on Auto Rates 
To Be Given in Ontario | 


The Chamber of Shipping reports for the quar- 
ter ended September a decrease of 7 per cent 
in the amount of laid-up tonnage. Iron and 
steel production remains very much bélow 
plant capacity. Manufacturers expect to bené- 
fit as a result of the Ottawa agreements. 
The decision of the British Parliament to 
continue for two years the 331/3 per ceht 
import duty on iron and steel, which was 
due to expire on Oct. 25, 1932, has been wél- 
comed with considerable satisfaction by the 
, local industry, and producers of steel in par- 
ticular are anticipating better business as the 
constmption demand increases and existing 


dential buildings decreased 46.9 per cent ny om of toselgn material diminish. Iron ons 
c 4 ‘ steel inquiries are mere numerous. The hard- 
in number and 60.4 per cent in indicated ire trade has been fairly active, and some 
expenditures. improvement has been evident in the edge 

The number of additions, altcrations, | tool and lock trades during the month. The 


coal markets have a stronger tone. Output ‘is 
increasing, but exports are below figures for 
last year. The major metal markets have 
been irregular. 

A relatively important advance in prices in 
the tin section has been a prominent feature 
of business. The demand for copper has beén 
on &@ limited scale and a more substantial fall 
in lead has occurred. The china-clay indus- 
try continues acutely depressed, with low out- 
put and export tonnage, and the prices hardly 
above output cost. Following the settlement 
of the wage dispute in the spinning sectidn, 
a better undertone characterizes the cotton 
industry. Raw cotten deliveries to spinners 
increased sharply in October, totaling 144,000 
bales for first three weeks, as compared with 
98,000 and 107,000 bales for the corresponding 
| periods of September and August, respoottnae 
Of the October deliveries, United States cot- 
ton comprised 58 per cent, as contrasted with 
| 53 per cent in September and 51 per cent In 
August. 


and repairs decreased 15.9 per cent, while | 
indicated expenditures for this class of 
construction decreased 38.3 per cent, The 
total number of building operations de- 
creased 26.7 per cent while indicated ex- 
penditures decreased 62.3 per cent. The 
number of family dwelling units provided 
decreased 72.3 per cent comparing Octo- 
ber, 1932, with October, 1931. 

Permits were issued during October, 
1932, for the following important building 
projects: In Hamilton, Ohio, for a school 
building to cost $242,800; in Baltimore, | 
Md., for a school building to cost $725,- 
000; in Louisville, Ky., for a school build- 
ing to cost $664,000; and in New Orleans, 
La., for an airport to cost $550,000. Con- 


++ + ‘ 


No marked improvement has taken place in 
the woolen trade. The yarn section has been 
|characterized by somewhat better demand, 
particularly for knitting yarns for the hosiery 
and underwear industry. Little change is 
noticeable in the rayon trade, but the outlook 
is Considered more encouraging. In the silk 
industry, throwsters and spinners report quiet 


Architect, Treasury Department, for a post 
cffice in Portland, Me., to cost over $360.- 
000; for a post office in Binghamton, N. 
Y.. to cost $450,000; for a post office and 
in Jackson, Miss., to 


and Federal courthouse in Albany, N. Y., 














new residential buildings. New nonresi-! to cost $1,291,000. trade, but the weaving section is moderatély 
oamipemneneedinecnian —$________— + ) active and knitters are working on a full-t 
Estimated cost of new buildings in 351 identical cities, as shown by permits issued In| basis. The hosiery industry showed & marked 
September and October, 1932, by geographic divisions. improvement during the past month in prace 
———__——-New residential buildings —, | tically all sections of the trade. 
Families provided for | The slight improvement reported at the end 
Estimated cost in new dwellings }of September has been maintained in the 
Cities Sept.. 1932 Oct., 1932 Sept., 1932 Oct., 1932 | machinery manufacturing industry, particy- 
Now England ........csccccccses we @& 8907800 $843,180 201 183 | larly in those branches which are influen 
Middle Atlantic ......... 71 2,622,960 2.320.481 634 554|by séasonal conditions. Manufacturers of 
| East North Central 94 1,206,258 1,039,539 296 215; Canning machinery, heavy automotive oil eh- 
West North Central 25 782,971 647,429 237 199 | gines and pumping machinery are fairly well 
South Atlantic . 30 861,850 903,863 245 254 | engaged, but most other machinery manufac- 
South Central........ 33 630,879 569,949 262 253 | turers are receiving few orders of importance. 
Mountain and Pacific ......... eoaaae. ae 2,120,433 1,643,126 684 617| Agricultural implement demand is slightly 
— a ———- —_1___ better, although it continues below normal, 
MONOD Vin iec babona cues rere oocee O01 $9,133,151 $7,976 567 2,579 2.275; The electrical industry continues well em- 
Pe? CORE OF CRANGO .cccciccccccdecce —12.7 —11.8| ployed, with the production of radio cane” 
meént and electrical plant being mainiy fea- 
Total construction (in- |tured in the month's activity. The expdért 
New nonresidential build- cluding alterations and | trade in general shows little change. Reports 
ings, estimated cost repairs), estimated cost | from chemical industry indicate a better tone 
Cities Sept.. 1932 Oct.. 1932 Sept., 1922 Oct., 1932} and favorable prospects, with demand steady 
Now Brgiand ....cc.deercccsccsccce 52 $2,279,599 $1,026,974 $4,018,394 $2,752,883 |and prices firm. There has been no cha@ 
Middle ALIANEIC 2... rcsrccrccccsvees 71 2,800,974 4,477,337 8,313,446 10,286,724} in volume of paper production jduring Oct0- 
Mast North Central ..1.csccccsnesss 94 3,641,674 1,640,810 6,398,651 4,157,760 | ber over previous month; price trend is 
West North Central .......... eee 25 1,752,532 1,344,096 3,004,042 2,477,590 | slightly downward. 
a DOMED oon cc cadtinawesacstin 39 1,502,197 1,547,875 3,443,847 3,579,062 » . 
South Central A ORS cenaaed 33 913,162 3,924,688 2,099,177 5,026,200 The section reviewing conditions in. 
Mountain and Pacific eeecccccccee OF 1,059,565 1,452,925 4,388,531 4,218,236 China, Japan and the Philippines will. 
lin bignsedns Lissessesevesess BOL @13048;803 915,414,708 $91,750,088 $92.498.405| D¢ printed in full text in the issue of” 
| Per cent of change .....++secceeeese +10.5 +2.3] Nov. 22. 
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By DR. JOHN H. GRAVES 


President, Board of Public Health, State of 


NDER conditions which now exist in our 
State, our Nation, and throughout the 
civilized world, it is to be expected that 

serious thought will be given to much that 
is unfavorable in our social, industrial, and 
economical life. The fruits of such effort 
will be manifested in an improvement of 
methods and conditions. 


The health department of a great State 
like California, endeavoring to maintain its 
efficiency in controlling epidemics, in guaran- 
teeing to its citizens pure food and water 
supplies, and making use of all scientific 
means for the protection of the health of 
its citizens, has under present conditions 
many unusual problems to solve. 


- + 


” The expense of all such activities is borne 
by the public, and never before has it been 
more necessary to combine painstaking econ- 
omy with efficient service. This combination 
of economy and service pertains not only. to 
public departments, but to the personal af- 
fairs of every citizen. New and successful 
methods for obtaining this end will be de- 
veloped in the stern school of necessity. 


Sickness, although inevitable, is generally 
unexpected; and to the average citizen of 
moderate means, it is always a heavy lia- 
bility, and not infrequently a financial ca- 
tastrophe. 


Place emphasis upon the average citizen 
of moderate means, because the indigent, in 
our modern polit-. are well cared for in 
the magnificent tax-supported hospitals that 
abound throughout the land. In these hos- 


School Problem 
of Vocational 
Guidance 


By 
Maris M. Proffitt, 
Consultant and Specialist 
in Guidance and Industrial 
Education, United States 
Office of Education 


DUCATIONAL and vocational guidance 
has ior some time been accepted in 
theory as a responsibility of the public 

schools, but it has been only within the last 
few years that school administrators have 
generally made some provisions for guidance 
services in their school programs. 


One of the main factors in bringing about 
this change has been the work of voluntary 
educational organizations devoted to the pro- 
motion of more efficient school programs. 
Organizations of elementary, secondary, and 
college teachers have all made use of national 
Statistics on education to point out the need 
for enriched school curriculums, better in- 
struction, and better facilities for meeting 
pupil-needs due to individual differences. 


These organizations have indicated the 
significance for educational programs of such 
facts as: 


1—The rapid increase in the enrollments 
in our secondary schools. The number of 
pupils enrolled in our secondary schools in 
1920 was approximately 2,000,000; in 1930 it 
was approximately 4,000,000. 


2—The increasing age at which pupils 
leave school and enter upon remunerative 
employment. One statistical example will 
serve to show this. If the 1920 ratio of school 
attendance to school population for persons 
16 and 17 years of age had not increased, 
there would have been in 1930 more than two- 
thirds of a million boys and girls, who were 
at that time in school, out of school and 
potential competitors with adults for em- 
ployment. 


3.—The increasing number of occupations 
at which persons earn their living. Statistics 
on occupational employment indicate that 
there are now probably more than 35,000 dis- 
tinct occupations by which one may earn 
his daily bread. 


> + 

The development of guidance services in 
the public schools has been stimulated by the 
work of educational organizations which have 
been laying the foundation for scientific 
guidance programs based upon educational 
statistics, educational psychology and an edu- 
cational philosophy having for its cardinal 
assumption a free, universal, democratic sys- 
tem of, education. 


Such organizations as the National Voca- 
tional Guidance Association, the College 
Teachers of Guidance, and the American 
Vocational Association are doing much to 
promote the idea that guidance should be a 
function of every school program, that it is 
the responsibility of those charged with main- 
taining a public school system to provide ad- 
ministrative means for guidance service, and 
that follow-up work after the child has left 
school is important for stabilizing him in a 
vocational life interest and in employment. 

The Society of College Teachers of Guid- 
ance has in progress a study looking toward 
the formulation of a series of units as a basis 
for a group guidance course in grades 10 to 
12. This list when completed will include 
information of great value for class coun- 
selors. The National Vocational Guidance 
Association through its committee on State 
guidance programs has prepared a report on 
guidance activities carried on by State De- 
partmenis of Education which also includes 
recommendations for the organization and 
function of guidance programs in the schools, 

The American Vocational Association has a 
committee on the industrial arts which is 
devoting its energies to standardizing units 
of work in the industrial arts. Many of 
these units will have large values for the 
discovery of aptitudes and interests in in- 
dustrial work and consequently for pupil- 
guidance. 

In general, educational organizations have 
realized the importance of the educational 
and vocational guidance movement and are 
blazing the way for the universal inclusion of 
guidance service in the public school program. 


alifornia 


pitals,. every facility of modern scientific 
medicine, no matter how extensive or ex- 
pensive, is at all times available for the 
treatment of indigents. Medical and surgical 
service of the highest quality is rendered by 
a wholly unpaid or a much underpaid medi- 
cal profession. 

On the other hand, those of our citizens 
who can still be classified as rich are amply 
able to meet the expense of sickness without 
serious financial inconvenience. 

The great majority, however, is composed 
of people of moderate means; and there has 
existed for a long time a real need of some 
system to furnish medical, surgical, and hos- 
pital care which will enable them to defray 
the cost thereof without financial wreckage. 

The state-controlled, politically-operated, 
compulsory or voluntary systems in vogue in 
Europe, viewed from the American stand- 
point and standards, fail utterly in giving 
efficient treatment. They are objectionable 
from almost every standpoint, and wholly 
disappointing. 


> > 


‘An effort to introduce them into this coun- 
try met with complete failure, and the idea 
has been relegated to the limbo of discarded 
theories, where it properly belongs. 

Because of the crying need for some sys- 
tem of delivering adequate medical care and 
hospitalization at a cost which will not be 
burdensome, a horde of promoters has sprung 
up in this country, rather recently. 


For the purpose of making rich profits for 
themselves, they have offered to the people, 
through the agencies of so-called “Medical 
Sedvice Companies,” “Sickness Insurance 
Corporations,” etc., etc., a service advertised 
as adequate, efficient, and economical, based 
on the idea of selling the physician’s services 
to the sick, with a large profit for the broker. 
Generally, they have failed utterly in meet- 
ing the promises made in their extravagant 
advertisements. 

Many of them are fly-by-night concerns, 
which both deceive and defraud honest peo- 
ple who are making an honest effort under 
distressing conditions to insure means of dis- 
charging their obligations. 


Considering the fact that only about 20 
per cent of all moneys paid for sickness 
ever reaches the pockets of the medical pro- 
fession, the doctors of California can not be 
too highly commended for the action just 
taken by the California Medical Association 
in the development of a plan for reducing 
medical costs. This is the official organiza- 
tion of the medical profession in this State. 


It has developed and presented a plan by 
which people of moderate means may receive 
the best of medical and surgical treatment 
and hospitalization, when necessary, on an 
insurance principle that makes it compara- 
tively easy for every person of moderate 
means or reasonable employment to com- 
mand immediately, when necessary, the best 
that modern medical science can provide. 


> + 


The plan proposed allows to the individual 
the free choice of any physician or* surgeon 
who is an associate of his county medical 
society, and who is willing to treat people 
of moderate means. 


The wide commendation, both in the news 
and editorial columns of the public press, 
together with the unqualified endorsement 
of so many of the leaders of the medical pro- 
fession, throws a rainbow of promise, both 
for the people and the doctors, over what has 
been an unsatisfactory and unhappy situ- 
ation. 

Outspoken opposition from any but pi- 
ratical promoters, whose profits are jeopard- 
ized, is yet to be heard; but in the profes- 
sion which has for years been so progres- 
sivé but yet cautiously conservative, there 
will be found an occasional individual who is 
in silent opposition for this, that, or the 
other fancied reason to any constructive ac- 
tivity. To obstruct, to delay, and eventually 
to defeat, is the purpose of such; and their 
early removal from the field is a consumma- 
tion to be desired. 


Fortunately, the great preponderance of 
professional opinion, with far-seeing wisdom, 
has been such that it has been possible for 
this great medical association to present a 
practical and popular plan. By furnishing, 
under all conditions, a prompt and adequate 
medical service, it puts both the public and 
the profession in an enviable position. The 
patient is not embarrassed by unpaid doc- 
tor bills, and the medical profession is no 


longer handicapped by inadequate returns 
for necessary service. 


From the standpoint of a health official, 
such a plan means that a prompt, efficient, 
prepaid service will be opened to all such 
citizens; that minor physical defects will be 
discovered early and remedied promptly; 
that infectious diseases will be seen promptly 
by competent practitioners; that epidemics 
will cause fewer deaths; that the work of 
health departments and health officials will 


be less arduous and infinitely more satis- 
factory. 


++ 


Viewed from the standpoint of the tax- 
payers, it means that the tremendous ex- 
pense in the public schools, due to the loss 
of time from illness, will be greatly reduced; 
that the burden of care in public institutions 
for those who have become financially ex- 
hausted because of sickness, will disappear. 


Few taxpayers yet realize what a tremen- 
dous financial burden is placed upon their 
shoulders for furnishing medical and surgi- 
cal care and hospitalization to such citizens, 
to say nothing of the large number of people 
who are resorting to tax-supported hospitals 
for treatment, in spite of the fact that their 
incomes are more than ample to provide ade- 
quate care under the proposed plan. 


It is asserted by competent accountants 
that in some of the tax-supported hospitals 
where all service is free, the cost of providing 
hospitalization runs as high as $5 to $10 per 
day per patient. The situation has become 
so acute that one investigator states it is a 


. Topical Survey of the State Governments 


STATE PUBLIC HEALTH WORK 
IN ILLINOIS 


Responsibilities of Administrative Service for Prevention 
of Disease and Collection of Vital Statistics 


In this series of articles presenting a topical survey of the State Governments 
is shown the State public health activities of the various Slates. 


By DR. ANDY HALL 
Director, Department of Public Health, State of Illinois 


OBABLY no other department of 

government in Illinois is clothed 

with broader powers and charged 
with greater responsibilities than the 
State Department of Public Health. 


In one grand sweep of the pen the 
Legislature couched in a single sentence 
of the law a responsibility of almost 
overwhelming magnitude. That sentence 
says the Department of Health is: “To 
have general supervision of the interests 
of the health and lives of the people of 
the State.” 


Under that general provision the stat- 
utes enumerate various specific duties, 
powers and responsibilities upon which 
are based the functions and activities of 
the Department. These include a degree 
of legislative and police powers as well 
as educational. 


The require the Department to promul- 
gate and enforce quarantine rules and 
regulations; to collect, compile, study 
and preserve records of mortality, mor- 
bidity and births; to exercise supervisory 
control over public water and sewage dis- 
posal systems and over milk pasteuriza- 
tion plants outside Chicago. 


> .* 


They give to the Department the au- 
thority to maintain bacteriological, 
chemical and biological laboratries; to 
purchase and distribute free various vac- 
cines, sera and prophylactics for the 
treatment and prevention of communi- 
cable diseases; to make investigations 
and studies of sanitary and other condi- 
tions which are calculated to influence 
public health; to supervise local health 
activities; to carry out health educa- 
tional programs and demonstrations in 
every reasonable way open to ‘such 
projects. 


There is a law also which gives to the 
Department through the State Sanitary 
Water Board a high degree of sanitary 
control over the natural water supplies 
and streams of the State. 


For all of these purposes an appropri- 
ation approximating $675,000 per annum 
has been made to the Department in re- 
cent years. This sum amounts to about 
82 cents per capita for the population 
of the State. It takes about 1 cent out 
of each dollar spent by the State gov- 


ernment for ordinary operating activities. 

Manifestly, the program of the Depart- 
ment must be limited to those activities 
which are regarded as outstanding in im- 
portance; consequently efforts are con- 
centrated principally upon communicable 
diseases. These are attacked in three 
ways. Through the sanitation of water 
and milk supplies; by quarantine and 
the detection of disease carriers; by the 
immunization of susceptible individuals. 


++ 

Supplemental to these three methods 
of attack the Department distributes free 
of local cost drugs for the treatment of 
syphilis in indigent patients in order to 
dry up sources of infection. It distrib- 
utes diphtheria antitoxin free te all citi- 
zens and silver nitrate for use as a 
prophylactic in the eyes of all new born 
babies. 

To promote immunization it distributes 
free of local costs smallpox and typhoid 
fever vaccines, diphtheria toxoid and 
antitoxin. Anti-rabic treatments are dis- 
tributed free only to indigent patients. 


To carry out its program the Depart- 
ment employs about 200 people. Aside 
from clerks and messengers these are all 
professional people trained especially for 
public health work. They include about 
20 physicians, 2 dentists, 15 nurses, 14 
sanitary engineers, 13 laboratory special- 
ists such as bacteriologists and serolo- 
gists, 2 education specialists, a statistician 
and a number of inspectors and quaran- 
tine officers. 


The standing policy of the State De- 
partment of Public Health is to push for- 
ward with all of the vigor and resources 
at its command the preventive proce- 
dures known to be effective against cer- 
tain specific diseases. These diseases in- 
clude smallpox, typhoid fever, diphtheria, 
ophthalmia neonatorum, syphilis, ma- 
laria and rabies. 
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All of these diseases are subject to 
prevention or cure or both by direct spe- 
cific as well as by indirect procedures. 
Consequently it is felt that the first duty 
of the Department is to suppress and 
eradicate these diseases as nearly as pos- 
ible. When time and facilities permit 
other diseases and health problems are 
attacked. 


In the next of this series of articles dealing with the public health activities 
of the various States, Dr. Hall continues his discussion of lhe public health 


work in Illinois. 


High Cost of Industrial Accidents 


Heavy Burden of Direct and Indirect Waste 
By PARKE P. DEANS 


Member, Industrial Commission, Commonwealth of Virginia 


HE cost of industrial accidents is too often, 
T both py employers and others, thought 
of and expressed in terms of compensa- 
tion insurance premiums. Just what is the 
situation as to industrial accident cost? 
First, we will consider injury cost to the 
injured. Most compensation laws provide for 
a waiting period of a certain number of days 
following the injury, during which time the 
injured receives no compensation. He does, 
however, iose his wages. 


In compensation cases, the injured, of 
course, also loses the difference between the 
rate of compensation and his wages. Further, 
very often as a result of injury there is a 
loss of earning power to the injured. 


For instance, a tool maker 24 years of age 
loses a hand. As a consequence, his wages 
drop from $45 per week to $20 per week. By 
the time he has reached the age of 60 he has 
suffered a loss because of reduced earning 
capacity equal to a small size fortune. 

Added to these costs in so far as the in- 
jured is concerned, is the time of family 
nursing and care. Further, I would suggest 
attention to the pain, suffering, sorrow and 
lost opportunity that results from injuries, 
which cannot be measured in dollars. 

Now we will consider the cost to the em- 
ployer. The first is that easily ascertained 
item of immediate and direct cost in injury 
cases covered under the provisions of a Work- 
men’s Compensation Law. In Virginia it av- 
erages approximately $1 for every $100 of pay 
roll subject to the compensation law. The 


compensation and medical cost in the United ’ 


States is placed at $312,000,000 per year. 


This in itself is a sizeable item, but is only 
the starting point of industrial accident cost 
to the employer, which is certainly five times 
this amount. It is, however, in this field only 
that the average employer figures costs, 
makes a casual study of his situation, deter- 
mines after all that it is a relatively small 
item, that it results from the natural hazards 
of the operations of his business, and that 
there is nothing much he can do about it 
anyhow. 


What happens when an employe is injured 
as a result of an industrial accident? Let us 
go into the matter of some of the suggested 
hidden costs, as they are sometimes called, 
one or more of which will go along with every 
injury regardless of whether or not it is a 
lost time case. 
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question as to who most needs relief—the 
patient or the taxpayer. 


Viewed from the standpoint of the citizen, 
it means cessation of worry over the prob- 
lem of sickness or accident that may befall 
himself, his family, or his dependents. It 
should be the hope of all that there will be 
no unnecessary delay in putting the plan into 
operation. 


Time lost by other employes: (a) Out ol 
curiosity—and as you know the average hu- 
man being is full of it and it manifests itself 
whenever anything out of the ordinary 
happens. 

(b) Out of sympathy with the injured. 

(c) To assist the injured employe. 

(d) And for other reasons. 

Next let us consider what happens as to 
your supervisory force, usually the foreman. 

(a) He must stop his work as a producer, to 
assist the injured. 

(b) Investigate the cause of the accident. 

(c) If a lost time case, arrange for the 
work to he carried on by another. 

(d) Eee that the employe selected is trained 
and broken in. 


(e) Prepare accident reports.’ 


(f) And, on a contested, compensable case, 
probably attend a hearing before the State 
officials. 


Now after leaving the items of costs 
charged to the supervisory force, let us con- 
sider other items sometimes prevailing. 

(a) Time spent by first-aid attendant or 
others, not paid for by the insurance carrier. 


(b) Incidental costs due to 
with production. 


(c) Cost under employe welfare or ben- 
efit system. 


interference 


(ad) Cost due to continuing the wages of 
the injured in full after his return to work— 
even though his services (if he is not yet 
fully recovered) may be only worth half of 
normal value. 


(e) Cost due to loss of profit on the injured 
employe’s productivity. 


(f) Cost of subsequent injuries that often 
occur in consequence of the excitement or 
weakened morale, due to the original accident. 


Up to this time we have been considering 
injuries resulting from industrial accidents. 
The total number of such injuries in the 
United States in which the injured loses time 
beyond the day on which the injury occurs 
is approximately 3,000,000 per year, including 
around 20,000 fatal cases. 


For every lost time case numerous studies 
indicate 29 additional minor injuries not pre- 
venting the injured from returning to work 
the following day, but nevertheless involved 
in considerable cost to the employer as here- 
tofore mentioned, The total of such cases in 
the United States is placed at 87,000,000 a year. 


So far we have been dealing with costs in- 
cident to injuries resulting from accidents. 
Now how about the accidents continually 
happening which are potential injury causes, 
which do not result in injury but nevertheless 
are involved in costs? These accidents on 
seemingly good authority, bear a relationship 
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Neglect of Minor Offenders 
Lodged in Obsolete Jails - 


Survey Advocated to Plan Remedies for Un- 
sanitary Conditions of Buildings and for 
Crime-breeding Idleness of Inmates 


By WILLIAM W. T. SQUIRE 


Secretary, Public Welfare Commission, State of Connecticut 


ANY fail to appreciate the great obstacles 
which have prevented obtaining better 
conditions in jails not only in Connecti- 

cut but probably the world over. 

Even though the jail is such an ancient 
institution too little seems to have been ac- 
complished in the field of improvement. Our 
jails to a disturbing degree are like the de- 
scriptions we may read of the English “gaol” 
of seven centuries ago. 

The reason in part may be due to lack of 
general public interest because of the usual 
brevity of term served by the average mis- 
demeanant. 

Connecticut jails have been a real problem 
to the State Department of Public Welfare, 
formerly the State Board of Charities, ever 
since it submitted its first annual report in 
1882. There are but 10 jails now in our 
counties where there were then 11. 

The Board had the following remarks to 
make about them in its first report: 


“It would appear that the law concerning 
jails contemplated that the expense of main- 
taining them should be paid wholly or in 
part by the labor of the prisoners. This has 
been, and is now, the practice in a few of 
the jails in the State. 


=“ 


“Work is provided by the commissioners, 
or jailers, by which not only the chief por- 
tion of the expense of sustaining the jail 
Is paid, but, what is of greater value, the 
prisoners have proper occupation and a 
training which, upon their release, enables 
them to obtain a livelihood and saves them 
from again falling into vice and crime. 


“To quote from an authority on this point: 

“The prisoner who worrs faithfully 
through the day is prepared for refreshing 
sleep at night. de has neither time nor -n- 
clination to concoct “vil inteitions. 


“‘This honest wok by day, and undics- 
turbed rest by night, soon tell upon the 
moral characic: of the man. It is medi- 
cine to his diseased mind; and, if kept up 
faithfully during ihe t2rm of his sentence, 
the chances are that he will go out a better 
mair.’ 

“The reverse of this has been found in most 
of the jails visited, where little or no work 
is performed, no attempt made to introduce 
religious exercises or instruction, and the 
largest opportunity given for prisoners. to 
converse and associate with each other. 


“The Board therefore recommend the in- 
troduction of labor and religious instruction, 
and such restriction of intercourse between 
prisoners in county prisons, that the young 
in crime should not come in contact with 
the older and more hardened.” 


Most of our people who are sentenced by 
courts serve their time in jail. Bound overs 
are held in jail. Even material witnesses 
are occasionally held in jail, often in un- 
comfortable circumstances. 


It is admittedly hard to keep some of our 
jails clean and free from vermin and dis- 
ease. Buckets are still in use in some of our 
jails. 

+ + 


Even though it is agreed that work is nec- 
essary for the physical, mental and moral 
health of men and women, it is extremely 
difficult to find suitable employment for 
many of the inmates of our jails. There- 
fore idleness with its evil influences must 
be endured. 

In its report for the two years ended June 
30, 1892, the Board published the following 
statement: 


“The whole question of the government of 
the 10 county jails and of the laws under 
which commitments are made to them, de- 
mands the attention of the most enlightened 
penologists of Connecticut. In what way 
are the 3,000 prisoners in the New Haven 
County jail in 1892 less in need of such con- 
sideration than the 300 in the Wethersfield 
prison? 


“The dangerous overcrowding in some jails; 
the lack of occupation in others; the con- 
tamination of first offenders by association 
with those hardened in vice; the lack of any 
enforced hygienic rules for personal cleanli- 
ness; the short sentences; the perpetual re- 


to lost time injuries in the ratio of 300 to 1 
or in the United States a total of 900,000,000 
accidents per year as potential injufy causes. 

Many, many times something happens in 
or about machinery which is a potential in- 
jury cause and yet no injury follows. Quite 
often, however, the accident carries a cost 
in a repair bill. Again very often accidents, 
though not causing any bodily injury, result 
in spoilage of material, breakage of tools, in- 
terference with or delay in production, and 
an almost endless chain of events which in- 
volve costs. 


Further, if we treat the word “accident” in 
a broad sense as meaning something gone 
wrong in a plant, interfering with normal 
productivity and at the same time a potential 
injury cause, we might mention poor house- 
keeping. For instance, material improperly 
piled, which may result in loss of time of 
employes in handling or in other ways before 
an employe is injured due to improper piling. 
Improper lighting may exist for weeks, all 
the time interfering with efficiency, before an 
employe, because of improper light is injured, 
and so we might go for hours suggesting ac- 
cident costs which do not result in an injury 
to employes. 

The employer of necessity must pass on his 
cost to the buying public. Then again, we 
must not overlook that in many compensa- 
tion cases, such as in specific injuries, at the 
end of the payment of compensation the em- 
ploye becomes at least a partial charge upon 
the general public. Then again, we must not 
overlook the fact that accidents occur which 
cause the entire closing of plants for definite 
or indefinite periods and then other business 
interests suffer on account of same. 


When we consider that accidents with 
injuries and accidents without injuries 
amounted to billions of dollars a year in the 
United States it is time for us to take the 
warning and to correct the evil. 


commitments; the detention in jails of fit 
subjects for the State prison; the whole con- 
dition of the prisoners ‘bound over’—these 
and other questions, carefully considered and 
intelligently answered by a nonpartisan 
County Jail Board for the State, would go 
far towards improving the jails and lessen- 
ing the jail population. 

“Connecticut makes very careful provision 
through a Board of Prison Directors for the 
oversight of the few hundreds of confirmed 
criminals. Why should she not try thé ex- 
periment of beginning at the other end? 

“Probably a large majority of the 300 last 
year’s prisoners at Wethersfield reached that 
institution as graduates from the county 
jails. The ‘first offenses’ of the prison were 
only the first steps in that particular form 
of vice. , 
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. 

“The intelligent consideration given to 
them as State prison convicts for ‘first of- 
fenses,’ might have saved them if bestowed 
when they were first offenders in the county 
jails.” 

The following observation is found in the 
15th annual report of the Department in 
1895: 

“Viewing the county jails as a class of 
penal institutions, it may be said that they 
accomplish a purpose in ridding society for 
shorter or longer periods of time from the 
presence of certain classes of offenders. That 
they effect anything, however, in the matter 
of improving the moral character of their 
inmates, or of sending them forth more 
likely to become honest, self-supporting citi- 
zens, can scarcely be maintained.” 


The Department of Public Welfare today 
realizes that our jails are either inadequate 
or obsolete, and that, while improvement is 
being made from time to time, much more 
remains to be accomplished. 
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Relief for Child 
Seized with 
Choking 


By 
~~ Dr. Adolph Weinzirl, 


Epidemiologist, Depart- 
ment of Health, City of 
Baltimore, Maryland 


HILDREN are very apt to get things into 
¢ their throats and choke on them. They 
often put pins, tacks, or small playthings 
in the mouth. They then inhale at the 
wrong time, and the object is inspired into 
the windpipe. When this happens, the child 
usually chokes, is unable to breathe, and fre- 
quently turns blue. 


If the foreign body completely blocks the 
windpipe, there is an acute emergency. The 
thing to do is to immediately turn the child 
upside down and slap his back vigorously. 
This is all that may be necessary; the child 
gives a forceful cough and the object 1s ex- 
pelled. 

In less severe cases of choking, crude 
methods to remove the object should not be 
attempted. It is best to call a physician. 

When a tack, pin, peanut, or something 
similar gets into the windpipe, it may lodge 
in the larynx or voice box, as it is often 
called, or in the trachea or windpipe, or the 
object may go on down into the lung, but 
usually does not. An object in the larynx 
generally produces hoarseness and cough, 
while an object in the lung results in cough 
and often in symptoms resembling bron- 
chitis, or pneumonia. 

The important point to remember is that 
in some cases there are no symptoms at all 
for hours or even days after the initial chok- 
ing. Parents should not be misled by this, 
but should have the child examined by a 
doctor without delay. 

If the examination is postponed until defi- 
nite signs develop, it may be too late to save 
the child's life, or at best the case becomes 
complicated and the child is ill perhaps for 
weeks. AS opposed to this, if the case is 
taken care of early and the object removed, 
the child may be well in a day or so. 

+ + 


In rare instances a foreign object on its 
way down the esophagus or food passage, 
may become caught part way on its path to 
the stomach. In these cases the breathing 
is usually quite normal, but the child finds 
that it hurst to eat. He may refuse all food 
or take only fluids. 


Occasionally there seems to be little pain 
or perhaps none at all for a period of days. 
The food passage is a delicate tube and may 
become infected or ruptured. A rupture re- 
sults fatally in most cases, therefore it is im- 
portant not to try to force the object down : 
into the child’s stomach. 

The gravity of cases in which a foreign 
particle has lodged in either the air passage 
or the food passage, require that in every 
such case an examination should be made by 
a physician in order to ascertain the exact 
condition. There is only about a 2 per cent 
chance that the object will get out of its own 
accord. 


It is therefore often advisable to have the 
patient placed under a fluoroscope. This 
X-ray instrument enables the physician to 
look through the body. If a foreign particle 
is located within the body, X-ray pictures are 
taken. 

Parents will do best if they are careful 
about the toys or other small articles, such 
as whistles or rubber toys and toy animal 
eyes that they leave within reach of little 
children, Youngsters under three years of 
age may be counted upon to put nearly any- 
thing to, or into, their mouths. 

Swapping of toys, pencils, or other objects 
among school children is a potential danger, 
not only because such things may be the 
cause of a child’s choking, but because they 
may serve to spread some communicable 
disease. 





